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CHAIRMAN'S STATEMEN

T

Mr. Lau Sak Hong, Philip
2R

Chairman

BUSINESS REVIEW

The Group's performance for year ended 31 March, 2010 continued
to be affected by the prolonged global economic recession and
slow recovery. Lack of confidence in the consumer market and
tierce pricing pressure from customers resulted in a decrease of
42 % in turnover of the Group from HK$1,281M to HK$738M and
a net loss of HK$67M attributable to the owners of the Company.

(2009: net foss of HK$110M) ‘
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CHAIRMAN'S STATEMENT
ETREMES

Electronics Division

The Group’s two major markets, North America and Europe were
slow to regain their economic stability and consumer confidence.
Unemployment was high throughout these regions during the fiscal
year. Consequently, sales to North America decreased by 33% and
Europe by 59%. Our marketing effort was made difficult due to
competition from the brand name manufacturers. These manufacturers
reduced their prices in order to maintain their turnover. After their
price cutting, the differential between a brand name product and
our product was so small that there was no price incentive for
retailers to carry our products in their stores.

We experienced gain in sales of the LCD high definition television
sets in North America during fiscal 2010. We attributed this gain
to that the North American households are finally ready to switch
from their old CRT TV to digital TV. If our assessment is correct,
we expect a good opportunity to regain our turnover focusing on
the digital television market.

Our gross profit margin decreased by 3% in fiscal 2010. Due to
the global recession, we decided to close out a lot of our inventory
kept in the warehouses in North America. This move was necessary
to free up the financing costs and reduced the storage costs in
warehouses. We estimated that the close out factor accounted for
half of the drop (1.5%) in the gross profit margin in fiscal 2010.
Other factors attributable to the decline in the gross profit margin
were fierce pricing pressure and a slight increase in our cost structure
due to higher labor and material costs throughout the year.

Selling and distribution costs were reduced by HK$62M and
administrative expenses by HK$37M, of which HK$17M was from
salaries and wages of the administrative staff. We will continue
to monitor our overhead expenses as part of the effort to regain
profitability of the Group.
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CHAIRMAN'S STATEMENT
ITRMES

Securities Trading

The Group recorded a segment result of a profit of HK$8.2 million
of the year.

Prospect

The speed of recovery of the global economic condition has been
slow and has severely affected our performance in fiscal 2010.
We however, remain positive on the outlook of our business. In
April 2010, we entered into an exclusive licensing agreement with
Polaroid for a period of 5 years with options for two additional
renewal terms. This license gives us ready access to compete
with other brand name manufacturers. Under the agreement, we
have rights to use the Polaroid brand name on a wide range of
electronic products; the major categories include TV, DVD, Blu-Ray
DVD, portable DVD, DVD home theater systems, E-books readers
and Ipod docking stations. So far the response has been favorable
from our retail customers.

Sensing there is a great demand for digital TV in North America in
the future years, we will launch the LED TV in August 2010. We will
be targeting the 19” - 32" TV to suit the smaller households and
meet the demand for the second and third bedroom in the family.
After this launch, we plan to introduce Blu-Ray DVD with the LED
TV as a combo unit or as a stand alone unit to the market. We
have also been able to strengthen our sales force in US by hiring
two ex-Polaroid sales executives to our sales team. We are pleased
that we have regained a few major accounts recently offering our
Polaroid LED TV.

In May 2010, we launched an open offer of our shares to shareholders
to raise approximately HK$72M in cash to finance the Polaroid
project. We expect the offer will be completed at the end of July
2010. We will continue to reduce our inventory to provide additional
working capital for our operation which will be further streamlined
to reduce our administrative and overhead expenditure.

While we are cautiously optimistic about the global economy, we
believe we are on track to improve our performance in the future
years.
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CHAIRMAN’'S STATEMENT
IFEMEE

FINANCIAL POSITION

Liquidity and Financial Resources

The financial position of the Group remained stable. As at 31 March
2010 cash and deposits amounted to HK$80 million, as compared
to HK$104 million last year.

Gearing ratio calculated as total borrowings to shareholders’ funds
was 0.36 (2009: 0.49), and net bank borrowings to shareholders
funds was 0.23 for the year (2009: 0.33). Current ratio calculated
as current assets to current liabilities changed to 1.46 from 1.43
last year.

Financing and Capital Structure

The Group finances its operations by combination of equity and
borrowings. As at 31 March 2010, the Group's total borrowings is
about HK$219 million (2009: HK$326 million), of which the whole
amount is repayable within one year. Net borrowings, calculated
as borrowings less net bank balances and cash, is HK$139 million
(2009: HK$223 million).

The Group's transactions were mostly denominated in US dollars
and Hong Kong dollars. The exposure to exchange rate risk was
insignificant.

Pledge of Assets

As at 31 March 2010, the Group pledged certain assets and liabilities
with carrying value of HK$32 million (2009: HK$46 million) to secure
general credit facilities for margin accounts with brokers.

Contingent Liabilities

As at 31 March 2010, the Group had no contingent liabilities.

STAFF

As at 31 March 2010, the Group had a total staff of 1,804 of which
1,709 were employed in the PRC for the Group’s manufacturing

and distribution business.

The Group provides employee benefits such as staff insurance,
retirement scheme, discretionary bonus and share option scheme
and also provides in-house training programmes and external

training sponsorship.
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DIRECTORS AND SENIOR MANAGEMENT’S PROFILE

EBEREREEARER

EXECUTIVE DIRECTORS

Mr. Philip Lau Sak Hong, aged 63, was appointed executive
director of the Company on 26th September, 1989. He is also
the Chairman and Managing Director of the Company. He has
been in the Group for 40 years and over 40 years of management
experience in the electronics industry. Mr. Lau did not hold any
directorship in other listed public companies in the last three years.
Mr. Lau is also a director in a number of subsidiaries of the Group
of the Company. He is the brother of Mr. Anthony Lau Sak Kai,
Mr. Andy Lau Sak Yuk, Ms. Carol Lau Chu Lan, Mr. Eric Lau Shek
Hung and Mr. Jacky Lau Sek Hoi who are executive directors and

senior management of the Company.

Mr. Anthony Lau Sak Kai, aged 60, was appointed executive
director of the Company on 26th September, 1989. Mr. Lau has
been in the Group for 38 years and is responsible for the Group’s
overall production management in China and also in charge of
the research & development of the Group. Mr. Lau did not hold
any directorship in other listed public companies in the last three
years. Mr. Lau is also a director of a number of subsidiaries of the
Group of the Company. He is the brother of Mr. Philip Lau Sak
Hong, Mr. Andy Lau Sak Yuk, Ms. Carol Lau Chu Lan, Mr. Eric Lau
Shek Hung and Mr. Jacky Lau Sek Hoi who are executive directors

and senior management of the Company.

Mr. Andy Lau Sak Yuk, aged 60, was appointed executive director
of the Company on 26th September, 1989. He is in charge of the
research and development of the Group and has been in the Group
for 38 years. Mr. Lau did not hold any directorship in other listed
public companies in the last three years. Mr. Lau is also a director
in a number of subsidiaries of the Group of the Company. He is
the brother of Mr. Philip Lau Sak Hong, Mr. Anthony Lau Sak Kai,
Ms. Carol Lau Chu Lan, Mr. Eric Lau Shek Hung and Mr. Jacky Lau
Sek Hoi who are executive directors and senior management of

the Company.
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DIRECTORS AND SENIOR MANAGEMENT’'S PROFILE

EERSREEAEBER

Ms. Lau Chu Lan, Carol, aged 61, was appointed executive
director of the Company on 23rd July, 2010. She has of 33 years
of experience in financial management, business consultation,
financial and regulatory auditing. Ms. Lau serves as an Interim
Chief Financial Officer and Chairwoman of the Board of The Singing
Machine Company, Inc., and serves as Chief Financial Officer of
Cosmo Communications Corporation, which are subsidiaries of the
Company and both are registered as public listed companies in
the United States. Save as disclosed above, she did not hold any
directorship of other pubic listed company in the last three years.
Ms. Lau is the sister of Mr. Lau Sak Hong, Philip, Mr. Anthony
Lau Sak Kai, Mr. Andy Lau Sak Yuk, Mr. Eric Lau Shek Hung and
Mr. Jacky Lau Sek Hoi who are executive directors and senior
management of the Company.

NON-EXECUTIVE DIRECTOR

Mr. Hon Sheung Tin, Peter, aged 69, had been an independent
non-executive director of the Company on 1988 and re-designated
as non-executive director of the Company on 28th September, 2004.
He has been practising as a solicitor in Hong Kong for over 40
years. He retired as Senior Partner of Messrs. Hon & Co., Solicitors
& Notaries since 1st April, 2008 and remains as consultant. He is
a director of Starlight Industrial Holdings Limited and The Singing
Machine Company, Inc. where both are subsidiaries of the Company.
He resigned as an independent non-executive director of Automated
Systems Holdings Limited in August, 2009. He is a member of audit
committee and remuneration committee of the Company.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Norman Ho Hau Chong, aged 54, was appointed independent
non-executive director of the Company on 1st October, 1998. He is
a member of audit committee of the Company. He holds a Bachelor
of Arts degree from the University of Exeter, and is a member of the
Institute of Chartered Accounts in England and Wales, a Fellow of
the Hong Kong Institute of Certified Public Accountants. He has over
23 years of experience in management and property development.
He is a director in CITIC Pacific Limited, Hong Kong Ferry (Holdings)
Company Limited, Lee Hing Development Limited, Miramar Hotel &
Investment Company Limited, Shun Tak Holdings Limited and Vision
Values Holdings Ltd (formerly know as New World Mobile Holdings
Limited), all of which are listed on the Stock Exchange. Mr. Ho
resigned on 1st July, 2009 as director of Taifook Securities Group
Limited, a company listed on the Stock Exchange.
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DIRECTORS AND SENIOR MANAGEMENT’S PROFILE

ESkEREBAEEH

Mr. Chan Chak Chung, aged 52, was appointed director of the
Company on 30th September, 2004. He is an Independent Non-
executive Director. He is also a member of audit committee and
remuneration committee of the Company. He is a qualified accountant
with about 29 years in the public accountancy profession. He holds
a Master degree in Business Administration. He is an associate
member of Hong Kong Institute of Certified Public Accountants
and the Association of Chartered Certified Accountants of United
Kingdom. He did not hold any directorship in other listed public
companies in the last three years.

Mr. Winston Calptor Chuck, aged 54, was appointed director
of the Company on 30th September, 2004. He is an Independent
Non-executive Director and a member of remuneration committee
of the Company. He has been practising as a solicitor in Hong
Kong over 28 years. He holds a Bachelor Degree of Arts from
University of Ontario, Canada. He is also an independent non-
executive director of ITC Corporation Limited, a company listed
on the Stock Exchange.

SENIOR MANAGEMENT

Mr. Lau Shek Hung, Eric, aged 54, a brother of Mr. Lau Sak
Hong, Philip, is a Director of a major subsidiary of the Group. He
is responsible for the Group's Colour TV manufacturing business.
He has been in the Group for 14 years and has over 21 years of
experience in the electronics field.

Mr. Lau Sek Hoi, Jacky, aged 51, a brother of Mr. Lau Sak Hong,
Philip, is a Director of a major subsidiary of the Group. He is holding
a science degree from one Australian university and is currently
responsible for the Group’s material sourcing, purchasing and control
activities. He has been in the Group for 25 years.

Mr. Wong Kai Wai, Tony, aged 61, joined the Group as General
Manager in 2005. He started his career in the audio and video
manufacturing business since 1967. He was formerly a director
of a television manufacturing company listed in Hong Kong. He
supervises and coordinates different divisions of the Group.
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DIRECTORS AND SENIOR MANAGEMENT'S PROFILE

EEREaREEAREHN

Stephen R. Brothers, aged 66, is the Vice President of Sales
and Marketing for the Company, and is responsible for sales of
DVD, portable DVD, DVD home theater systems, and I-Pod related
products in the United States.

Prior to joining Starlight, Mr. Brothers, served as President of
Apex Digital, a manufacturer and distributor of DVD and TV
product throughout the US. During this period, Mr. Brothers was
responsible for Key National accounts, and was heavily involved in
product development. For most of his career, Mr. Brothers worked
as a manufacturers representative in the Middle Atlantic area,
representing a number of Consumer Electronic and IT manufacturers.
Mr. Brothers graduated from the University Of Virginia, and holds
a bachelors degree from that University.

Mr. Man Chi Kuen, aged 46, joined the Group as Chief Financial
Officer in 2009. Mr. Man graduated with bachelor degree in business
administration from Chinese University of Hong Kong and with
post graduate diploma in financial analysis from University of Hong
Kong. Mr. Man is CPA of various US states and in Hong Kong, and
is CGA of Ontario, Canada. Mr. Man has 25 years of extensive work
experience across Canada, US, Hong Kong and PRC.

Gary Atkinson, aged 29, joined the Singing Machine Company, Inc.
in January 2008 and was appointed as the interim Chief Executive
Officer in November 2009. Mr. Atkinson is a licensed attorney in
the State of Florida and Georgia. He graduated from the University
of Rochester with a Bachelors Degree in Economics and has been
awarded a dual-degree J.D./M.B.A. from Case Western Reserve
University School of Law and Weatherhead School of Management.
Mr. Atkinson is the nephew of Mr. Lau Sak Hong, Philip and son
of Ms. Lau Chu Lan, Carol.

Mr. Peter Horak, aged 71, was appointed Chief Executive Officer
of Cosmo in January 2001. He is the co-founder of Cosmo Canada
and has been its CEO since 1988. Mr. Horak has extensive knowledge
and experience in distribution of consumer electronics products in
Canada. Prior to joining Cosmo Canada in 1982, Mr. Horak worked
with several top electronic companies and served as Sanyo’s Vice
President of Sales and Marketing. He leads the sales team to open
new markets and develop new products and works closely with the
administrative group and warehouse supporting group.

Mr. Jeff Horak, aged 51, joined one of the Group US subsidiary
Cosmo Communications Canada Inc. as Vice President of Sales
& Marketing since 1981. He is responsible for sales, business
development of foreign markets and develops various product lines,
which Cosmo distribute.
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CORPORATE GOVERNANCE REPORT
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The Company is committed to maintaining a high standard of
corporate governance. The Board of directors of the Company
(“the Board”) firmly believes that to maintain a good, solid
and sensible framework of corporate governance will ensure
the Company to run its business in the best interests of its
shareholders as a whole.

The Company adopted all the code provisions in the Code on
Corporate Governance Practices ( “the Code” ) contained in
Appendix 14 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited ( “the Listing Rules”)
as its own code on corporate governance practices.

During the year ended 31 March 2010, the Company has
complied with the Code except the following:

1. Pursuant to code provision A.2.1, the roles of chairman
and chief executive officer of an issuer should be
separated and should not be performed by the same
individual. The division of responsibilities between the
chairman and chief executive officer should be clearly
established and set out in writing. Mr. Philip Lau Sak
Hong is currently the chairman and managing director
of the Company. Having considered the current business
operation and the size of the Group, the Board is of
the view that Mr. Lau acting as both the chairman and
managing director of the Company is acceptable and in
the best interest of the Company. The Board will review
this situation periodically.
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CORPORATE GOVERNANCE REPORT
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2. The Company was incorporated in Bermuda and enacted
by private act, the Starlight International Holdings
Limited Company Act, 1989 of Bermuda (the “1989
Act”). Pursuant to section 3(e) of the 1989 Act, director
holding office as executive chairman or managing director
shall not be subject to retirement by rotation at each
annual general meeting as provided in the bye-laws of
the Company ( “the Bye-laws”). As the Company is bound
by the provisions of the 1989 Act, the Bye-laws cannot
be amended to fully reflect the requirements of the
code provision A.4.2 which stipulates that every director,
including those appointed for a specific term, should be
subject to retirement by rotation at least once every three
years.

To enhance good corporate governance practices, Mr. Philip Lau
Sak Hong, the chairman and managing director of the Company
will voluntarily retire from his directorship at annual general
meeting of the Company at least once every three years in order
for the Company to comply with the Code, provided that, being
eligible for re-election, he may offer himself for re-election at

the annual general meeting.

BOARD OF DIRECTORS

The Board is charged with leading the Group in a responsible and
effective manner. Each director has to carry out his/her duties in
utmost good faith above and beyond any prevailing applicable laws
and regulations and act in the best interests of the shareholders.
The duties of the Board include establishing the strategic direction
of the Group, setting objectives and monitoring the performance
of the Group.

The Board has established schedule of matters specifically reserved to
the Board for its decision and those reserved for the management.
The Board reviews this schedule on a periodic basis to ensure that
it remains appropriate to the needs of the Company.
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The Board of the Company consists of three executive directors,
three independent non-executive directors and one non-executive
director. Their brief biographical details and relationship, if any,
are described on page 7 of the Annual Report.

The independent non-executive directors, all of whom are independent
of the management of the Company, are highly experienced
professionals coming from a diversified background. They ensure
that the Board maintains high standards of financial and other
mandatory reporting as well as providing adequate check and
balance of safeguard the interest of shareholders and the Company

as a whole.

Each of the independent non-executive directors and non-executive
director has entered into an appointment letter with the Company
pursuant to which each of them is appointed for service with
the Company from 1 October 2009 to 30 September 2011. The
appointment shall terminate on the earlier of (i) 30 September
2011, or (ii) the date on which the director ceases to be director
for any reasons pursuant to the bye-laws of the Company or any
other applicable laws.

The full Board meets no less than four times a year to review the
financial and operating performance of the Group. Additional board
meetings were held when necessary. Due notice and board papers
were given to all directors prior to the meeting in accordance
with the Listing Rules and the Code. The Board has established
procedure to enable directors, upon reasonable request, to seek
independent professional advice in appropriate circumstances at
the Company’s expenses.
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There were four (4) regular Board meetings held in the financial
year ended 31 March 2010. The attendance record of each director
is shown below. All business transacted at the above meetings are
well-documented and maintained in accordance with applicable
taws and regulations.

REZ2010F3A31B LW EEE - G£7M4)
REERPIE  SREFEFELHEEINT - £
MERRBZESHYERBEREFIRBERE
e R TERE -

No. of board

meeting attended

Name of director EEnE HEESRAERH
Philip Lau Sak Hong 285 ER 4
Anthony Lau Sak Kai 21851 4
Andy Lau Sak Yuk 21858 4
Peter Hon Sheung Tin EIEE 4
Norman Ho Hau Chong fa] E 5% 2
Chan Chak Chung BoR 2 frh 4
Winston Calptor Chuck 2EE 3

DIRECTORS’ SECURITIES TRANSACTIONS

The Company had adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 of the
Listing Rules (“the Model Code”), as the code of conduct regarding
director’s securities transactions.

The Company has made specific enquiry of all directors that they
have complied with the Model Code throughout the year ended
31 March 2010.

In addition, the Board also established written guidelines on no
less exacting terms than the Model Code for senior management
of the Company in respect of their dealings in the securities of
the Company.

BOARD COMMITTEES

To strengthen the functions of the Board and to enhance its expertise,
there are two Board committees namely, the Audit Committee
and Remuneration Committee formed under the Board, with each
performing different functions.

14 Starlight International Holdings Limited Annual Report 2010

ERETESRS
AAFRBRALTRAMBIORR LT RTAES
EITRER NITETA((HITETA])  (EAE
FRITBEXBHBRTTA -

ARAFICERAEZBESHFLARBEN BEREE
20103 A3 BUEFE—E-THIZETR -

AN BEERMHFHEEARIG  RELARAGRE
BARBBARRES  RERTEBRNZIFEST
Al e

EERZEE

ANBEERMEREALTLNG CREES
BTRURBEFRERS  HRABREATR
FHERE

EBBITTRIBIEE -



CORPORATE GOVERNANCE REPORT

TERERRE

AUDIT COMMITTEE

The Audit Committee, which is chaired by Mr. Norman Ho Hau
Chong, has been established with defined terms of reference in
alignment with the recommendations set out in "A Guide for
Effective Audit Committees” issued by the Hong Kong Institute of
Certified Public Accountants and the code provisions set out in the
Corporate Governance Code of the Listing Rules. Other members
are Mr. Peter Hon Sheung Tin and Mr. Chan Chak Chung.

The Audit Committee meets no less than twice a year with the senior
management and the external auditors. The role and function of
the Audit Committee include: to review the accounting principles
and practices adopted by the Group and other financial reporting
matters, to assure the completeness, accuracy and fairness of
the financial statement of the Group, discuss the effectiveness of
the systems of internal control throughout the Group and most
importantly, and to review all significant business affairs managed
by the executive directors in particular on connected transactions.
The Committee also provides advice and recommendations to the
Board and oversees all matters relating to the external auditors,
and it plays an important role in monitoring and safeguarding the
independence of external auditors.

The Audit Committee met three (3) times during the financial year
ended 31 March 2010. Work undertaken by the audit committee
included:

reviewing of the financial statements for the year ended 31
March 2009 and for the six months ended 30 September
2009; and

reviewing of the auditors’ fees and its re-appointment.
The attendance record of each member is shown below. All business

transacted at the above meetings are well-documented and maintained
in accordance with applicable laws and regulations.
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No. of audit
committee
meeting attended

Name of audit committee member BERZESEIHFH HEEREESEER L
Norman Ho Hau Chong ] E 5% 1
Peter Hon Sheung Tin FEiEE
Chan Chak Chung BEM

REMUNERATION COMMITTEE

The Company which is chaired by Mr. Peter Hon Sheung Tin, has
been established with defined terms of reference. Other members
are Mr. Chan Chak Chung and Mr. Winston Calptor Chuck.

The Company aims to design remuneration policies that attract
and retain executive needed to run the Group successfully and to
motivate executives to pursue appropriate growth strategies whilst
taking into account performance of the individual. The remuneration
should reflect performance, complexity and responsibility of the
individual; and the remuneration package will be structured to
include salary, bonus and share options scheme to provide incentives
to directors and senior management to improve their individual
performances.

The role and function of the Remuneration Committee include
formulation of the remuneration policy, review and recommending
to the Board the annual remuneration policy, and determination
of the remuneration of the executive directors.

Work undertaken by the Remuneration Committee during the year
included:

- reviewing of the remuneration policy for 2009/2010; and

- reviewing of the remuneration of the executive directors
and the independent non-executive directors.

The Remuneration Committee meets once during the financial year
ended 31 March 2010 with the presence of Mr. Peter Hon Sheung
Tin and Mr. Chan Chak Chung.

16 Starlight International Holdings Limited Annual Report 2010 /\

\\\\\\\\ /////////\\\\\

YFMERS

ARFERUHFMESE  mBEELEREE
FE o TR G o KA B BRORM RS
BEALE -

ARAREEHTEEHFMNEE ARSI REBREE
BHEEMBZITHRAR « WARITHARETT
HERRER  REFZEIENRE - FMER
MERNETZRE BERELRBE  MEFEMES
ZEBRBREFS  TEARBRETS  REFR
SRERABRMER  WEAKREFEBRER -

FHNZEeAERBERENESMER B85
ERFMREEREMEETRRHERZE - AR
BERITESHH -

FMEBENFRMET 2 IIERLE

- FER2009, 2010F HFBEE - &

- BB TEEREILIFNTES ZHM

FMEEEeNEZ2010F3A3 1B LBIBFEEE
18 BEREERREREEHEEES -



CORPORATE GOVERNANCE REPORT
CREARS

OTHER INFORMATION

The Board of Directors has not established a nomination committee.
According to the Bye-laws of the Company, the Board has the
power from time to time and at any time to appoint any person
as a director either to fill a casual vacancy or as an addition to
the Board. In assessing nomination of new directors, the Board
will take into consideration of the nominee’s qualification, ability
and potential contributions to the Company. There was no change
of the composition of the Board during financial year ended 31
March 2010.

AUDITOR'S REMUNERATION

The remuneration in respect of services provided by Deloitte Touche
Tohmatsu for the Group for the year ended 31 March 2010 are

analysed as follows:

Hib & #
EXRIERURELEEE - REAQFZZAF
MR EEZRARTREEESZIEAALTHEE
FONEBERERIKARESRHIEKE - RF
RHEERAE ESRBEREREAALREE -
EARAARBEHL ZEAERR - BE201053A
BNELEMHFE EERREYEREY -

BTN &
EH e ERSEEIITREZE2010F3A3181E
FERAEBRERBEESRMESTAT ¢

31 March 2010

HK$'000

20103 H31H

BETT

Audit service %R 2,500
Non audit service IEZBURTS 600

In respect of non-audit services, the fees paid to the Company’s
auditors related to tax consulting services.

DIRECTORS’ AND AUDITORS'’
RESPONSIBILITY FOR PREPARING THE
FINANCIAL STATEMENTS

The management provides the explanation and information to the
Board to facilitate an informed assessment of the financial and
other information put before the Board for approval.

The Directors acknowledge their responsibility to prepare the
financial statements that give a true and fair view of the state
of affairs of the Group. Meanwhile, the Directors are responsible
for ensuring that appropriate accounting policies are selected and
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applied consistently; and that judgments and estimates made are
prudent and reasonable. In preparing the financial statements for
the year ended 31 March, 2010, the accounting principles generally
accepted in Hong Kong have been adopted and the requirements of
the Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the applicable
taws were complied with.

The Board was not aware of any material uncertainties relating to
events or conditions that might cast significant doubt upon the
Group’s ability to continue as going concern. The Board has prepared
the financial statements on a going concern basis.

The reporting responsibilities of external auditors of the Company
are disclosed in “Independent Auditor’s Report”.

INTERNAL CONTROL

The Board has overall responsibilities for maintaining a sound and
effective internal control system of the Group. The system includes
a defined management structure with limits of authority, safeguard
its assets against unauthorized use of disposition, ensures the
maintenance of proper accounting records for the provision of
reliable financial information for internal use or for publication,
and ensures compliances with relevant laws and regulations. The
system is designed to provide reasonable, but not absolute, assurance
against material misstatement or loss, and to manage the risks of
failure in the Group’s operational systems and in the achievement
of the Group's objectives.

During the year, the Company has conducted review the effectiveness
of system of internal control including risk management system and
also the Company’s accounting and financial reporting function. The
report and findings has been submitted to the Board and follow-up
plan has been adopted based on recommendations. The Board also
reviewed adequacy of resources, qualifications and experience of
staff of the Company’s accounting and financial reporting function,
and their training programmes and budget.
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SHAREHOLDER COMMUNICATION

The objective of shareholder communication is to provide our
shareholders with detailed information about the Company so
that they can exercise their rights as shareholders in an informed
manner.

The Company uses a range of communication tools to ensure its
shareholders are kept well informed of key business imperatives.
These include annual general meeting, annual report, various notices,
announcements and circulars. Procedure for voting by poll has been
read out by the chairman at the general meeting.

At the 2009 annual general meeting, separate resolution was
proposed by the Chairman in respect of each separate issue, including
re-election of directors and was voted by way of poll. The Chairman
of the Board of Directors and members of Audit Committee and
Remuneration Committee attended the 2009 annual general meeting
to answer questions from shareholders.

CONCLUSION

The Company strongly believes that the quality and standard of
corporate governance reflects the quality of the management and
the operations of the Group’s business. Good corporate governance
can safeguard the proper use of funds and effective allocation of
resources and to protect shareholders’ interests. The management
wholeheartedly advocated of the good practice in corporate
governance and will try our best to maintain, strengthen and improve
the standard and quality of the Group’s corporate governance.
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DIRECTORS' REPORT
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The directors present their annual report and the audited consolidated
financial statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31 March 2010.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its subsidiaries
are principally engaged in the design, manufacture and sale of a
wide range of electronic products and securities trading.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2010 are
set out in the consolidated statement of comprehensive income
on page 37.

The directors do not recommend payment of a dividend for the
year ended 31 March 2010.

INVESTMENT PROPERTIES

Details of the movements during the year in the investment
properties of the Group are set out in note 13 to the consolidated
financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements during the year in the property, plant and
equipment of the Group are set out in note 14 to the consolidated
financial statements.
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SHARE CAPITAL

Details of the Company’s share capital are set out in note 31 to
the consolidated financial statements.

DISTRIBUTABLE RESERVES OF THE
COMPANY

In addition to accumulated profits, under The Companies Act 1981
of Bermuda, contributed surplus is also available for distribution.
However, a company cannot declare or pay a dividend, or make a
distribution out of contributed surplus if:

(@) itis, or would after the payment be, unable to pay its liabilities
as they become due; or

the realisable value of its assets would thereby be less than
the aggregate of its liabilities and its issued share capital and

share premium account.

In the opinion of the directors, the Company’s reserves available for
distribution at 31 March 2010 consisted of contributed surplus of
HK$75,263,000 net of accumulated losses of HK$19,454,000.

DIRECTORS AND SERVICE CONTRACTS

The directors of the Company during the year and up to the date
of this report were:

Executive directors:

Lau Sak Hong, Philip

Lau Sak Kai, Anthony

Lau Sak Yuk, Andy

Lau Chu Lan, Carol (appointed on 23 July 2010)

Non-executive director:
Hon Sheung Tin, Peter

Independent non-executive directors:
Ho Hau Chong, Norman

Chan Chak Chung

Chuck Winston Calptor
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In accordance with the Company’s Bye-Law 77, Ms. Carol Lau
Chu Lan, being newly appointed director, shall retire and being
eligible, offer herself for re-election at the forthcoming annual
general meeting.

In accordance with the Company’s Bye-law 77, Ms. Carol Lau
Chu Lan, being newly appointed director, shall retire and being
eligible, offer herself for re-election at the forthcoming annual

general meeting.

In accordance with the Company's Bye-law 82, Messrs. Lau Sak
Yuk, Andy, Hon Sheung Tin, Peter and Ho Hau Chong, Norman
will retire by rotation and, being eligible, offer themselves for re-
election at the forthcoming annual general meeting.

None of the directors being proposed for re-election at the
forthcoming annual general meeting has a service contract with
the Company or any of its subsidiaries which is not determinable
by the Group within one year without payment of compensation
(other than statutory compensation).

Independent non-executive directors have been appointed for a term
of two years until 30 September 2011 and are subject to retirement
by rotation as required by the Company’s Bye-laws.

DIRECTORS’ INTERESTS IN CONTRACTS AND
CONNECTED TRANSACTIONS

During the year, Mr. Lau Sak Hong, Philip, a substantial shareholder
of the Company, has provided a personal guarantee to indemnify the
Group for any impairment of an unlisted available-for-sale investment
to the extent of HK$15 million (2009: HK$15 million).

Save as disclosed above, no contract of significance to which the
Company or any of its subsidiaries was a party and in which a director
had a material interest, whether directly or indirectly, subsisted at

the end of the year or at any time during the year.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 31 March 2010, the interests and short positions of the directors
or chief executive of the Company in the shares, underlying shares or
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
("SFO")) which are required (a) to be notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)

EECESHERD

BE201043A318  (QREHH RBRIEHI([ B
HRIEED D EXVBETRSD B2 AEAME
ARFREEBERBHFERD DB (B
BRI S R A2 T8 - TR
RBARSAKAE)  AO)IRBBH AL S
3B ERBREADARBZRIIMRZ BER -

FOREB T MBS EMRAUT ETRA D Z &
interests or short positions which they are taken or deemed to have T ARIEZEITEERXSMIEESFH([1EEFA]])
under such provisions of the SFO); or (b} pursuant to Section 352 ZETEMANRIRBIH  AAFRESERTET

BAEBRAAGRBMELG (ERABHRBER
PIEXVER) 2Rt ~ HHERD REHFP 2 EE A
BT

pursuant to Divisions 7 and 8 of Part XV of the SFO (including

of the SFO, to be entered in the register referred to therein; or (c)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) in the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”)
to be notified to the Company and the Stock Exchange were as
follows:

Approximate

Long position/ Number of percentage of
Name of directors short position Capacity shares held shareholding
BEEpR RE %R 54 BREE FEREOE D
Executive directors:
HTES
Lau Sak Hong, Philip Long position Beneficial owner 99,823,029 12.71%
2185 E rE EEHAA
Interest of controlled 3,165,277 0.40%
corporation (note a)
ERATIHEE 2 S
(FfeEa)
Interest of controlled 10,100,415 1.29%
corporation (note b)
TRARIER 2R
(PFEEDb)
Held by trust (note c) 169,069,209 21.54%
ERELHAR(ME
282,157,930 35.94%
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DIRECTORS’ INTERESTS IN SECURITIES EE2HSER(E)
(CONT'D)
Approximate
Long position/ Number of percentage of
Name of directors short position Capacity shares held shareholding
EEpgg ER /%R 56 BREE BEREARD
Executive directors: — continued
HiTES &
Lau Sak Kai, Anthony Long position Beneficial owner 38,693,836 4.93%
285K RkE ERERA
Interest of controlled 3,165,277 0.40%
corporation (note a)
ERAFER ZER
(Pt3a)
Interest of controlled 10,100,415 1.29%
corporation (note b)
TRARIER LR
(P 3EDb)
51,959,528 6.62%
Lau Sak Yuk, Andy Long position Beneficial owner 37,507,445 4.78%
21858 RE BREAA
Interest of controlled 3,165,277 0.40%
corporation (note a)
TRNRRB ZER
GET)
Interest of controlled 10,100,415 1.29%
corporation (note b)
TRATIEE 2
(P ED)
50,773,137 6.47%
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DIRECTORS’ INTERESTS IN SECURITIES EEoRSFER(E)
(CONT'D)
Approximate

Long position/ Number of percentage of
Name of directors short position Capacity shares held shareholding
BEEpE RB /%R &1 FR#®E BFRENLASL
Non-executive director:
FHITESE
Hon Sheung Tin, Peter Long position Beneficial owner 206,769 0.03%
FEMEA RE ERBERA
Independent non-executive director:
BYFHITES :
Chuck Winston Calptor Long position Beneficial owner 770,000 0.10%
=E5E rE ERBEEA
Notes: Mg -

(a) These shares are held by K.K. Nominees Limited, a company which  (a) ZEBRONERAAZGE JHERBHR

is wholly and beneficially owned by Lau Sak Hong, Philip, Lau (BEREMAREXESHEIKRK]E2E
Sak Kai, Anthony and Lau Sak Yuk, Andy (hereinafter collectively BE#=EAZ2AIK.K. Nominees Limited#
with other family members referred to as the “Lau’s family”). B

(b) These shares are held by Wincard Management Services Limited,  (b) ZEBRODNERHEIKRKEEEELH
a company which is wholly and beneficially owned by the Lau’s B 2 AR]Wincard Management Services
family. Limited#§ 58

(c) These shares are wholly and beneficially owned by Philip Lau  (c) ZERMBE—2EEIESESZBEZAT

Holding Corporation, a company beneficially owned by a Philip Lau Holding Corporation® & B &
discretionary trust, the discretionary objects of which include BE ZEECIESZIZACEIER
Lau Sak Hong, Philip and his associates. REBEAL -
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ESRAWRES

DIRECTORS’ INTERESTS IN SECURITIES
(CONT'D)

Save as disclosed above and other than certain nominee shares
in subsidiaries held by directors in trust for the Company or its
subsidiaries, as at 31 March 2010, none of the directors or chief
executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV
of the SFO) as notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO or as recorded
in the register kept by the Company pursuant to Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

SHARE OPTIONS

Share options of the Company

The Company had a share option scheme which was approved and
adopted at the special general meeting of the Company held on 12
September 2002 (the “Old Scheme”) for a period of 5 years. The
primary purpose was to provide incentives or rewards to participants
for their contribution to the Group. Eligible participants of the
Old Scheme included any employees, non-executive directors,
suppliers of goods or services, customers, advisors or consultants
and shareholders of any member of the Group.

The maximum number of share options which might be issued upon
exercise of all options to be granted under the Old Scheme must
not, in aggregate, exceed 10% of the shares in issue while overall
limit for all outstanding options granted and yet to be exercised
must not exceed 30% of the shares in issue from time to time.

The total number of shares issued and to be issued upon exercise
of the option granted to each participant (except substantial
shareholder, independent non-executive director, or their respective
associates) in any 12 months period up to the date of the grant
should not exceed 1% of the shares in issue.

The period within which the shares should be taken up under an
option was any period as determined by the Board, which should
not be more than 5 years from the date on which the option was
granted. The option might be exercised by the grantee at any time
during the option period.
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DIRECTORS' REPORT
EERWES

SHARE OPTIONS (CONT'D)
Share options of the Company (CONT'D)

The subscription price of the share options was determined by the
Board, but would be no less than the highest of (i) the closing price
of the shares on the offer date; (ii) the average of the closing price
of the shares of the 5 trading days immediately preceding the offer
date; or (iii) the nominal value of the shares on the offer date.

The consideration for the grant was HK$1 and it would in no

circumstance be refundable.

The Old Scheme expired on 11 September 2007 and thereafter,
no more option could be granted pursuant to the Old Scheme.
In respect of the options already granted under the Old Scheme,
the provisions shall remain in force. The movements of the share
options granted to certain employees of the Group pursuant to

the Old Scheme were as follows:

BREE)
ADEZWER S

R ABBEHESRARAT  HEREBERTEE
BORKTEEEER  ROZETE : (DERHB
HigE @R AR S ERMFHRHE  K(iNEHn
RELBHZAEAZSEHNE -

REBREZRERBIL  ZEBVEMCABERT
# AR RIE o

EZOM2007F9AIAER - H& - BTAR
BEFGERLERE HRBBREFIER D ZER
EME  BREXENRAER - REBEFEHEET
AEBEETEBZEREZEHBERNOT ¢

Number of share options

BBARIERLE
Outstanding Lapsed Outstanding
Exercise as at during as at
Date of grant price 1.4.2009 the year 31.3.2010
20094 20104
4A1H 3A31H
A TERE BMRITE AFEERRY e RATE
HK$
BT
2.11.2004 0.814 500,000 (500,000) -
5.1.2006 0.89 12,000,000 - 12,000,000
13.11.2006 1.45 2,000,000 - 2,000,000
4.1.2007 1.66 220,000 - 220,000
1.2.2007 1.72 40,000 - 40,000
7.3.2007 1.93 3,000,000 - 3,000,000
17,760,000 (500,000) 17,260,000
No share options were granted to the directors of the Company W EBEEHZIAALTNESHHBRE -
pursuant to the Old Scheme.
TE-ZFEFR ARBERERRXR 27
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DIRECTORS’ REPORT
EERBES

SHARE OPTIONS (CONT'D)
Share options of the Company (CONT'D)

Notes:

(a) The above options were granted for an exercise period of five
years from the date of grant of the options.

(b) No option was granted, exercised or cancelled during the year.

A new share option scheme (the “New Scheme”) was approved
and adopted at the special general meeting of the Company held
on 15 January 2008 for a period of 10 years. The primary purpose
is to recognise the contribution of participants and to recruit and
retain high calibre employees and attract human resources that
are valuable to the Group. Eligible participants of the New Scheme
included any full time employees (including directors, whether
executive or non-executive and whether independent or not),

suppliers, consultants, agents and advisors of the Group.

The maximum number of share options which may be issued upon
exercise of all options to be granted under the New Scheme must
not, in aggregate, exceed 10% of the shares in issue at the adoption
date of the New Scheme on 15 January 2008 while overall limit for
all outstanding options granted and yet to be exercised must not
exceed 30% of the shares in issue from time to time.

The total number of shares issued and to be issued upon exercise
of the option granted to each participant in any 12 months period
up to the date of the grant shall not exceed 1% of the shares in
issue unless certain conditions are fulfilled.

The period within which the shares must be taken up under an
option is any period as determined by the Board, which shall
not be more than 10 years from the date on which the option is
granted. The option may be exercised by the grantee at any time
during the option period.

The subscription price of the share options is determined by the
Board, but will be no less than the highest of (i) the closing price
of the shares on the offer date; (ii) the average of the closing price
of shares on the 5 trading days immediately preceding the offer
date; or (iii) the nominal value of the shares on the offer date.
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DIRECTORS' REPORT
EERWMEE

SHARE OPTIONS (CONT'D) BRRE(E)
Share options of the Company (CONT'D) KA ZEREE)

The consideration for the grant is HK$1 and it will in no circumstance BHEBREZREA1S T ZE2EETHEBERT
be refundable. WA IRIE -

The movements of the share options granted to certain employees RBEHAZNEDEZFAEBETEE ZIEREEEHIE

of the Group pursuant to the New Scheme were as follows: SR

Number of
share options
Exercise outstanding as at
Date of grant price 1.4.2009 and 31.3.2010
M2009F4F18
K2010F3A31HEHRITHE
BHAH TEE ZHBREYE

HK$

AT
23.1.2008 1.042 150,000
28.1.2008 0.96 346,000
15.10.2008 0.40 500,000

996,000

No share options were granted to the directors of the Company AEERIEREFTEAAARLTESHELER

pursuant to the New Scheme during the year. Mo
Notes: BizE

(a) The above options were granted for an exercise period of ten  (a) N EBREaRLARTFAITE -
years from the date of grant of the options.

(b) No option was granted, exercised, lapsed or cancelled during the  (b) REEWEERERET Y - 176 - XK
year. R

Share options of The Singing Machine Company, Inc. (“SMC”), X2 FEE52.21%EE 2 E 2 TThe Singing
a 52.21% owned subsidiary of the Company Machine Company, Inc.([ SMC) Z i8R &

Particulars of the share option scheme of SMC (the “SMC Scheme”) SMCEREITEI([SMCEEI ) 23 1EH NG/
are set out in note 32 to the consolidated financial statements. BREMEE32 -
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DIRECTORS" REPORT

EERWES

SHARE OPTIONS (CONT'D)

Share options of The Singing Machine Company, Inc. (“SMC”),
a 52.21% owned subsidiary of the Company (CONT'D)

BRE(E)
AAREHES2.21%EZ 2ME A B The Singing
Machine Company, Inc.([SMC) Z BB &

The movements of the share options granted to certain employees REBESMCHEIEBR T REBE TEE ZHBREY &

of the Group pursuant to the SMC Scheme were as follows:

FHEIIMT :

Number of share options

BREHE
Outstanding Granted Forfeited  Outstanding
Exercise as at during during as at
Date of grant price 1.4.2009 the year the year 31.3.2010
H20095F H2010%
4818 3A31H
BHAH THEE e R AT FRERH FRERY ie) RATHE
uss
e

5 September 2000 20009 A5H 2.04 5,550 - (5,550) -
31 December 2002 2002%12A318 9.00 19,000 - (13,500) 5,500
19 December 2003 2003F12R19H 1.97 13,680 - (7,970) 5,710
6 February 2004 200452 A6H 1.54 6,500 - - 6,500
26 February 2004 2004%¥2A26H 1.36 20,000 - - 20,000
29 March 2004 200453 A29R 1.20 20,000 - - 20,000
29 November 2004 200411 A29A 0.75 40,000 - - 40,000
1 December 2004 2004F12R1H 0.77 20,000 - - 20,000
9 May 2005 200555498 0.60 112,000 - (55,000) 57,000
6 June 2005 200556 A6H 0.76 30,000 - (30,000) -
31 March 2006 2006534318 0.32 60,000 - - 60,000
10 April 2006 2006548108 0.33 186,485 - (134,485) 52,000
31 March 2007 2007F3A31H 0.93 60,000 - - 60,000
31 March 2008 20083 A318 0.45 120,000 - - 120,000
3 October 2008 2008 10A3H 0.14 300,000 - (300,000) -
31 March 2009 200943 A31H 0.1 120,000 - - 120,000
31 March 2010 2010%3A318 0.03 - 60,000 - 60,000
1,133,215 60,000 (546,505) 646,710
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DIRECTORS' REPORT
EERBESF

ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Other than share option as disclosed above, at no time during the
year was the Company or any of its subsidiaries, a party to any
arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2010, the following persons, other than the interest
disclosed above in respect of the directors, had interest in 5% or
more in the shares and underlying shares of the Company have been
notified to the Company and recorded in the register of substantial
shareholders’ interests in shares and short positions required to be
kept under Section 336 of Part XV of the SFO:

BEROIBEHFZZH

B ESCRER 2 B ARAE SN - AR s ARl B A R
RAFEAREBEEFTH  EARFEREHE
HRBARBREMEMEABBZRNHEST
SR -

FERR

MR2010F38318  MTAT (B LU ERBEE
ERMBZERINBEARARMREBROES
ZHRAEZBRGOER  YEANEART REER
RAREEH RIS RO EXVEFE336EBTEMSE
EIERERZLABELMA

Number of

ordinary shares in % of total

Name Capacity which interested issued shares

HERTROEY

®E 5 REZEROGYE ZHADLE

Lee Yu Chiang Beneficial owner 42,140,878 5.56%
FTHRE ERxEAA

Save as mentioned above and in the section headed “Directors’ MLl R[EF 2 BHERIFMMEI » W2010F3

Interests in Securities”, as at 31 March 2010, the register maintained
by the Company pursuant to Section 336 of the SFO recorded no
other interests or short positions in shares of the Company.

A318  AREREGE R REE F)F 33654
THFzELMP  TEDBEMALTERARFZ
BRipF BB EMERLAE
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DIRECTORS’ REPORT
EERBEE

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company's listed
securities.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
Bye-laws although there are no restrictions against such rights
under the laws in Bermuda.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales attributable to the Group’s largest customer
and five largest customers accounted for 17.81% and 64.74%
respectively of the Group’s total turnover for the year.

The aggregate purchases attributable to the Group’s largest supplier
and five largest suppliers accounted for 9.06% and 30.69%
respectively of the Group’s total purchases for the year.

None of the directors, their associates, or any shareholder (which
to the knowledge of the directors owns more than 5% of the
Company'’s share capital) has any interest in the Group’s five largest

customers and suppliers.

EMOLUMENT POLICY

The emolument policy regarding the employees of the Group is based
on their merit, qualifications and competence. The emoluments of
the directors are reviewed by the Remuneration Committee, having
regard to the Company’s operating results, individual performance
and comparable market statistics. No director or any of his associates,
and executive is involved in dealing with his own remuneration.

The Company has adopted share option schemes as an incentive

to directors and eligible employees. Details of the schemes are set
out in note 32 to the consolidated financial statements.
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DIRECTORS’ REPORT
ESRAWREE

ANNUAL CONFIRMATION OF INDEPENDENCE

The Company has received the annual confirmation of independence
from each of the independent non-executive directors as required
under Rule 3.13 of the Listing Rules. The Company considered all

independent non-executive directors to be independent.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company,
and within the knowledge of the directors, the Company has
maintained a sufficient public float not less than 25% of Company’s
issued shares as required under the Listing Rules throughout the
year ended 31 March 2010.

DONATIONS

During the year, the Group made donations amounting to
HK$289,000.

EVENTS AFTER THE REPORTING PERIOD

Details of events after the reporting period are set out in note 41
to the consolidated financial statements.

AUDITOR

A resolution will be submitted to the annual general meeting of
the Company to re-appoint Messrs. Deloitte Touche Tohmatsu as
the auditor of the Company.

On behalf of the Board

Lau Sak Hong, Philip
CHAIRMAN

Hong Kong
23 July 2010
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INDEPENDENT AUDITOR’S REPORT
BURBMBREE

Deloitte.
=z

TO THE SHAREHOLDERS OF
STARLIGHT INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Starlight
International Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 37
to 146, which comprise the consolidated statement of financial
position as at 31 March 2010, and the consolidated statement of
comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year
then ended, and a summary of significant accounting policies and
other explanatory notes.

DIRECTORS" RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of the consolidated
financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are
reasonable in the circumstances.
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INDEPENDENT AUDITOR'S REPORT
BN ZBEHRES

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of The
Companies Act of Bermuda and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance as
to whether the consolidated financial statements are free from

material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and
true and fair presentation of the consolidated financial statements
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.
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INDEPENDENT AUDITOR'S REPORT
BYZRBEHRES

OPINION =

in our opinion, the consolidated financial statements give a true A{TR A @ KAVEREHEEMAFHRE &
and fair view of the state of affairs of the Group as at 31 March A & HE &£ B8 RN2010638310 B &k R
2010 and of the Group’s loss and cash flows for the year then K EBEBEHZZBUIEFEMNBERRESRE X
ended in accordance with Hong Kong Financial Reporting Standards DiRBEBMERESELREEC D EH DN E
and have been properly prepared in accordance with the disclosure  EXKZERH -

requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu =g e BERSEEMIT
Certified Public Accountants HEBITAT

Hong Kong B

23 July 2010 2010%7AH23H
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
SEREWER

for the year ended 31 March 2010
BZE20104F3A3181LFE

2010 2009
Notes HK$'00_0 HK$"OO_O
B 3E FHET FAT
Turnover T 5 738,262 1,281,062
Cost of sales HERR (610,322) (1,024,197)
Gross profit EX 127,940 256,865
Other income HA A 6 16,796 30,357
Distribution costs DR (124,860) (186,529)
Administrative expenses 1TERE B (130,493) (167,473)
Increase (decrease) in fair value of BREME 2 N TEE
investment properties O S) 13 37,134 (16,736)
Increase in fair value of derivative T IT A
financial instruments 2 FEEE 2,451 1,667
Increase (decrease) in fair value of FERBELFEETA
financial assets designated at fair BR7EMEE
value through profit or loss ZRFEERMORD) 71 (1,591)
Increase (decrease) in fair value of BEEEZRE
investments held for trading ZRFEERIORD) 5,476 (12,868)
Loss on deemed partial disposal of WRSHENE AR HBMH
a subsidiary _HEmZER 35 (7) (150)
Finance costs Al & B AR 7 (10,692) (22,528)
Share of profits of associates FEAR & 2 B A 472 578
Loss before taxation B Bt A SR 8 (75,712) (118,408)
Taxation Gt 10 (1,468) (1,280)
Loss for the year REFEIE (77,180) (119,688)
Other comprehensive income (expense) Hfh2Ez(F %)
Exchange difference arising on BEBIFEBES
translation of foreign operations B 5,422 (5,744)
Revaluation of leasehold BREREREYEEEME
properties for own use upon ERZHEYME
transfer to investment properties 10,628 -
Deferred taxation in respect B Ll
of revaluation of the above B TA
properties (590) -
Other comprehensive income (expense) AEEHt2mEWE(FHL)
for the year 15,460 (5,744)
Total comprehensive expense AEEEHERLAE
for the year (61,720) (125,432)
Loss for the year Attributable to: KEZEBR T ALTRMA
Owners of the Company N/NECIE 2SN (67,490) (110,186)
Minority interests DERRE R (9.690) (9,502)
(77,180) (119,688)
Total comprehensive expense AEELEEMS A
for the year Attributable to: TOALEMS :
Owners of the Company NEEA A (52,366) (115,438)
Minority interests SRR (9,354) (9,994)
(61,720) (125,432)
HK cents HK cents
AL Al
(restated)
(&)
Loss per share ERESB 12
- Basic and diluted -BERRES (7.35) (11.99)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B BRIk

At 31 March 2010
2010638318

2010 2009
Notes HK$°000 HK$'000
FiEE BT FHT
Non-current assets SEMBEE
investment properties S B N 13 145,350 91,916
Property, plant and equipment W BEREEH 14 237,652 272,565
Prepaid lease payments AT A E IR 15 3,774 63,676
Product development costs ERERKAE 16 - 260
Goodwill kS 17 26,484 26,541
Interest in associates =L ANCIE: F58 19 8,174 8,071
Available-for-sale investments AHEEZRE 20 24,046 24,048
Deferred tax assets EERHIREE 30 3,245 5,918
448,725 492,995
Current assets MENEE
Inventories 7 22 325,718 402,471
Debtors, deposits and prepayments FEWARIE - Re RIBNIE 23 115,247 181,451
Prepaid lease payments T HE & R IE 15 121 1,386
Amounts due from associates FE i Bt = 3 R AR TR 24 3,010 2,945
Taxation recoverable ARERIE 584 4,919
Investments held for trading HIEBEBEZIRE 25 13,877 6,955
Financial assets designated at fair EERBLFBEEFA
value through profit or loss BRseMEE 21 3 798
Bank balances and cash RITHEFRRE 26 80,440 103,572
539,000 704,497
Current liabilities RERE
Creditors and accrued charges FEfSERIB R BT &R 27 144,779 185,227
Amounts due to associates JE 1< B 8 2 B] AR TR 24 2,809 2,809
Derivative financial instruments MTEESMTA 21 275 50
Taxation payable FETEEIA 1,671 1,797
Borrowings — due within one year R—FEANF Bz ER 28 219,389 302,309
Bank overdrafts RITHESX 29 218 -
369,141 492,192
Net current assets RBEEFE 169,859 212,305
Total assets less current liabilities BEERRDEE 618,584 705,300
Non-current liabilities EnEAE
Deferred tax liabilities ELEHIRAE 30 4,467 5,821
Borrowings — due after one year R—F&IEZEX 28 - 23,782
4,467 29,603
Net assets BERE 614,117 675,697
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

A IR RR

At 31 March 2010

#20103A318
2010 2009
Notes HK$'000 HK$'000
0= FBxT FHET
Capital and reserves A& A B 4
Share capital A% 7K 31 314,035 314,035
Reserves fE 298,699 351,065
Equity attributable to owners KRB N EIERER
of the Company N 612,734 665,100
Share option reserve of a listed subsidiary ETTH B R E) 2 BARERKE 465 392
Minority interests DERRRER 918 10,205
Total equity B 614,117 675,697

The consolidated financial statements on pages 37 to 146 were
approved and authorised for issue by the Board of Directors on 23
July 2010 and are signed on its behalf by:

285 R
Lau Sak Hong, Philip
CHAIRMAN AND MANAGING DIRECTOR
FTEFEFHLE

FITEEF46AFMB A MBRS » £R2010F
TAEHEZRZARKETE  YATIHES
RERFE:

25
Lau Sak Kai, Anthony
DIRECTOR
BZ
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GEREmEBR

For the year ended 31 March 2010
HE2010F3A31B4FE

Equity
Other attributable to Share option
Investment property Share Capital owners reserve
Share Share Merger Goodwill revaluation revaluation  Translation option  redemption Accumulated of the  of a listed Minority
capital premium reserve reserve reserve reserve reserve reserve reserve profits  Company  subsidiary interests Total
&R Hithx ER Bx FLAREA LTHEATZ i
23 Rt i1 HRAR -1 EHaR BERR 1] el i Ritid BeRE  HREES L § @it
HK$000 HK$"000 HK$"000 HK$"000 HK$"000 HK$"000 HK$"000 HK$"000 HK$000 HK$"000 HK$"000 HK$"000 HK$ 000 HK§ 000
Tr Tikn FEn Tin Fin F#n TR Fir Fikn Fin TER Tikn Fidr TR
At 1 April 2008 1#200854A18 316,151 109,628 37,138 (3,688) (82) 2,007 9,579 3553 53,852 253,601 81,739 253 17,784 799,776
Exchange difference REGNER
arising on translation EEERER
of foreign operations - - - - - - (5,252) - - - (5,252) - {492) {5,744}
Loss for the year FERER - - - - - - - - - {110,186) (110,186) - (9,502) {119,688)
Total comprehensive FER2AFLER
expense for the year - - - - - - (5,252) - - (110,186)  (115,438) - 9,994) {12543
316,151 109,628 37138 (3,688 (82) 2,007 4327 3953 53,852 143,415 666,301 253 7,790 674,344
Acquisition/deemed B8 /B
acquisition of additional ATRMER
interests in subsidiaries - - - - - - - - - - - - {656) (656}
Capital contribution from ~ MBARIBRETE
minority shareholders of
a subsidiary - - - - - - - - - - - - 3426 3,426
Deemed partial disposal FRALENELT
of a subsidiary BhEs - - - - - - - - - - - - (355) (355)
Recognition of equity- BE LR EIRN
sellled share-based FUPALES
payments - - - - - - - 3 - - 3 139 - i
Repurchase of shares RERS (2,116} - - - - - - - 2,116 {1,204) (1,204) - - (1,204)
At 31 March 2009 F2009%38318 314,035 109,628 37,138 (3,688) (82) 2,007 4307 3,556 55,968 1221 665,100 3% 10,205 675,697
Exchange difference BEBNERELL
arising on translation EXzR
of foreign operations - - - - - - 5,086 - - - 5,086 - 336 5422
Revaluation of leasehold ~ BEZRENFEER
properties for own use freRZBEnE
upon transfer to
investment properties - - - - - 10,628 - - - - 10,628 - - 10,628
Deferred taxation in respect &t Li#1% 2
of revaluation of ERHR
the above properties - - - - - (590) - - - - (590) - - (590)
Loss for the year rEEER - - - B - - - - - (67,490) (67,490) - (9.690) (77,180)
Total comprehensive income  AEF KA
{expense) for the year (%88 - - - - - 10,038 5,086 - - (67,490 {52,366) - (9.354) (61,720)
314,035 109,628 37,138 (3,688) (82) 12,045 9413 3,556 95,968 %1 612,734 392 851 613977
Capital contribution from ~ KBARPHRRTE
minority shareholders of
3 subsidiary - - - - - - - - - - - - 1" "
Deemed partial disposal BB AL EHE
of a subsidiary PEEDE 35 - - - - - - - - - - - - (50) (50)
Recognition of equity- ERHRREENURE
settled share-based FUPAGES
payments - - - - B - - - - - - PE] - n
At 31 March 2010 2010538318 314,035 109,628 37,138 (3,688) (82) 12,045 9413 3,556 55,968 4121 612,734 465 918 614,117
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N

CONSOLIDATED STATEMENT OF CASH FLOWS

SEHIRER

For the year ended 31 March 2010
HE2010F3A31BLFE

2010 2009
HK$'000 HK$'000
FER FAET
Cash flows from operating activities BEELECZRER
Loss before taxation B ATESIE (75,712) (118,408)
Adjustments for: AR
Share of profits of associates FEL B & 1 BLE A (472) (578)
Amortisation of product development costs EmBERACRE#H 260 347
Release of prepaid lease payments BEEMSHEREA 121 1,386
Depreciation of property, plant and equipment V¥ BEERRERE 47,380 53,514
(Increase) decrease in fair value of EMEZ NFEE
investment properties (380 A (37,134) 16,736
(Increase) decrease in fair value of investments BHIEBBEZIREZ
held for trading AEEEGEM D (5,476) 12,868
Increase in fair value of derivative TES@MTIEAEZ
financial instruments NEFBEEM (2,451) (1,667)
(Increase) decrease in fair value of financial assets BEAKATEEEGTA
designated at fair value through profit or loss BREZe@MEEZ
AEEBEGEMN) D (71) 1,591
Impairment loss recognised in respect of ERATHEEREZ
available-for-sale investments VAL SE] 2 4
Impairment loss recognised in respect of goodwill EHABECNEER - 1,569
Dividend income from available-for-sale investments AHEECRE RS (255) (356)
Dividend income from investments BIEEBEZIRE
held for trading i SR & (161) (3)
Brokerage expense on redemption of shares BRI 2 REHE - 14
Share-based payments BRAFEE 2RO 73 142
Interest expense RSN 10,692 22,528
Interest income 2 W Es (162) (525)
Loss (gain) on disposal of property, HEME - BEKREH
plant and equipment 2 EE(kEs) 168 (15,268)
Gain on disposal of prepaid lease payments EEEMNEERBZRF (2,661) -
Allowance for obsolete and slow-moving inventories REREH I FERE 11,291 10,451
Allowance for doubtful debts REEBE 2,005 14,436
Impairment loss recognised EH b R IR TR
in respect of other receivables Z BEEE 7,767 -
Loss on deemed partial disposal of a subsidiary WRABHENB QG5
2 R 7 150
Effect of foreign exchange rate change on BN RREZREE
inter-company balances - 134 (319)
Operating cash flows before movements BEEGBEA
in working capital CEEXHER (44,655) (1,388)
Decrease in inventories FER D 65,462 130,684
Decrease in debtors, deposits and prepayments EUARIE - K& RBHARIERD 35,092 94,478
(Increase) decrease in investments held for trading BEBBE ZREGEMRED (1,446) 558
Decrease in derivative financial instruments PTEEmI AR 2,676 1,319
Decrease in financial assets designated at fair BERRAFEENAER
value through profit or loss ZEREERD 866 5,760
(Decrease) increase in creditors and accrued charges JEfTERIBRFERTE R (R4 )M (40,448) 9,015
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CONSOLIDATED STATEMENT OF CASH FLOWS
REREREXR

For the year ended 31 March 2010
HE2010F3A318.LFF

2010 2009
HK$°000 HK$'000
THET FiET
Cash generated from operations BEEEXCRS 17,547 240,426
Dividend received from investments held for trading REREREZRB WS 161 3
Hong Kong Profits Tax refunded (paid) EBEFERRE (M) 3,674 (10,509)
Taxation in other jurisdictions paid Hih FlERRIEX B (518) (2,627)
Taxation in other jurisdictions refunded Hih AR ERE 314 4,257
Net cash from operating activities REXBABZREFHE 21,178 231,550
Cash flows from investing activities RETH RSN
Proceeds from disposal of prepaid lease payments HEBMEEREMSRIE 63,707 -
Proceeds from disposal of property, plant HEME  BEREH
and equipment FTiS5RIA 21,873 1,000
Dividend received from an associate EUEEE A TR S 369 1,080
Dividend received from AL EZREZREWE
available-for-sale investments 255 356
Interest received 2 F S 162 525
Purchase of property, plant and equipment BEME  BERE (18,840) (34,576)
(Increase) decrease in amounts due FEU B & N R BRIA
from associates (M)A (65) 1,049
Acquisition of additional interest of a subsidiary I B It B8 1 Rl RR SME 2 - (1,600)
Advance to an associate BRTHE DR - (5)
Net cash from (used in) investing activities REEBE (A 2
REFR 67,461 (32,171)
Cash flows from financing activities BEZHZRESR
Capital contribution from minority WEARLEBRRTE
shareholders of a subsidiary 117 3,426
Net repayment of short term loans EHIERERTE (47,324) (15,468)
Net (payment of) proceeds from debt factoring loans — EHEMBE Rz (XH)
FiiS /18 £ 1 (28,323) 16,349
Net repayment of trust receipts and import loans ERRERACERRER
and loans related to bills discounted with recourse BEREEYRAZTRZIER
BYEHE (19,946) (129,452)
Repayment of bank loan BERTER (11,109) (10,388)
Interest on bank and other borrowings paid EATRTT REMERFE (10,692) (22,528)
Repurchase of shares including brokerage expense BERG(DEELES) - (1,218)
Net cash used in financing activities BMEEBFAZESFEHE (117,277) (159,279)
Net (decrease) increase in cash and B RReEEHEE Z(CHD)
cash equivalents B (28,638) 40,100
Cash and cash equivalents at beginning of the year F#IHERIREEFEEE 103,572 68,897
Effect of exchange difference BHEZHEZEE 5,288 (5,425)
Cash and cash equivalents at end of the year FRESRBEEFHERE 80,222 103,572
Represented by: -
Bank balances and cash RITHEFRRS 80,440 103,572
Bank overdrafts BRITIEY (218) -
80,222 103,572

42 Starlight International Holdings Limited Annual Repor



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBREHE

For the year ended 31 March 2010
HE2010F38318LFE

N

GENERAL

The Company is an exempted company incorporated in
Bermuda with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The addresses of the registered office and principal place
of business of the Company are disclosed in the corporate
information section of the annual report.

The consolidated financial statements are presented in
Hong Kong dollars which is the functional currency of the
Company.

The Company is an investment holding company. Its principal
subsidiaries are engaged in the design, manufacture and
sale of a wide range of electronic products and securities
trading.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

In the current year, the Group has applied the following new
and revised standards, amendments and interpretations (“new
and revised HKFRSs"”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") which are or have
become effective.

HKAS 1 (Revised 2007) Presentation of financial statements
HKAS 23 (Revised 2007)  Borrowing costs

HKAS 32 & 1 Puttable financial instruments and obligations

(Amendments) arising on liquidation

A
ARAARBREIMR LI BREER
DR ERNEREBRERZAMERAA
(TR ET - ARG ZEMHSZEM
WHRETELEWIENAFROFEHNARE

@o

HREMBREDNREARRZHEEEETE
5l

ARRRIREBRBR AR EXEWEBARN
ERGH RERHEBEERZCETEAR
EHEREZIEK -

FERAHBEREBT2ERUEK
BERA(EEAUBESE
q1)

RAFE  AEBEBA T mESR
BAE(EEGHPAR] REREND
EERZFERGETER - ETRRE
(448 RAGIE AT BB A B |5 £R ) -

ERGHEUE IR
(2007 & &:T)
EASHERF23R LN

MBHRE 227

(2007 F&1(E5T)
EREHBAUENER FARELAZUAELR
F1RBITX) TARER
—E-FEER FAREBERAN 43



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERE

For the year ended 31 March 2010
BIZ2010F3A31HILFE

APPLICATION OF NEW AND REVISED

BRANBREBIT2ERBME

HONG KONG FINANCIAL REPORTING i&%&ﬁJ(FE%@Hﬁ&”—&
STANDARDS (“HKFRSs”) (CONT'D) 8l (&)
HKFRS 1 & HKAS 27 Cost of an investment in a subsidiary, BEEMEREESD BRE-RMBLA

(Amendments) jointly controlled entity or associate FIRREREHEN  HAZFHEER
F27%(BETR) BERRZKAE
HKFRS 2 (Amendment) Vesting conditions and cancellations EREBHREES BEEMEREUH
F25 (BT R)
HKFRS 7 (Amendment) Improving disclosures about financial ERRKRE LR HEEWERMIAY
instruments FIF(BFTR) BEER
HKFRS 8 Operating segments BB BREES BENE
£8%

HK(FRIC)* - INT 9 & Embedded derivatives 5 (BRHERS RNETAETA

HKAS 39 (Amendments) RELZEe)-2E

FIRREAGHER
F39R (AT K)

HK(IFRIC) - INT 13 Customer loyalty programmes % (BRI EHES LY HE
RELEE)
-RBE13%

HK(IFRIC) - INT 15 Agreements for the construction of real estate 5B (AR RBRE ENERERGE
RBEEE)
- REZ15%

HK(IFRIC) - INT 16 Hedges of a net investment in a foreign operation HE(EBHKRE ORI A b
RBEZEE)
—RES16%

HK(IFRIC) - INT 18 Transfers of assets from customers EE(ERBEHRSE BIRRFEE
RELRE)
-2BE18%

HKFRSs (Amendments) Improvements to HKFRSs issued in 2008, R REER RN2008FEHih 2 BRI
except for the amendment to HKFRS 5 (BFTR) R 7 g (R
that is effective for annual periods beginning 2009F7 A1B k2 & HR
on or after 1 July 2009 JERHMERZ B

MRERELAESRZ
{ERTRRSN)

HKFRSs (Amendments) Improvements to HKFRSs issued in 2009 BERUBREER HEBSHRBEINE
in relation to the amendment to (#BER) FL0ER 7 IBETN2009E
paragraph 80 of HKAS 39 B2 EANBRS

A7 S

* IFRIC respresents the International Financial Reporting

Interpretations Committee.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MRS M

For the year ended 31 March 2010
HE2010F3A31HILFE

TN

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs"”) (CONT'D)

Except as described below, the adoption of the new and
revised HKFRSs has had no material effect on the consolidated
financial statements of the Group for the current or prior
accounting periods.

New and revised HKFRSs affecting presentation and

disclosure only

HKAS 1 (Revised 2007) Presentation of Financial
Statements

HKAS 1 (Revised 2007) has introduced terminology changes
(including revised titles for the financial statements) and
changes in the format and content of the consolidated
financial statements.

HKFRS 8 Operating Segments

HKFRS 8 is a disclosure standard that has resulted in a change
in the basis of measurement of segment result, segment
assets and segment liabilities.

Improving Disclosures about Financial Instruments

(Amendments to HKFRS 7 Financial Instruments: Disclosures)

The amendments to HKFRS 7 expand the disclosures required
in relation to fair value measurements in respect of financial
instruments which are measured at fair value. The Group
has not provided comparative information for the expanded
disclosures in accordance with the transitional provision set
out in the amendments.

FERAMEREEBIT 2EBMK

iﬁ%ﬁ?'ﬂf?zﬁiﬁﬁﬁ%é
.l (/'E)

BT CATILE S - BRAFTIE R AR IEET BB

BHREEALBE A EEE AR BT EH

MzGaPBREEKNERTLE -

FEIIIRBEEATA 2B REERTEE
M HREER

BRI ERE 15 (2007 FALI1E5T) B %4
E225
EBETERE 15 (2007 F & IBET) BIAM
BED(BELEITZVBREERE) RE
EHMEBERARANDEE -

BEBUBBEEREREET T
BEAMBRELRNESR E—ERBELE
WETHHEE SHEERSHAMBZE
BEE-

REEHEMIAZHEBEEH
(BEEUBHREERE7N2MTA  RE
Z1&5T)
BEVMBREENB7TRZBTEARHEREQ
FTEEAEZEMIAMALATEENE
ZHEERAT  REBEZFEITMRIBER
X AEEYBERIBABRBERERULEE
£t -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBREME

For the year ended 31 March 2010
EE2010F3A31HIUEFE

2. APPLICATION OF NEW AND REVISED 2.

HONG KONG FINANCIAL REP

STANDARDS (“HKFRSs"”) (CONT’

The Group has not early applied the following new and

revised standards, amendments or interpretatio
been issued but are not yet effective.

HKFRSs (Amendments)

Amendments to HKFRS 5 as part of
Improvements to HKFRSs 2008!

ERHEREBITI2ERNE
ORTING ﬁ%é%ﬁﬁ%%ﬁﬁ*&
D) D)4

7S 30 4R 41 B B TS ARG B 4 R K

ns that have ZHE REISETER] - BT RE -

HKFRSs (Amendments)
HKFRSs (Amendments)
HKAS 24 (Revised)

HKAS 27 (Revised)

HKAS 32 (Amendment)
HKAS 39 (Amendment)
HKFRS 1

(Amendment)

HKFRS 1 (Amendment)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HKFRS 9

HK(IFRIC) = INT 14
(Amendment)

HK(IFRIC) - INT 17

HK(IFRIC) - INT 19
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Improvements to HKFRSs 20092
Improvements to HKFRSs 20103
Related party disclosures’

Consolidated and separate financial
statements’
Classification of rights issues®

Eligible hedged items'

Additional exemption for first-time
adopters®

Limited exemptions from comparative HKFRS
7 disclosure for first-time adopters*

Group cash-settled share-based payment
transactions*
Business combinations'

Financial instruments®
Prepayments of a minimum funding
requirement’

Distributions of non-cash assets to owners!

Extinguishing financial liabilities with equity
instruments®

R BEE £ BEEMBRELRESH

(BETR) EATR(fEB2008E 58
RRBEEN B
Z—8m)

EBUBREER 2009 B AR BERE

(1831 4) %8| 7 dri?

ERRBRE LR 20005580 KEmE

(B3T%) A 2 i3

EHRSHERE MR HEATRE

(&&:T)

G RRIE275% ZARBLRBRE

CSEHN

ERGHENENS iRk o 18

(BEIXK)

BRI ENEIN ABBEHWBEE"

CHES,

BREUBHRELNE 1S HREREZBRIRRS

(B3T%)

EEVBRELERNE IR BARREBARRER

(1B314) HBRERBETRER
HBREHZER#R

ERMBRSENEF £ELUBLEEZRN

CHES. DESEE

BEMBREERNEIR EHAM

(&)

BEANBHRELNENR SRMIA

EA(ERUBERERE REESBRBEMNH

LE®)-REFUYN

CHES

EE(EARMERERE RBGASREREERE

ZEE)-RBER

EX(BRHERERE UBRATIAEHEERARS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B REKE

For the year ended 31 March 2010
BE2010F353181LFE

N

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (CONT'D)

! Effective for annual periods beginning on or after 1
July 2009.

2 Amendments that are effective for annual periods
beginning on or after 1 July 2009 and 1 January
2010, as appropriate.

3 Effective for annual periods beginning on or after 1
July 2010 and 1 January 2011, as appropriate.

4 Effective for annual periods beginning on or after 1
January 2010.

5 Effective for annual periods beginning on or after 1
February 2010.

6 Effective for annual periods beginning on or after 1
July 2010.

7 Effective for annual periods beginning on or after 1
January 2011.

8 Effective for annual periods beginning on or after 1

January 2013.

The adoption of HKFRS 3 (Revised) may affect the Group’s
accounting treatment for business combination for which
the acquisition date is on or after 1 April 2010. HKAS 27
(Revised) will affect the accounting treatment for changes
in the Group’s ownership interest in a subsidiary.

HKFRS 9 "Financial Instruments” introduces new requirements
for the classification and measurement of financial assets and
will be effective from 1 April 2013, with earlier application
permitted. The Standard requires all recognised financial
assets that are within the scope of HKAS 39 "Financial
Instruments: Recognition and Measurement" to be measured
at either amortised cost or fair value. Specifically, debt
investments that (i) are held within a business model whose
objective is to collect the contractual cash flows and (ii) have
contractual cash flows that are solely payments of principal
and interest on the principal outstanding are generally
measured at amortised cost. All other debt investments and
equity investments are measured at fair value. In addition,
under HKFRS 9, changes in fair value of equity investments
are generally recognised in other comprehensive income,
with only dividend income recognised in profit or loss. The
application of HKFRS 9 might affect the classification and
measurement of the Group's financial assets.

ERAMEREET2EBUTE
BREEA(EBYBHREE
All) (&

! MR2009F7A 1A 2B RBZEFE
HAR A -

2 HR2009%7818 K2010F1A18 (%
BAKZEMGBZFEHRERE
BETA -

3 201057818 R2011F1 A1 (1%
BR)KZERAZ FEHBER -

4 R2010F1AMB K2 BFABZEE
BRI AR -

5 R2010F2 A1 B2 BB ZER
B AR -

6 MR2010F7A 1R R ZERBZFE
/EEFEﬁEE;& °

4 R20MEVAVBS 2B ZFE
AR AR o

8 R2013F 1A 1BR 2 BB ZEE
%@ﬁsﬁigk °©

FAEEAMEHREERFIFRIBET) 4L
YERFEOHEAE2010F548 18K UNEBEAE
BeRBEH2ETHE BELIERSE
P AC SCHIDE 32 - Fi - b Sl /N
EREEXREY SRR -

BAVBRSERFRIeMITA 3|88
HMEMITADERFEZHAT  LBH
2013F4 R 1 ARRER(TTIRAIER) - 3% &
BlRTE BEEEHEAFERI&HT
B BRARAE|EEAZHAEDERSR
BEHBERBERTI DT EETE - 555
2 (WENABURNMENREREZEKIER
AABERINEVNEESREERETE Y
REBASZFENRZEERE — R
KRR - FTEEMEEREREXMER
BHYRAFEEE - 1 REEEUK
MELRFEIR  EEMREZATFEEE
BH-BRREMEERZIAER  ERBIK
BREZAER EAESVERSEL
FoORApEFErNEEeR I E 2 nERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR A B R R

For the year ended 31 March 2010
HE2010F3H318UEFE

48

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (CONT'D)

In addition, as part of "Improvements to HKFRSs" issued in
2009, HKAS 17 "Leases" has been amended in relation to
the classification of leasehold land. The amendments will be
effective from 1 April 2010, with earlier application permitted.
Before the amendments to HKAS 17, lessees were required
to classify leasehold land as operating leases and presented
as prepaid lease payments in the consolidated statement of
financial position. The amendments have removed such a
requirement. Instead, the amendments require the classification
of leasehold land to be based on the general principles set
out in HKAS 17, that are based on the extent to which risks
and rewards incidental to ownership of a leased asset lie with
the lessor or the lessee. The application of the amendments
to HKAS 17 might affect the classification and measurement
of the Group's leasehold land at revalued amount.

The directors of the Company anticipate that the application
of the other new and revised standards, amendments or
interpretations will have no material impact on the consolidated
financial statements of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HREMBRENE

For the year ended 31 March 2010
HE2010F3F318LFE

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared
on the historical cost basis except for certain properties
and financial instruments, which are measured at revalued
amounts or fair values, as explained in the accounting
policies set out below.

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
issued by the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock Exchange
and by the Hong Kong Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company (its subsidiaries). Control is achieved where
the Company has the power to govern the financial and
operating policies of an entity so as to obtain benefits from
its activities.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of
comprehensive income from the effective date of acquisition
or up to the effective date of disposal, as appropriate.

All intra-group transactions, balances, income and expenses
are eliminated on consolidation.

Acquisition of additional interests of subsidiaries does not
fall within the definition of business combination under
HKFRS 3 “Business combinations” as the acquisition does
not result in a change in control. The excess of the cost of
acquisition over the carrying amount of assets and liabilities
of the subsidiary attributable to the additional interest
acquired is recognised as goodwill.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR E BT R P R

For the year ended 31 March 2010
HZE2010F38318UHFF

50

SIGNIFICANT ACCOUNTING POLICIES
(CONT’D)

Basis of consolidation (CONT'D)

Minority interests in the net assets of consolidated subsidiaries
are presented separately from the Group's equity therein.
Minority interests in the net assets consist of the amount of
those interests at the date of the original business combination
and the minority's share of changes in equity since the date
of the combination. Losses applicable to the minority in
excess of the minority's interest in the subsidiary's equity are
allocated against the interests of the Group except to the
extent that the minority has a binding obligation and is able
to make an additional investment to cover the losses.

Business combinations

The acquisition of businesses is accounted for using the
purchase method. The cost of the acquisition is measured
at the aggregate of the fair values, at the date of exchange,
of assets given, liabilities incurred or assumed, and equity
instruments issued by the Group in exchange for control
of the acquiree, plus any costs directly attributable to the
business combination. The acquiree’s identifiable assets,
liabilities and contingent liabilities that meet the conditions
for recognition under HKFRS 3 are recognised at their fair
values at the acquisition date.

Goodwill arising on acquisition is recognised as an asset
and initially measured at cost, being the excess of the cost
of the business combination over the Group’s interest in
the net fair value of the identifiable assets, liabilities and
contingent liabilities recognised. If, after reassessment,
the Group’s interest in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities exceeds
the cost of the business combination, the excess is recognised
immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBREME

For the year ended 31 March 2010
BE20109F3A318LFE

N

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Business combinations (CONT'D)

The interest of minority shareholders in the acquiree is
initially measured at the minority's proportion of the net
fair value of the assets, liabilities and contingent liabilities

recognised.

Goodwill

Goodwill arising on acquisition prior to 1 April 2001
continues to be held in reserves, and will be transferred to
the accumulated profits at the time when the business to
which the goodwill relates is disposed of or when a cash-
generating unit to which the goodwill relates becomes
impaired.

Goodwill arising on an acquisition of a business is carried
at cost less any accumulated impairment losses and is
presented separately in the consolidated statement of
financial position.

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant cash-
generating units, or groups of cash-generating units, that are
expected to benefit from the synergies of the acquisition. A
cash-generating unit to which goodwill has been allocated
is tested for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwill arising
on an acquisition in a financial year, the cash-generating
unit to which goodwill has been allocated is tested for
impairment before the end of that financial year. When
the recoverable amount of the cash-generating unit is less
than the carrying amount of the unit, the impairment loss
is allocated to reduce the carrying amount of any goodwill
allocated to the unit first, and then to the other assets of
the unit pro rata on the basis of the carrying amount of
each asset in the unit. Any impairment loss for goodwill is
recognised directly in profit or loss. An impairment loss for
goodwill is not reversed in subsequent periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MRS

For the year ended 31 March 2010
HE2010F3A31HUEFFE

SIGNIFICANT ACCOUNTING POLICIES
(CONT’D)

Goodwill (CONT'D)

On subsequent disposal of the relevant cash-generating
unit, the attributable amount of goodwill capitalised is
included in the determination of the amount of profit or
loss on disposal.

Investment in associates

An associate is an entity over which the investor has significant
influence and that is neither a subsidiary nor an interest in a
joint venture. Significant influence is the power to participate
in the financial and operating policy decisions of investee
but is not control or joint control over those policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. Under the equity method,
investments in associates are carried in the consolidated
statement of financial position at cost as adjusted for post-
acquisition changes in the Group's share of net assets of
the associate, less any identified impairment loss. When the
Group's share of losses of an associate equals or exceeds its
interest in that associate, the Group discontinues recognising
its share of further losses. An additional share of losses is
provided for and a liability is recognised only to the extent
that the Group has incurred legal or constructive obligations
or made payments on behalf of that associate.

Any excess of the cost of acquisition over the Group's share
of the net fair value of the identifiable assets, liabilities and
contingent liabilities of the associate recognised at the date
of acquisition is recognised as goodwill. The goodwill is
included within the carrying amount of the investment and
is assessed for impairment as part of the investment.

Where a group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent of
the Group's interest in the relevant associate.

Starlight International Holdings Limited Annual Report 2010 /\

FESEE(E)

BE(E)

HEHEFMRSELSEUR  AETHN
CHMXNBEFASFARGCRRELS

Ilmﬁ

REBEATZRE

BMERFRBRAEHEBRAEAFENCE
B ABTENMEBARINGERRZH
e BEARENERSERRERFZY
R ERFORTE » T IRE S AR IEFI%
FHE -

BMAERNRIZREREAERRBERESEIIA
WEREMBRE - REEDE  RPERQF
ZIREREEE MR RRIZEATI » I
RAREEEBRENREEFEZRBERE
BRE  RREFACHRERERR - EAK
BIEEHE AR ZBEAFRABEERZ
BERB D AEEUTERIBEENG
B AEEREESIBAEREEREIX
ERRZBERRINFTAZIBRT - T
BRI ZEBIEBBERERRE -

WEERARBEN RS R P AREEEBED
ADHRZAHANEE  RERINRABER
FREZEMER  DHHRAFEHER BHES
FPAZBREREZREELIERARERAE —1
LB T RIE

WEEEREASBEBENRLETRS
i £ 7B 48 % 4R TELA$%EGEE§H§#
ERBIZHEERR -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RETBRENE

For the year ended 31 March 2010
HZE2010F358318LFF

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable
for goods sold in the normal course of business, net of
discounts and sales related taxes.

Revenue from sales of goods is recognised when goods are
delivered and title has been passed.

Commission income is recognised when services are
rendered.

Interest income from a financial asset excluding financial
assets at fair value through profit or loss is accrued on a
time basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that
exactly discounts the estimated future cash receipts through
the expected life of the financial asset to that asset’s net

carrying amount on initial recognition.

Dividend income from investments excluding financial assets
at fair value through profit or loss is recognised when the
Group’s right to receive payment has been established.

Property, plant and equipment

Property, plant and equipment including land and buildings
held for use in the production or supply of goods or services,
or for administrative purposes, other than construction
in progress, are stated at cost or revalued amounts less
subsequent accumulated depreciation and accumulated
impairment losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e

B 5 3R Y

For the year ended 31 March 2010
HE20109F3A318.LFE

SIGNIFICANT ACCOUNTING POLICIES
(CONT’'D)

Property, plant and equipment (CONT'D)

Advantage has been taken of the transitional relief provided by
paragraph 80A of HKAS 16 “Property, plant and equipment”
from the requirement to make regular revaluation of the
Group’s land and buildings which had been carried at revalued
amounts prior to 30 September 1995, and accordingly no
further revaluation of land and buildings is carried out. Prior
to 30 September 1995, the revaluation increase arising on
the revaluation of these assets was credited to the other
property revaluation reserve. Any future decreases in value
of these assets will be dealt with as an expense to the extent
that they exceed the balance, if any, on the other property
revaluation reserve relating to a previous revaluation of
the same asset. On the subsequent sale or retirement of
a revalued asset, the corresponding revaluation surplus is
transferred to accumulated profits.

Construction in progress is stated at cost less accumulated
impairment losses. Cost includes all development expenditure
and other direct costs attributable to such project. Construction
in progress is not depreciated until completion of construction.
On completion of construction, the assets are transferred to
appropriate categories of property, plant and equipment.

The cost or valuation of leasehold properties in Hong Kong
is depreciated over forty years on a straight line basis after
taking into account of the estimated residual value. The cost
of leasehold properties outside Hong Kong is amortised over
a period of fifty years or, where shorter, the remaining term
of the leases on a straight line basis.

Depreciation is provided to write off the cost of items of
property, plant and equipment other than construction in
progress and leasehold properties over their estimated useful
lives using the reducing balance method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SEMBREME

For the year ended 31 March 2010
#HE2010F3831BLEFH

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Property, plant and equipment (CONT'D)

The land and building elements of a lease of land and
buildings are considered separately for the purposes of
lease classification, unless the lease payments cannot be
allocated reliably between the land and building elements, in
which case, the entire lease is generally treated as a finance
lease and accounted for as property, plant and equipment.
To the extent the allocation of the lease payments can be
made reliably, leasehold interests in land are accounted
for as operating leases except for those that are classified
and accounted for as investment properties under the fair

value model.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the
carrying amount of the item) is included in profit or loss in
the period in which the item is derecognised.

Investment properties

Investment properties are properties held to earn rentals
and/or for capital appreciation.

On initial recognition, investment properties are measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are
measured at their fair values using the fair value model.
Gains or losses arising from changes in the fair value of
investment property are included in profit or loss in the
period in which they arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEVBRERNE

For the year ended 31 March 2010
BE2010F3A318LFE

SIGNIFICANT ACCOUNTING POLICIES
(CONT’D)

Investment properties (CONT'D)

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use or no future economic benefits are expected
from its disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is
included in profit or loss in the period in which the item
is derecognised.

Transfer to investment property will be made only when there
is a change in use, evidenced by an end of owner-occupation
for a transfer from owner-occupied property to investment
property. For a transfer from owner-occupied property to
investment property that will be carried at fair value, the
difference at that date between the carrying amount of the
property and its fair value is credited to the other property
revaluation reserve.

Financial instruments

Financial assets and financial liabilities are recognised on the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instrument. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to
or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through
profit or loss are recognised immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BRENE

For the year ended 31 March 2010
HE201093A318LFE

N

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT'D)

Financial assets

The Group’s financial assets are classified into one of the
three categories, including financial assets at fair value
through profit or loss, loans and receivables and available-
for-sale financial assets. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in
the marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees on points paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life
of the financial asset, or, where appropriate, a shorter period
to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt
instruments other than those financial assets classified as at
fair value through profit or loss, of which interest income
is included in net gains or losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MRS

For the year ended 31 March 2010
BE2010F3A31A1HFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. TESHKZ(£)

(CONT’'D)

Financial instruments (CONT'D) CRITEE)

Financial assets (CONT'D) TREEAE)

Financial assets at fair value through profit or loss BAFEEIAERZZSHBEE

Financial assets at fair value through profit or loss has two ERAFEEFABEZCHEESIRE - &
subcategories including financial assets held for trading HBEEE 2SR EERN YIS RS ETE
and those designated at fair value through profit or loss BATEBEGTABISVES -

on initial recognition.

A financial asset is classified as held for trading if: UTemEESBARBIEESE

. it has been acquired principally for the purpose of . ETBERAMNESHRNLEEME A
selling in the near future; or 59

. it is a part of an identified portfolio of financial . EENAEET - HEEN BRE
instruments that the Group manages together and has BILREAGN D URBEEH
a recent actual pattern of short-term profit-taking; CHIEN 2 EEER - 3
or

. it is a derivative that is not designated and effective . EAGTATEBYFETHKAERL
as a hedging instrument. T H -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e UBREMRE

For the year ended 31 March 2010
HE2010F3831 81 FF

3. SIGNIFICANT ACCOUNTING POLICIES 3., TFEEHKE (&)

(CONT'D)
Financial instruments (CONT'D) ERTAE
Financial assets (CONT'D) SREEE)

BAFEBEAABEZSHEE(F)

Financial assets at fair value through profit or loss
(CONT’D)

CREE(BEEEZEREERMN) TR
MR RRRIETRA T EES AR

A financial asset other than a financial asset held for trading
may be designated as at fair value through profit or loss
upon initial recognition if:

. such designation eliminates or significantly reduces a . FT I8 7E WA 78 A DASH BR 3k K08 R 4 A]
measurement or recognition inconsistency that would BEHBRA A B2t 8RB R
otherwise arise; or %

. the financial asset forms part of a group of financial . BEAEB 2 HETREBERRIRE

assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that
basis; or

. it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 “Financial
instruments: Recognition and measurement” permits
the entire combined contract (asset or liability) to be
designated as at fair value through profit or loss.
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in the period in which they arise. The net gain or loss FrBE 2 AR B o0 - WS sk B R N IB S
recognised in profit or loss excludes any dividend earned FERR o

Financial assets at fair value through profit or loss are
measured at fair value, with changes in fair value arising

on the financial assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBREME

For the year ended 31 March 2010
BE201043A31HILFR

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT'D)

Financial assets (CONT'D)
Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. Subsequent to initial recognition, loans
and receivables (including debtors, deposits, amounts due
from associates and bank balances and cash) are carried
at amortised cost using the effective interest method, less
any identified impairment losses (see accounting policy on
impairment loss on financial assets below).

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated or not classified as financial assets at fair
value through profit or loss, loans and receivables or held-to-
maturity investments. Available-for-sale financial assets are
measured at fair value at the end of the reporting period.
Changes in fair value are recognised in other comprehensive
income and accumulated in investment revaluation reserve,
until the financial asset is disposed of or is determined to
be impaired, at which time, the cumulative gain or foss
previously accumulated in investment revaluation reserve
is reclassified to profit or loss (see accounting policy on
impairment loss on financial assets below).

For available-for-sale equity investments that do not have
a quoted market price in an active market and whose fair
value cannot be reliably measured, they are measured at
cost less any identified impairment losses at the end of the
reporting period (see accounting policy on impairment loss
on financial assets below).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2010
BZ2010F3A31HIEFE

N

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT'D)

Financial assets (CONT'D)
Impairment of financial assets

Financial assets, other than those at fair value through profit
or loss, are assessed for indicators of impairment at the
end of the reporting period. Financial assets are impaired
where there is objective evidence that, as a result of one
or more events that occurred after the initial recognition of
the financial asset, the estimated future cash flows of the

financial assets have been affected.

For an available-for sale equity investment, a significant
or prolonged decline in the fair value of that investment
below its cost is considered to be objective evidence of

impairment.

For all other financial assets, objective evidence of impairment
could include significant financial difficulty of the issuer or
counterparty; default or delinquency in interest or principal
payments; or it becoming probable that the borrower will

enter bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade debtors,
assets that are assessed not to be impaired individually
are subsequently assessed for impairment on a collective
basis. Objective evidence of impairment for a portfolio of
receivables could include the Group’s past experience of
collecting payments, an increase in the number of delayed
payments in the portfolio past the average credit period
ranging from 30 days to 90 days and observable changes
in national or local economic conditions that correlate with
default on receivables.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2010
B ZE2010F3A31HILFRE

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT'D)

Financial assets (CONT'D)
Impairment of financial assets (CONT'D)

For financial assets carried at amortised cost, an impairment
loss is recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as the
difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted
at the original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current market
rate of return for a similar financial asset. Such impairment
loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade debtors, where the carrying amount is
reduced through the use of an allowance account. Changes
in the carrying amount of the allowance account are
recognised in profit or loss. When a trade debtor is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment loss was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of
the asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had the
impairment not been recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FREMBREME

For the year ended 31 March 2010
HE2010F3R3181L5F
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT'D)

Financial assets (CONT'D)
Impairment of financial assets (CONT'D)

Impairment losses on available-for-sale equity investments
will not be reversed in profit or loss in subsequent periods.
Any increase in fair value subsequent to impairment loss
is recognised directly in other comprehensive income and
accumulated in investment revaluation reserve.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the
contractual arrangements entered into and the definitions
of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. The Group’s financial liabilities generally include
other financial liabilities and derivative financial instruments
that do not qualify for hedge accounting.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash
payments through the expected life of the financial liability,
or, where appropriate, a shorter period.

Interest expense is recognised on an effective interest
basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBREHE

For the year ended 31 March 2010
BE2010F3A31HLLFE

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT'D)

Financial liabilities and equity (CONT'D)
Financial liabilities

Financial liabilities including creditors, amounts due to
associates, bank overdrafts and borrowings are subsequently
measured at amortised cost, using the effective interest
method.

Equity instruments

Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly from equity. No gains
or loss is recognised in profit or loss on the purchase or
cancellation of the Company’s own equity instruments.
Consideration paid is recognised directly in equity.

Derivative financial instruments that do not qualify for
hedge accounting

Derivatives that do not qualify for hedge accounting are initially
recognised at fair value at the date a derivative contract is
entered into and are subsequently remeasured to their fair
value at the end of the reporting period. The resulting gain
or loss is recognised in profit or loss immediately.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRENE

For the year ended 31 March 2010
BE2010F3A31B1EFE
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT'D)

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all
the risks and rewards of ownership of the financial assets.
On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss
that had been recognised directly in other comprehensive
income is recognised in profit or loss. If the Group retains
substantially all the risks and rewards of ownership of a
transferred asset, the Group continues to recognise the
financial asset and recognise a collateralised borrowing for
proceeds received.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expires. The difference between the carrying amount of
the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.

Share-based payment transactions

Equity-settled share-based payment transactions
Share options granted to employees

The fair value of services received determined by reference to
the fair value of share options granted at the grant date is
recognised as an expense in full at the grant date when the
share options granted vest immediately, with a corresponding
increase in equity (share option reserve).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2010
BE2010F3F318ILFF

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Share-based payment transactions (CONT'D)

Equity-settled share-based payment transactions
(CONT’D)

Share options granted to employees (CONT'D)

At the time when the share options are exercised, the amount
previously recognised in the share option reserve will be
transferred to share premium. When the share options are
forfeited after the vesting date or are still not exercised at
the expiry date, the amount previously recognised in the share
option reserve will be transferred to accumulated profits.

For share options granted to employees on or before 7
November 2002, or granted after 7 November 2002 and
vested before 1 April 2005, the financial impact of share
options granted is not recorded in the consolidated financial
statements until such time as the options are exercised, and
no charge is recognised in profit or loss in respect of the
value of options granted. Upon the exercise of the share
options, the resulting shares issued are recorded as additional
share capital at the nominal value of the shares, and the
excess of the exercise price per share over the nominal value
of the shares is recorded as share premium. Options which
lapse or are cancelled prior to their exercise date are deleted
from the register of outstanding options.

Research and development expenditure

Expenditure on research activities is recognised as an expense
in the period in which it is incurred.

An internally-generated intangible asset arising from
development (or from the development phase of an internal
project) is recognised if, and only if, all of the following
have been demonstrated:

o the technical feasibility of completing the intangible
asset so that it will be available for use or sale;

. the intention to complete the intangible asset and
use or sell it;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e UBmEMNE

For the year ended 31 March 2010
BE2010F3A318IEFE
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Research and development expenditure (CONT'D)

. the ability to use or sell the intangible asset;

o how the intangible asset will generate probable future

economic benefits;

. the availability of adequate technical, financial and
other resources to complete the development and to
use or sell the intangible asset; and

. the ability to measure reliably the expenditure
attributable to the intangible asset during its
development.

The amount initially recognised for internally-generated
intangible asset is the sum of the expenditure incurred from
the date when the intangible asset first meets the recognition
criteria listed above. Where no internally-generated intangible
asset can be recognised, development expenditure is charged
to profit or loss in the period in which it is incurred.

The resultant asset is amortised on a straight line basis over
its useful life on the same basis as intangible assets acquired
separately, and carried at cost less subsequent accumulated

amortisation and any accumulated impairment losses.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted-average method.
Net realisable value represents the estimated selling price
fess all further costs to completion and costs to be incurred
in selling and distribution.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRE W

For the year ended 31 March 2010
EE2010F3A3HIUEFE

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Impairment (other than goodwill)

At the end of the reporting period, the Group reviews the
carrying amounts of its assets to determine whether there is
any indication that those assets have suffered an impairment
loss. If the recoverable amount of an asset is estimated to
be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impairment
loss is recognised as an expense immediately, unless the
relevant asset is carried at a revalued amount under another
standard, in which case the impairment loss is treated as a
revaluation decrease under that standard.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for
the asset in prior years. A reversal of an impairment loss is
recognised as income immediately, unless the relevant asset
is carried at a revalued amount under another standard, in
which case the reversal of the impairment loss is treated as
a revaluation increase under that standard.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated statement of comprehensive income because
it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are
never taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REVBRERNE

For the year ended 31 March 2010
HE2010F3A3181HEE

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Taxation (CONT'D)

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in
the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable
that taxable profits will be available against which those
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor
the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments are only
recognised to the extent that it is probable that there will
be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected
to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Taxation (CONT'D)

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability
is settled or the asset is realised, based on tax rate (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period. The measurement of deferred
tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the Group expects,
at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities. Deferred tax
is recognised in profit or loss, except when it relates to
items that are recognised in other comprehensive income
or directly in equity, in which case the deferred tax is also
recognised in other comprehensive income or directly in
equity respectively.

Leases

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified
as operating leases.

The Group as lessor

Rental income from operating leases is recognised in profit
or loss on a straight line basis over the term of the relevant
lease.

The Group as lessee

Operating lease payments are recognised as an expense on
a straight line basis over the term of the relevant lease.
Benefits received and receivable as an incentive to enter into
an operating lease are recognised as a reduction of rental
expense over the lease term on a straight line basis.

Starlight International Holdings Limited Annual Report 2010

T~

FEETEHE(E)

Ba(E)

ELRAEER AR EEEERS
BREECHHREMAZHENE  UREBEER
BEHMRBRAMCHAMRABREBM2HE
(BRER)REE - BEHBAABEREEZ
R RBRASE AN ®RE R R D sk 4
HEEERABEREEZ S AMERZBS
R - EXHIARBRER - BRIFEEDIE
EREBEERENEENEaRR2HE
BE ERBERATRERBETS IR EME
ARSEREENERER -

BHY

REEMBRZBALSRRKRERE T
AMAZHEY B ARERY - EHM
MEGIIEEETRLD -

REMERHBEA
REBRNBELRBENEREREHEPEE

R -

FAEMEREEA
BEBRONRAESEENEREHERS
X o ERFTEEHLNEEH 2 B W& IEKR
Flz o NEBRESEERZRE MM
WIRE e



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2010
EHE2010F3A3HIUEFE

SIGNIFICANT ACCOUNTING POLICIES
(CONT’D)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale for which the
commencement date for capitalisation is on or after 1 April
2009, are added to the cost of those assets until such time
as the assets are substantially ready for their intended
use or sale. Investment income earned on the temporary
investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs
eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in
the respective functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchange prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are re-translated
at the rates prevailing at that date. Non-monetary items
that are measured in terms of historical cost in a foreign
currency are not re-translated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are recognised
in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the end of the reporting period, and their income
and expenses are translated at the average exchange rates for
the year, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at
the dates of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive income
and accumulated in equity (the translation reserve).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2010
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Retirement benefits costs

Payments to state-managed retirement benefits scheme or
the Mandatory Provident Fund (“MPF") Scheme are charged
as expenses when employees have rendered services entitling
them to contributions.

KEY SOURCE OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 3, the directors of the Company are
required to make estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results

may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both

current and future periods.

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2010
BE2010F3A31HILFE

4. KEY SOURCE OF ESTIMATION
UNCERTAINTY (CONT'D)

Allowances for inventories

The management of the Group reviews the physical conditions
and saleability of inventories at the end of the reporting
period, and makes allowance for obsolete and slow-moving
inventory items identified that are no longer suitable for use
in production. The management estimates the net realisable
value for such finished goods and consumables based primarily
on the latest invoice prices and current market conditions.
As at 31 March 2010, the carrying amount of inventories is
HK$325,718,000 (2009: HK$402,471,000), net of allowance
for obsolete and slow-moving inventories of HK$40,498,000
(2009: HK$36,995,000).

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating units
to which goodwill has been allocated. The value in use
calculation requires the Group to estimate the future cash
flows expected to arise from the cash-generating units and
a suitable discount rate in order to calculate the present
value. Where the actual cash flows are less than expected,
a material impairment loss may arise. As at 31 March 2010,
the carrying amount of goodwill is HK$26,484,000 (2009:
HK$26,541,000). Details of the recoverable amount calculation
are disclosed in note 18.

}55;*%%%2%%%5@

FERE

AEBETHEERREHHAENTFECEE
BEREAHEEY TR IBEAEERG
ZOHNFRERRBETEEAFRER-
EREFERBEENEEEBRRRAMTHR
BERGEHRSERAREBRZER
SB{H o MW2010E3A318 - TEZHREME
/325,718,000 7T (20094 : 402,471,000
BIT) - CINBRBRE RB 17 E40,498,000
# 70 (20094 © 36,995,000 L) °

BREEE

ErRELaLRRE  AHAEIER
BryRSESBENNFEREBE - FHEE
HEAREAEBAMTREELENER
FEAARBESTEREERRE - UGt
HRE - EERBRSRELRESR g
ELERXRBERE- - R2010F3H318
7 2 B8 @ & 526,484,000/ 7T (20094 :
26,541,00087) - BRI KB B E X
ZEERH 18K -
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KEY SOURCE OF ESTIMATION
UNCERTAINTY (CONT'D)

Income taxes

As at 31 March 2010, no deferred tax asset was recognised
in the Group's consolidated statement of financial position in
relation to the estimated unused tax losses of HK$250,894,000
(2009: HK$199,082,000) due to the unpredictability of
future profit streams. The realisability of the deferred tax
asset mainly depends on whether sufficient future profits or
taxable temporary differences will be available in the future.
In cases where the actual future taxable profits generated
are more or less than expected, a material recognition or
reversal of deferred tax asset may arise, which would be
recognised in profit or loss in the period in which such a
recognition or reversal takes place.

SEGMENT INFORMATION

The Group has adopted HKFRS 8 “Operating Segments” with
effect from 1 April 2009. HKFRS 8 is a disclosure standard
that requires operating segments to be identified on the
basis of internal reports about components of the Group
that are regularly reviewed by the chief operating decision
maker for the purpose of allocating resources to segments
and assessing their performance. In contrast, the predecessor
Standard (HKAS 14 “Segment Reporting”) required an entity
to identify two sets of segments (business and geographical)
using a risks and returns approach, with the entity’s system
of internal financial reporting to key management personnel
serving only as the starting point for the identification of
such segments. In the past, the Group’s primary reporting
format was business segments. The application of HKFRS 8
has not resulted in a redesignation of the Group’s reportable
operating segments as compared with the primary reportable
operating segments determined in accordance with HKAS
14, but resulted in change in the basis of measurement of
segment result, segment assets and segment liabilities.
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5. SEGMENT INFORMATION (CONT'D) 5. 9¥EBR(E)
The Group is organised into two operating divisions, REBXKEMEDBER  DRREFE
namely design, manufacture and sale of electronic products m(EUEBETHERE £EREHR
(representing consumer electronic audio and video equipment, i BEREHEUKRBELSEER - %S9
musical instruments and accessories) and securities trading. KEBHREENBEERZEE -

These divisions are the basis on which the Group reports its

segment information.

Segment revenue and results DEM AR ¥ A
An analysis of the Group's revenue, which represents sales of BEAEETRKROHZRA(ENEEEM)
goods, and results by reportable segments is as follows: REESHFAOT :
Design,
manufacture
and sale of
electronic Securities
products trading Consolidated
BETER
k& HHEEE &t
HK$'000 HK$'000 HK$'000
THERT FET TR
Year ended 31 March 2010 BZ2010F3A31BLFE
TURNOVER 26 738,262 - 738,262
SEGMENT RESULTS PEEE (103,193) 8,159 (95,034)
Interest income F Bk 162
Unallocated income RO B 5,134
Unallocated expenses AOEHRX (12,416)
Increase in fair value of investment REWEZ
properties REEEEM 37,134
Finance costs BER AR (10,692)
Loss before taxation BRELRIEE (75.712)
Taxation B8 (1,468)
Loss for the year FEEER (77,180)
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BE2010F3F31HILFE
5. SEGMENT INFORMATION (CONT'D) 5. DEERE)
Segment revenues and results (CONT'D) DEBAREE(E)
Design,
manufacture
and sale of
electronic Securities
products trading Consolidated
EFER
REr - WE
R#E HEEE &&t
HK$'000 HK$'000 HK$'000
FTHET FER TER
Year ended 31 March 2009 BZ2009F3A31ALEFE
TURNOVER BXxH 1,281,062 - 1,281,062
SEGMENT RESULTS DEER (58,422) (12,789) (71,211)
Interest income il 8z 525
Unallocated income RO B 5,045
Unallocated expenses ROBHX (13,503)
Decrease in fair value of investment REMEZ
properties REE /R D (16,736)
Finance costs BERAK (22,528)
Loss before taxation bR B AT 18 (118,408)
Taxation 118 (1,280)
Loss for the year REFEE (119,688)
The accounting policies of the reportable segments are the TEﬁiﬁ"“ﬁz B EEM I 2 AE
same as the Group’s accounting policies described in note B BERER - DEEBEI O E
3. Segment results represent the results from each segment ,%ﬁ CEPURDRBARERES 2 PRITH
without allocation of central administration costs incurred KA - IREYEZ N FEBEEM L - F
by head office, increase/decrease in fair value of investment Bl AIEEZIREZRE K  BE
properties, interest income, dividend income from available- s MERARIEE - kAT BELLR
for-sale investments, rental income, finance costs and RESWRUBESREENIGBRIBZHE
taxation. This is the measure reported to the chief operating =

decision maker for the purposes of resource allocation and
performance assessment.
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BE2010F3831HIEEF
5. SEGMENT INFORMATION (CONT'D) 5. 9BER(E)
Segment assets and liabilities SHEERAR

BRASEARBEHHBZEERRES NN

An analysis of the Group's assets and liabilities by reportable

segments is as follows:

T

Design,
manufacture
and sale of
electronic Securities
products trading Consolidated
ETEM
s ®iE
KEHE HEEE &t
HK$’000 HK$'000 HK$'000
FTHT THT THET
At 31 March 2010 #M2010%F3H31H
ASSETS &aE
Segment assets NEEE 712,392 18,658 731,050
Unallocated corporate assets FABEARERE 256,675
Consolidated total assets BITEEE 987,725
LIABILITIES =X
Segment liabilities SHERE 144,779 275 145,054
Unallocated corporate liabilities b N /NN 228,554
Consolidated total liabilities Git#EaR 373,608
At 31 March 2009 R2009F3H31H
ASSETS &
Segment assets DHEE 953,994 10,180 964,174
Unallocated corporate assets KARRAEE 233,318
Consolidated total assets BHREE 1,197,492
LIABILITIES =
Segment liabilities DAk 184,556 619 185,175
Unallocated corporate liabilities AOBELARIAR 336,620
Consolidated total liabilities SEtHEEE 521,795
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BE2010%3831 AL S

5. SEGMENT INFORMATION (CONT'D) 5. 2EERE)
Segment assets and liabilities (CONT'D) THREERBEE)
Unallocated corporate assets mainly represent investment ROBEAREETBEREYE  THEBE
properties, available-for-sale investments, deferred tax assets, ZRE -ELEHIBEE - BUWEE QAR
amounts due from associates, taxation recoverable and bank IH - A EBERBTEEREAS -

balances and cash.

Unallocated corporate liabilities mainly represent borrowings, AOELARBETEREE  BMABLAF
amounts due to associates, taxation payable and deferred BRTE - BN EREERERE -

tax liabilities.

Other segment information HitpBER
Design,
manufacture
and sale of
electronic Securities
products trading Consolidated
BfEM
REt - WE
REE BHEE &5t
HK$'000 HK$'000 HK$'000
FET FH&T FER
Amounts included in the measurement mk"”ﬂ%*ﬁﬁﬁ%ﬁﬁé
of segment result or segment assets: BHE P& 8]
Year ended 31 March 2010 BZE2010F3A3MALEE
Additions of property, plant and equipment EEYE BERERE 18,840 - 18,840
Amortisation of product development costs EmBERKAEH 260 - 260
Increase in fair value of derivative financial TESMIAZATEEREEN
instruments - (2,451) (2,451)
Increase in fair value of financial assets EEAREATEEFABREZ
designated at fair value through profit or loss SBEECAFEEEN - (71) (71)
Increase in fair value of investments held for REBBEZREZATEEAEREN
trading - (5,476) (5,476)
Release of prepaid lease payments BEREERERER 121 - 121
Depreciation of property, plant and equipment ¥ - BERRERE 47,380 - 47,380
Allowance for doubtful debts RIRRE 2,005 - 2,005
Allowance for obsolete and slow-moving RERBHIFERE
inventories 11,291 - 11,291
Impairment loss recognised in respect Hofth & I FRIRHERR
of other receivables 2 REEBE 7,767 - 7,767
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5. SEGMENT INFORMATION (CONT'D) 5. SEERE)

Other segment information (CONT'D) Bt oBER(E)
Year ended 31 March 2009 BZ2009F3A31BLEE
Additions of property, plant and equipment B2RENE BERR 34,576 - 34,576
Amortisation of product development costs ERERKNEH 347 - 347
Increase in fair value of derivative financial TESRMIAZ AFEEEN

instruments - (1,667) (1,667)
Decrease in fair value of financial assets BERBRATEBHAEREY

designated at fair value through profit FTREEZ DT EERD

or loss - 1,591 1,591
Decrease in fair value of investments held for B{EFBEZREZ2FEER D

trading - 12,868 12,868
Release of prepaid lease payments RSHEEREER 1,386 - 1,386
Depreciation of property, plant and equipment #1% - BERRENE 53,514 - 53,514
Allowance for doubtful debts R 14,436 - 14,436
Allowance for obsolete and BRERBH FERE

slow-moving inventories 10,451 - 10,451
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5. SEGMENT INFORMATION (CONT'D) 5. oEER(E)
Other segment information (CONT'D) Hithn BEH(E)
Amounts regularly provided to the chief operating decision EHERTFIBELLREEBRAADPE
maker but not included in the measurement of segment EYOHLEEAABZRENT ¢

result or segment assests:

2010 2009
HK$'000 HK$'000
FET FAET
Investment properties REME 145,350 91,916
Interest in associates JEMREE DRI 8,174 8,071
Increase (decrease) in fair value REMEZ ATEE
of investment properties EmORD) 37,134 (16,736)
Interest expense MBEMX 10,692 22,528
Impairment loss recognised in respect CEHREBZHEEERE-X»
of goodwill — unallocated - 1,569
Geographical segments wEDE
The Group’s operations are located in North America, Europe, AEBZEEHHERILE - BN - F&(B
Hong Kong (place of domicile), Mainland China, Japan and FubB)  FEAE - BX BELEMER
Korea and other countries. K o
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HE20106F3A31 A IHFE

5. SEGMENT INFORMATION (CONT’'D) 5. DEERE)
Geographical segments (CONT'D) WESE(E)
The Group's revenue from external customers (based on AEBRBINBEEZBRARERAEL
location of customers) and information about its non-current E)NEBEERDEE(EEEMGEHE)
assets by geographical location of the assets are detailed ZEHBWT :
below:

Revenue from

external customers Non-current
Year ended 31 March assets (note)
REMEEF 2B A
BE3AMALEE FRBEE (ME)
2010 2009 2010 2009
HK$°000 HK$'000 HK$'000 HK$'000
TR FHEIT FERT FET
United States of America 3 470,094 829,352 6,849 8,444
Europe BN 144,107 356,038 -~ -
Canada nEX 107,434 29,147 185 301
Mainland China B K BE 1,864 85 157,830 178,825
Japan and Korea BAREE 379 - - -
Hong Kong & 235 39,549 256,570 275,382
Other countries HEMER 14,149 26,891 - 77

738,262 1,281,062 421,434 463,029

Note: Non-current assests excluded available-for-sale investments M : ERDEETERITEEEZERE
and deferred tax assets. FBEERIBEE -
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BE2010F3A31B1LER

5. SEGMENT INFORMATION (CONT'D) 5. 28ER(E)
Information about major customers HRETEzR>ER
Revenue from customers of the corresponding years EHEEHEAEEKABEEIORU LT
contributing over 10% of the total revenue of the Group BEWAERMT :

are as follows:

2010 2009

HK$'000 HK$'000

FERT FHExT

Customer A' BEFPA 131,485 N/A3E A2

Customer B’ EFB 127,525 149,476

Customer C' BEC 80,294 213,252

Customer D' ®FD N/AT i 2 217,165

Customer E’ BFE N/ATiE 2 177,678
! Revenue from electronic products. 1 REEFERZIWA -

2 The corresponding revenue did not contribute over 10% 2 HEBRALREINAEEHEERHE

of the total sales of the Group. Z10% A E »
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6. OTHER INCOME 6. HflA
2010 2009
HK$°000 HK$'000
Fi&T FiET
Other income includes: Efg A BIE
Claims received SR ¢:E - 302
Commission He 753 3,362
Dividend income from AR E 2B 2 IR B s
available-for-sale investments 255 356
Dividend income from REBBEZREZRE B
investments held-for-trading 161 3
Exchange gain, net EH Wz - F58 5,138 -
Gain on disposal of prepaid HE B HEEREZ G R
lease payments 2,661 -
Interest income B W 162 525
(Loss) gain on disposal of HEWE  BERRE
property, plant and equipment Z(BE)HEF (168) 15,268
Rental income (note) He e (Max) 4,879 4,689
Repairing income #iE = 21 2,333
Sale of scrap materials BERIEE W 839 1,623
Note: Outgoings of HK$182,000 (2009: HK$406,000) were Mzt - 182,000% 7L (20095 : 406,000/
incurred resulting in net rental income of HK$4,697,000 7o) A WZEFERE4,697,0008 T
(2009: HK$4,283,000). (2009% : 4,283,000 7T)FIEE
ZHX e
7. FINANCE COSTS 7. RWEHRK
2010 2009
HK$'000 HK$'000
FERT FAT
Interest on borrowings wholly BARAFRNBEEEY
repayable within five years BEZHE 10,692 22,528
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BE2010F3A31BLEFE

LOSS BEFORE TAXATION

8. KRBAIEE

2010 2009
HK$'000 HK$'000
FET FHET
Loss before taxation has been M AIEE 2T ED NG

arrived at after charging:

Allowance for doubtful debts RIRBH 2,005 14,436
Allowance for obsolete and BRERFHZITERE

slow-moving inventories 11,291 10,451
Amortisation of product EmBERAAEH

development costs GtATTHERA)

(included in administrative expenses) 260 347
Auditors’ remuneration % BRT B 2 3,854 3,858
Depreciation of property, M BEREBEFE

plant and equipment 47,380 53,514
Exchange loss, net EHEE F8 - 6,620
Impairment loss recognised in EHRAHEERE CREBR

respect of available-for-sale (FGFATTHREAAN)

investments (included in

administrative expenses) 2 4
Impairment loss recognised BRRAEEBZREEE

in respect of goodwill (GFATTHEBRA)

(included in administrative expenses) - 1,569
Impairment loss recognised in respect  Efth FEURFRIARER 2 B E &8

of other receivables 7,767 -
Minimum lease payments HEEF EEBOBERASIH

under operating leases in respect

of rented premises 6,653 10,301
Release of prepaid lease payments EREEREED 121 1,386
Research and development MERMERE (K@)

costs (note (a)) 35,477 42,813
Staff costs including directors’ BIXAK BREEEMS(HiEb)

remuneration (note (b)) 101,081 154,104
Notes: Mgk :

(@) The research and development costs included staff costs (a) MEERHBEXABEE ITK A
of HK$6,833,000 (2009: HK$11,070,000). 6,833,000/ 7T (20094 : 11,070,000
BT °
(b) The staff costs for the year included retirement (b) RNEE 7 B IRABIERKEFE

benefits scheme contributions of HK$1,359,000 (2009:
HK$1,868,000) and share-based payments of HK$73,000

(2009: HK$142,000).
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9. DIRECTORS’ AND EMPLOYEES’ 9. EEKkEEME
EMOLUMENTS
Details of emoluments paid by the Group to each of the AEBENSESZHEFBOT

directors are as follows:

For the year ended 31 March 2010 BZE2010F3831HLEE

Salaries
and other Performance Retirement

short term related benefits
employee incentive scheme Total
Fees benefits payments contributions emoluments
¥ER
HisE 8 R RIKEH

ik L RRAX sTEIER kb
HK$'000 HK$'000 HK$'000 HK$000 HK$'000
TR TER TER TR TR

Executive directors: HTES:

Lau Sak Hong, Philip B85 - 6,425 - 12 6,437
Lau Sak Kai, Anthony 25 - 1,013 - 12 1,025
Lau Sak Yuk, Andy ZHR - 890 - 12 902
Non-executive director: FHITES:

Hon Sheung Tin, Peter BiEH 50 - - - 50

Independent non-executive BYFHTES:

directors:
Ho Hau Chong, Norman ] & % 50 - - - 50
Chan Chak Chung BE M 50 - - - 50
Chuck Winston Calptor £EE 50 - - - 50

200 8,328 - 36 8,564
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FINANCIAL STATEMENTS

9. DIRECTORS’ AND EMPLOYEES’ 9. EENREEME(E)

EMOLUMENTS (CONT'D)
For the year ended 31 March 2009

HZE2009F3831HIEE

Salaries
and other  Performance Retirement
short term related benefits
employee incentive scheme Total
Fees benefits payments contributions  emoluments
FER
e &u RIKEH
e EEEA BRI ATEIHAR Hees
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER THT THT FAT THT
Executive directors: HTES:
Lau Sak Hong, Philip 25 R 50 6,062 133 190 6,435
Lau Sak Kai, Anthony 2K 50 1,377 46 67 1,540
Lau Sak Yuk, Andy 2R 50 1,231 46 60 1,387
Non-executive director: FUTES:
Hon Sheung Tin, Peter il 109 24 - - 133
Independent non-executive VHBTES:
directors:
Ho Hau Chong, Norman 2% 50 - - - 50
Chan Chak Chung BZfh 50 - - - 50
Chuck Winston Calptor £EE 50 - - - 50
409 8,694 225 317 9,645

The performance related incentive payments are determined

with reference to performance of the individual and the

EWEBNRN2EETAARBERASE
HZE2010F3A31BERERFZREAR

Group’s performance and profitability for each of the two BNENMEE -

years ended 31 March 2010.
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9. DIRECTORS’ AND EMPLOYEES’ 9.
EMOLUMENTS (CONT'D)

Employees

The five highest paid individuals of the Group included three
(2009: three) directors, details of whose remuneration are
set out above. The emoluments of the remaining two (2009:
two) highest paid employees are as follows:

EENEEME(F)

=)

FEEEEBERFHIALTBRIE=4(2009
F:ZHB)EE FHAREMEZ2FAEER
EXHE - HHBmEQ2009F : ME)BS
HFMES 2BEenT

2010 2009
HK$’000 HK$'000
FHET FET
Salaries and other short term FEREMEEHERRER
employee benefits 2,397 3,106
Performance related incentive IR EERN N R
payments - 80
Retirement benefits scheme BRBFET B R
contributions 24 24
2,421 3,210
Emoluments of these employees were within the following HEREEMEZEBEEWNT ¢

bands:

Number of employees

BEAH
2010 2009
HK$1,000,001 — HK$1,500,000 1,000,001% T - 1,500,000/ 7T 2 1
HK$1,500,001 — HK$2,000,000 1,500,001 7T — 2,000,000/ 7T - 1
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBRE M

For the year ended 31 March 2010
HE2010F38318LFE

10. TAXATION (CONT'D) 10. BLE(4E)
Taxation for the year can be reconciled to the loss before AEEHEEGEEEBERTAGEE
taxation per the consolidated statement of comprehensive BYENT :

income as follows:

2010 2009
HK$'000 HK$'000
FAERT FEL
Loss before taxation BRERIBE (75,712) (118,408)
Tax credit at the domestic income WA TS F B R 16.5%(2009% -
tax rate of 16.5% (2009: 16.5%) 16.5%)t H 2 HIFE R (12,492) (19,537)
Tax effect of share of profits of associates R RARIRNzHELE (78) (95)
Tax effect of expenses not deductible TABERA 2 HIERE
for taxation purposes 7,719 6,169
Tax effect of income not taxable for BEARB NG HEBETE
taxation purposes (2,141) (2,974)
Effect of different tax rates of Hin kR EEBZ
subsidiaries operating in WEA ATANE R
other jurisdictions 567 (6,207)
Tax effect of tax losses not recognised RARERVBERIHIATE 11,215 21,825
Tax effect of utilisation of tax B E AT RBER 2 18
losses previously not recognised ZRIERE (2,726) (75)
Effect of tax exemption granted MBARMERAREZZE
to a subsidiary (note) (FF3E) N (145)
Overprovision in prior years BEFEHRERE (75) (1,852)
Decrease in opening deferred iR H R PR LA B AR RE AR IR
tax liabilities resulting afERd
from a decrease in applicable rate - (176)
Others Hit (521) 4,347
Taxation for the year REFHIEA 1,468 1,280
Note: The subsidiary is exempted from taxation in other MisE : ZMEBRRBREBEABMRER 2 A
jurisdiction pursuant to the relevant laws and regulations REGIEREBMEMEDER 2
in that jurisdiction. 1§ o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mETBREME

For the year ended 31 March 2010
#E2010F3F3181LFF

11. DIVIDENDS 11. RE
The directors have resolved not to recommend a dividend EXEZATEZREEE2010FE3A31H
for the year ended 31 March 2010 (2009: nil). EFEZRB(2009%F « &) -

12. LOSS PER SHARE 12. BREE
The calculation of the basic and diluted loss per share is BREARBEESEVEEBEUNTERNTE

based on the following data:

2010 2009
HK$'000 HK$°000
FET FET
Loss attributable to owners of the RITHBREARARBEER
Company for the purposes of ZAREIHEE ARGES
basic and diluted loss per share (67,490) (110,186)
Number of shares
KH#HE
2010 2009
(restated)
(&)
Weighted average number of RITESREAREHES
shares for the purposes of ZIEFRARGOEE
basic and diluted loss per share 918,553,929 918,995,644
The number of shares for the purposes of calculating basic ERARRRAEREEEZEREAREE
and diluted earnings per share for both years has been BRZBRMER - ARBRHAR2010E7 AFERK
adjusted to reflect the open offer (see note 41(b)) completed ZARBEE(RMiE41D)) -
in July 2010.
The calculation of diluted loss per share for 2010 and 2009 STE2010F R2009F 2 B REF BB D
does not assume the exercise of the outstanding share options BRI EITE M RITE 2 BRIE - FREITE
as it would result in a decrease in the loss per share for both EHEREBERZETE2EREER
years and the exercise prices of those options are higher than L BREBREZTFEEESNZEEER
the average market price for shares for both years. 2 FHEHE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MRS MR

For the year ended 31 March 2010
HZ2010F3A31BILFE

13. INVESTMENT PROPERTIES 13. REWE
2010 2009
HK$'000 HK$'000
FET AT
Fair value of investment properties BEMEZNEEE:
At beginning of the year REH 91,916 108,652
Transfer from leasehold properties HEAHEYMSE 16,300 -
Increase (decrease) in fair value NEEEEMN ORD) 37,134 (16,736)
At end of the year REHE£R 145,350 91,916
The carrying amount of REMEROEDRE
investment properties ZRATIROHELZ
comprises properties situated T ME
on land held under:
Long leases in Hong Kong EEBURMBEORA 130,900 77,750
Long leases outside Hong Kong FERBUINARBHELFS 14,450 14,166
145,350 91,916

The fair values of the Group's investment properties have
been arrived at on the basis of valuations carried out at the
end of the reporting period by an independent qualified
professional valuer not connected with the Group. The
valuations were arrived at by reference to market evidence
of transaction prices for similar properties.

All of the Group's property interests held under operating
leases to earn rentals or for capital appreciation purposes are
measured using the fair value model and are classified and
accounted for as investment properties. As at 31 March 2010,
the carrying amount of such property interests amounted
to HK$145,350,000 (2009: HK$91,916,000).

N

FEEREVMEZATFEENRERTEE
UEEEZBYSGARERGEEMNBEY
RARFETHESERS - ZEEN2ER
BOETEXSEREKER -

AEEBAGEHROIFE AN KRB E RNE
BEARZEHYERRYULATFEEE
N E - FARFEREY X - 72010
F3A310 - ZEMERE2REES
145,350,000 7L (20094 : 91,916,000
JT) e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBREME

For the year ended 31 March 2010

HE201083A31 8 1LFE
14. PROPERTY, PLANT AND EQUIPMENT 14. V¥ BEERXE
Furniture,
fixtures
Leasehold  Computer and Motor  Plant and Construction
properties equipment equipment  vehicles machinery in progress Total
B %E

REME  EREE kR A% HERME HERIR @it
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Thn  TEr TR TEz  TER TR TR

COST OR VALUATION BAERMEE

At 1 April 2008 12008547818 120,376 29372 111,262 15,388 543,670 419 820,487
Additions RE 145 1,277 901 555 31,698 - 34,576
Disposal HE (11,451) (1,045) (8,910) ©  (3,766)  (12,750) - (37.922)
At 31 March 2009 #2009%38318 109,070 29,604 103,253 12177 562,618 419 817,141
Additions RE - 412 225 214 17,989 - 18,840
Disposal HE - (92) (136) (1,137) - (419)  (1,784)
Transfer to investment HETREDE (M)

properties (note) (8,300) - - - - - (8,300)
At 31 March 2010 2010F35318 100,770 29,924 103,342 11,254 580,607 - 825897
Comprising: 2

At cost KAE 79,670 29,924 103,342 11,254 580,607 - 804,797

At valuation - 1991 fHE-1991F 21,100 - - - - - 21,100

100,770 29,924 103,342 11,254 580,607 - 825,897

DEPRECIATION il 3
At 1 April 2008 12008454818 22,670 19,792 90,643 12,199 376,608 - 521,912
Provided for the year RERE 2,257 2,261 4,067 724 44,205 - 53,514
Eliminated on disposal BEEHE (7,178) (941) (7,849) (3,490)  (11,392) - (30,850
At 31 March 2009 12009%3A318 17,749 21,112 86,861 9,433 409,421 - 544576
Provided for the year FEHE 1,713 1,993 3,267 546 39,861 - 47380
Eliminated on disposal HERHE - (60) (83) (940) - - {1,083)
Eliminated on transfer BRERH (2,628) - - - - - (2,628)
At 31 March 2010 R201063A318 16,834 23,045 90,045 9,039 449,282 - 588,245
CARRYING VALUES BEE
At 31 March 2010 2010534318 83,936 6,879 13,297 2,215 131,325 - 237,6%2
At 31 March 2009 12000534318 91,321 8,492 16,392 2,744 153,197 419 272,565
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
TEUBRE M

For the year ended 31 March 2010
BE2010F3 8315 LFE

14. PROPERTY, PLANT AND EQUIPMENT 14. Y& BERSRE(E)

(CONT'D)

Note: During the year ended 31 March 2010, the management M3 : BZE201063A3MBIEFE B8
resolved to rent out certain of its leasehold properties EBEARNMSATEHARLARET
to outsiders for rental income and ended the owner HEMENWREASKRAL R IEE
occupation. These properties should be accounted for as FERA ZEMERINEREY
investment properties. Upon the transfer from property, ¥ -BYE BMEAIBEEER
plant and equipment to investment properties, these EMER ZSYVEESH WA
properties were revalued with the increase in fair value of T EE2I%E10,628,0008 Lt A
HK$10,628,000 credited to the other property valuation Hah B HEEE -
reserve.

The cost or valuation of leasehold properties in Hong Kong, BEMNAEFIBERGEA EMSRE T RS

which included prepaid lease payments that cannot be EMHRE  BEHEYE IR EENREE

allocated reliably between the land and building elements, is RAVFHEWERE RN RIBEE-

depreciated over forty years and after taking into account of NREBBUIME ZHAE LM ZEF 2K A

the estimated residual value. The cost of buildings situated NESERERSOFF(NBREFH)AY

on leasehold land outside Hong Kong is amortised over a FrepEHA=T &y -

period of fifty years or, where shorter, the remaining term
of the leases on a straight line basis.

Depreciation is provided to write off the cost of other property, HithE BMEREB(ERIERIMTD
plant and equipment, other than construction in progress, REGF AT AFHEERBERETENE
over their estimated useful lives, using the reducing balance WEEAA - FTHFEROT

method at the following rates per annum:

Computer equipment 25% B RE 25%

Furniture, fixtures and equipment 10 - 25% B RERRE 10 - 25%
Motor vehicles 20 - 25% e 20 - 25%
Plant and machinery 15 - 30% IR 55 B i 2% 15 - 30%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBREME

For the year ended 31 March 2010
EE2010F3F3181LFF

14. PROPERTY, PLANT AND EQUIPMENT 14. Y% BERRZE(E)
(CONT'D)
The carrying value of the leasehold properties shown above L EEMERREMRUTIENEEZL
comprises properties situated on fand held under: W WE - BREES:
2010 2009
HK$’000 HK$°000
FiBT FHEIT
Long leases in Hong Kong EEBURPANES 20,529 26,621
Medium term leases outside Hong Kong TEEBMINAP EBLEE 63,407 64,700
83,936 91,321

The valuation of leasehold properties was carried out by a
firm of independent professional valuers in 1991 on an open
market value for existing use basis. The Group has adopted
the transitional relief provided by paragraph 80A of HKAS
16 from the requirement to make revaluation on a regular
basis of the Group’s leasehold properties and, accordingly,
no further revaluation of leasehold properties will be carried
out. Had these leasehold properties with a carrying amount
at 31 March 2010 of HK$20,529,000 (2009: HK$26,621,000)
been carried at cost less accumulated depreciation and
accumulated impairment losses, the carrying value of the
leasehold properties at 31 March 2010 would have been
stated at HK$15,641,000 (2009: HK$20,554,000).

HEMER—RBLEEBERITRI9991F
RBSAREEZ ARMAETUER - K&
BiRAE AR ERE 165 ES0AR BB
EEHEFRASEEAENEZBERHRR -
WULBAE—SERHEENE - HHEDE
7201053 A31 B ERE{E /20,529,000 T
(20094 : 26,621,000/8 70 ) IR A E R Rt
HERRTRESESR  BEMER2010
F3A31B 2 REFEE 4 515,641,000
7..(2009% : 20,554,000/87T) °

15. PREPAID LEASE PAYMENTS 15. FE{FHAERE
The Group's prepaid lease payments comprise: AEBZHEMNEERERE -
2010 2009
HK$'000 HK$'000
TERT FAT
Leasehold land held under medium FEBBEINAPEHELY
term leases outside Hong Kong BEZEE LM 3,895 65,062
Analysed for reporting purposes as: HERENHTER
Current asset MENEE 121 1,386
Non-current asset EREEE 3,774 63,676
3,895 65,062
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR ERE

For the year ended 31 March 2010
EE2010F3A31BIEF R

16. PRODUCT DEVELOPMENT COSTS 16. EmBREREAE
HK$'000
FHIT
COST RAE
At 1 April 2008, 31 March 2009 20084818 + 20093 831H
and 31 March 2010 &k2010%F3A31E 1,732
AMORTISATION i
At 1 April 2008 R2008F4 A 1H 1,125
Charge for the year FEMR 347
At 31 March 2009 7R2009%3H31H 1,472
Charge for the year FENK 260
At 31 March 2010 R2010%3A31H 1,732
CARRYING VALUE EREE
At 31 March 2010 7201053 F31H -
At 31 March 2009 200993 A31H 260
Product development costs are amortised over a period of ERBERKAUNESEINAEHRNENE -

five years on a straight line basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2010
HE2010F3A3181LFE

17.

18.

GOODWILL 17. ©HE
HK$'000
FHET
CosT BRAE
At 1 April 2008 20084 A 1H 27,671
Acquisition/deemed acquisition of WiiE,1RA8 BWEH B A
additional interests in subsidiaries FOMER 944
Deemed partial disposal of a subsidiary 8 A& H &M B Q& BN E= (505)
At 31 March 2009 200943 H31H 28,110
Deemed partial disposal of a subsidiary 18 &L EH B LA B IH S (57)
At 31 March 2010 2010638311 28,053
IMPAIRMENT BE
Impairment losses recognised in HZE2009F3A31HLEE
profit or loss during the year ended REZERZREBER
31 March 2009 and balance at 2009 3A318 K
31 March 2009 and 31 March 2010 2010F3F31H 2 & (1,569)
CARRYING VALUE RREE
At 31 March 2010 7201083 A31H 26,484
At 31 March 2009 20093 831H 26,541

Particulars regarding impairment testing on goodwill are
disclosed in note 18.

IMPAIRMENT TESTING ON GOODWILL

For the purposes of impairment testing, goodwill of carrying
value amounting to HK$26,484,000 (2009: HK$26,541,000)
as set out in note 17 has been allocated to three cash-
generating units (“CGUs"), including three subsidiaries in
the design, manufacture and sale of electronic products
segment amounting to HK$8,111,000, HK$17,665,000 and
HK$708,000 (2009: HK$8,111,000, HK$17,722,000 and
HK$708,000), respectively. During the year ended 31 March
2009, full impairment loss was recognised in respect of
goodwill of HK$1,569,000 which was related to a subsidiary
engaged in e-business but became inactive.
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& Z A AR

RBREASATE WE17EREER
26,484,000/ 7t (20094 : 26,541,000
BTICABEH I RE=ZEReELE
U(TREELEMN]) BE=RER
BERHEETEMEBZIHMNBE LR

B A8,111,000/8 7T + 17,665,0008 7T &
708,000 7 (20094 :8,111,0008 7T
17,722,000/ jT % 708,000 7C) - B &
200943 R31HILEE  r piEEwRAZE
R EEB1,569,0008 T NEBEEE T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

me

Bt 5 R 5 M At

For the year ended 31 March 2010
HE2010F3A31ALLFE

18.

19.

IMPAIRMENT TESTING ON GOODWILL
(CONT'D)

The recoverable amount of the relevant CGUs has been
determined on the basis of value in use calculation. The
key assumptions for the value in use calculation are those
regarding the discount rates, growth rates and expected
changes to revenue and direct costs during budgeted period.
The management estimates discount rates using pre-tax rates
that reflect current market assessments of the time value
of money and the risks specific to the CGUs. Changes in
revenue and direct costs are based on past practices and
expectations of future changes in the market.

During the year, the Group performed impairment review
for goodwill based on cash flow forecasts derived from the
most recent financial budget for the next five years approved
by the management using a discount rate of 7.55% (2009:
7.43%). As the recoverable amount of the relevant calls
exceeds the carrying value of goodwill, no impairment loss

is recognised.

INTEREST IN ASSOCIATES

18. BEZBENHA (&)
BRReELBENMI KD SR IRERE
BEET - A EEREEMELEIREREMP
BEIRE  MREDARBEHARAMEZEK
Kz B2 - ERERBEBAL R AT
BRIRE - ZERMHSREHEERREE
UWRReELEURSERBOFG - WAR
BEERAZESHREEIRETSRKED
M I {E (AT -

RAEE  AEERBEEREHRRAFR
VMK BEZRSRERA - KRAMRE
7.55% (20094 : 7.43% ) B EHERMAE -
HREBRSEL BN 2R E S FEBIEH
BEREME RYERRRE -

19. BEBERTES
2009
HK$'000
THET

2010
HK$'000
FEx

Cost of investment in associates,

unlisted kLT
Share of post-acquisition profits, PRGBS 1R AT
net of dividend received MNBE RS

REE R BIREMRA -

9,310 9,310

(1,136) (1,239)

8,174 8,071

P
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M

For the year ended 31 March 2010
BZ2010F3A3184LFE

19. INTEREST IN ASSOCIATES (CONT'D) 19.

Details of the Group’s associates are as follows:

EEBE QR ER(E)
AEBEIBERTFENT -

Form of Place of Attributable
business registration/  Nominal value of equity interest
Name of associate structure operations registered capital to the Group Principal activities
EEMENL
BERAER E30 51 5 - & 3:1 HAMEFEE e 5 TEXER
2010 2009
Danehill Investments Limited Cayman HK$7,000,000 48.28%  48.28% Investment holding
(Holdings) Limited liability Islands
company
BEREERE  HEHS 7,000,000 7 REER
Interforce Limited Limited Hong Kong HK$500,000 30% 30% Trading in electronic
{"Interforce”) liability products
company
ERABRAR BREARE  BE 500,000/ 7T EESTEM
(EF])

The associates are indirectly held by the Company through

its wholly-owned subsidiaries.

Included in the cost of investment in associates is goodwill of
HK$3,779,000 (2009: HK$3,779,000) arising on acquisition
of an associate in prior years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
eV BREME

For the year ended 31 March 2010
HE2010F3A31HILFRE

19. INTEREST IN ASSOCIATES (CONT'D) 19. FE{(SEBt& AT (E)
EBMAREBL N HEEREFNT :

The summarised financial information in respect of the

Group’s associates is set out below:

2010 2009
HK$'000 HK$'000
FHE T FBT
Total assets AERE 31,220 24,545
Total liabilities BEAR (18,660) (12,344)
Net assets BEFE 12,560 12,201
Share of net assets BIEEEFE 4,395 4,292
Turnover 3 136,907 211,642
Profit for the year NEE G F 1,589 1,997
Share of profits and other FE(REEZ N AR T
comprehensive income of associates HizmiksE 472 578
20. AVAILABLE-FOR-SALE INVESTMENTS 20. ARHEZRE
2010 2009
HK$'000 HK$'000
FHT FH&T
Equity securities e
Unlisted shares, at cost LMD - IBARAE 26,690 26,690
Less: Impairment losses recognised B EmRBEER (2,650) (2,650)
24,040 24,040
Listed shares outside Hong Kong, REBEIN ETRD -
at fair value BLEEE 6 8
24,046 24,048
Analysed for reporting purposes as: MEMBEHNDITA
Non-current asset ERBEE 24,046 24,048

N
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2010
BE2010F3A31BLFE

20.

AVAILABLE-FOR-SALE
(CONT’D)

At the end of the reporting period, all listed shares included

INVESTMENTS

in available-for-sale investments are stated at fair value.
Fair values of these investments have been determined by
reference to bid prices quoted in active markets.

The above unlisted investments represent investments in
unlisted equity securities issued by private entities incorporated
in Hong Kong. They are measured at cost less impairment
loss at the end of the reporting period because the range
of reasonable fair value estimates is so significant that the
directors of the Company are of the opinion that their fair
values cannot be measured reliably.

Included in unlisted equity securities was an investment of
17% (2009: 17 %) equity interest in Net Plus Company Limited
(“Net Plus”), a company engaged in investment holding
and provision of healthcare related services. An impairment
loss of HK$2,500,000 was recognised in the consolidated
financial statements in prior years. At 31 March 2010, the
directors reviewed the recoverability of its carrying amount
of HK$23,000,000 (2009: HK$23,000,000) with reference to
the present value of the estimated future cash flows expected
to arise from the investment and considered that the carrying
value of the interest in Net Plus is recoverable.
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ARHEZRE (&)

RBEHRR - JHEEZREZHE LT
BOHURFEER - EREZ A FE
EESEERTSMBREANBETE

L EFREBNEBIMALAAER
BT LETRAZHRE - AREEAT
BEMLFEEER  AREEERRRAED
FAEEQTEE AUZSRENBREH
BIRER AR EEENE -

ELTRAZFFEERNEREERRIR
R 2 48 B AR %% 2 2 &INet Plus Company

Limited ([Net Plus[)Z17% (20094 : 17%)
BRAERIRE - BEFEEEREAMKHRE

T 52 R (B B5 182,500,000 7T ° 2010438

31 EELERMFEEZINE 2T AE

ReRBREKXSHEKREE23,000,0008
7L(20094F : 23,000,000/ 7T ) 2 A] Ye [@ 14
I R AR Y B BANet PlusZ #2852 BRTEI(E -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FREMBREWE

For the year ended 31 March 2010
HE201063A3151LFE

21. FINANCIAL ASSETS DESIGNATED AT 21. EEARAFEBE A NEBH 2
FAIR VALUE THROUGH PROFIT OR LOSS/ TRMEE TEERMI A
DERIVATIVE FINANCIAL INSTRUMENTS

Assets Liabilities
BE aff
2010 2009 2010 2009
HK$'000 HK$'000 HK$’'000 HK$'000
TEL TEx TEx THx
(i) Financial assets designated iy LFBEEEZET
at fair value through profit RARATEMETA
or loss settled on net basis: BazemEE
Buy-write certificates on: THEEZBERHERRE -
- equity securities listed in -RERLWZ
Hong Kong BRAZES 3 258 - -
- equity securities listed —-REBRI L
outside Hong Kong ZBRAES - 540 - -
3 798 - -
(i) Derivative financial instruments (i) JABREE 2 IFET
not designated as hedging ABHWIAZ
instruments settled on net TSR IE:
basis:
Options on equity securities REBEN LT
listed outside Hong Kong BRAFSH BERE - - (275) (50)
3 798 (275) (50)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2010
BZ2010F3A3181LFE

21.

22.

FINANCIAL ASSETS DESIGNATED AT 21. EEARAFEBENARREZ
FAIR VALUE THROUGH PROFIT OR LOSS/ ERMEE TESRMIAE)
DERIVATIVE FINANCIAL INSTRUMENTS
(CONT'D)
The buy-write certificates contain embedded derivatives which BESAHEEEASEHTIANETYREZH
are not closely related to the host contracts, accordingly, the ARTTETE - Bt - FTBAHAHEETE
entire combined contracts have been designed as financial ARBRATFEEAEBRNZERMEE -
assets at fair value through profit or loss.
On inception of the buy-write certificates, the strike price of REITVBEPHERR DETHBRAFE
the underlying equity securities, maturity date and observation HZ1TEE DEFHEREBRE HNEBEH
period has been determined. At the end of each observation ERBIBETHESRERT  AERETE
period or on maturity of the buy-write certificates, market HeMESEITEEETLER - MBE W
price of the underlying equity securities will be compared to HEEZ2TESRTEE BEDHEHERE
the strike price. The buy-write certificates will be terminated BREEEUReYHN  HMBERBEEREZ
and settled in cash if the market price is higher than strike MEERRETEE  AHRBREUARERYF
price. The buy-write certificates will be settled in shares if B o
the market price is lower than the strike price.
The fair values of buy-write certificates are determined by BEAREEE AFEENRIIFRLER
securities brokers using valuation models based on inputs HEEABREEABRAZESZRE  BE R
such as share price, volatility, dividend yield of the underlying B REHBEFE2TEMETE, MRAE
equity securities and the fair values of options on equity EVREEZATFEBENIZBIBETSER
securities are determined with reference to quoted market MEFE °
ask prices.
INVENTORIES 22. 78
2010 2009
HK$'000 HK$'000
FET FET
Raw materials FRH1 % 98,974 116,511
Work in progress R 7 6,936 7,581
Finished goods KR 219,808 278,379
325,718 402,471

The cost of inventories recognised as an expense in
the consolidated statement of comprehensive income
during the year amounted to HK$610,322,000 (2009:

HK$1,024,197,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2010
BE2010F3A31HLEE

23. DEBTORS, DEPOSITS AND PREPAYMENTS 23.

FEWBRIR - HERFANFIR

2010 2009

HK$'000 HK$°'000

THT FHET

Trade debtors U E 5 HRIE 66,135 102,003

Deposits with securities brokers BHEBLZES 4,785 3,034

Advances to suppliers BRTHER 15,385 30,585

Prepayments and other receivables TR 5R18 K& H fth FE KUK IR 28,942 24,489
Consideration receivable for LEME  BRERERZ

disposal of property, WA E
plant and equipment - 21,340
115,247 181,451

The aged analysis of trade debtors net of allowance for
doubtful debts presented based on the invoice date at the
end of the reporting period is as follows:

RBERMRRERTAN2I 2 REE K
HMBERERB) ZREDITAT

2010 2009

HK$'000 HK$'000

FET FET

0 - 30 days 0 - 30H 37,640 67,376
31 - 60 days 31 - 60H 5,802 5,002
61 — 90 days 61 - 90H 4,690 9,338
Over 90 days #iBO0H 18,003 20,287
66,135 102,003

rd
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For the year ended 31 March 2010
EHE2010F3F318 1 FF

23.

DEBTORS, DEPOSITS AND PREPAYMENTS
(CONT'D)

The Group allows an average credit period ranging from 30
days to 90 days to its trade customers. Before accepting
any new customers, the management will internally assess
the credit quality of the potential customer and define
appropriate credit limits. Management closely monitors the
credit quality of trade and other receivables and considers
the trade and other receivables that are neither past due
nor impaired to be of a good quality.

Included in the Group’s trade debtors are debtors with
aggregate carrying amount of HK$22,320,000 (2009:
HK$20,998,000) which are past due as at the reporting date
for which the Group has not provided for impairment loss. The
directors of the Company determined that these receivables
are either due from customers of good credit quality with no
history of default or covered by credit insurance. The Group
does not hold any collateral over these balances.

The aged analysis of trade debtors which are past due but
not impaired is as follows:

23.

BWERER - BEREMSKE
(%)
AREETAERES ZBRER 308
E90H c REMEAHESY - EREH
M EEERFS 2 EEEERISEE 2
ERRE  FRELIEEEIRA LAY
BEZEHEE  YRAKAHTERES
S REMEUEE 2 HERH -

AEBzREKESREREEEAE
22,320,000/ 7T (20094 : 20,998,000/ 7T)
ZRERWKHRE  RBESHMCAY EXEE
URFHBEBREE - FARREE®T U
FRURARRBUESERRFEEERLG
B BEPZFARX EERBRRE - AEE
WER U F /BT TAERG -

CEMEREREZEREESRBZERON
mT

2010 2009

HK$’000 HK$'000

TET FET

31 - 60 days 31 - 60H - 711
61 — 90 days 61 - 90H 4,317 -
Over 90 days #83iB90H 18,003 20,287
22,320 20,998

Based on the experience of the management and repayment
record of the customers, trade receivables which are past
due but not impaired and not associated with litigations
are generally recoverable. For those balances associated
with litigations, the directors of the Company will assess
the cases based on legal advices from lawyers and provide
allowance for the irrecoverable debts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MRS

For the year ended 31 March 2010
HE2010F3A31BILFE

24. AMOUNTS DUE FROM/TO ASSOCIATES 24. B HEAEZ ATEE

The amounts are unsecured, interest-free and repayable EBRFEEEER  2ERENR—FAEE
within one year. SKEFERE o
25. INVESTMENTS HELD FOR TRADING 25. BEBEEZRE
2010 2009
HK$'000 HK$’'000
FHExT FHAT
Listed securities s
Equity securities listed in Hong Kong REE LT ZRAFES 3,473 1,253
Equity securities listed outside REEBIN L2 RARES
Hong Kong 10,404 5,702
13,877 6,955
26. BANK BALANCES AND CASH 26. RITEFERBS
Bank balances and cash comprise cash held by the Group RITEFRBELLEREEMFHES UK
and short term bank deposits with an original maturity of BEEN=Z@EAXUREE  BEHEHNX
three months or less at an average interest rate of 0.01% #0.01E(2009F : 0.01E)ZEHR1THE
(2009: 0.01%) per annum. )
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBHmEMRTE

For the year ended 31 March 2010
BE2010F3A3181LFE

27. CREDITORS AND ACCRUED CHARGES 27. BENRERETER
2010 2009
HK$ 000 HK$'000
FiHT FHT
Trade creditors ENE SKRE 92,621 120,323
Royalty and withholding tax payable FERTEFIE R FAMM 15,181 15,488
Other creditors and accrued expenses  EfbfETBRBE R BB 36,977 49,416
144,779 185,227

The aged analysis of trade creditors presented based on

RBEESHRRREZAPR2IZENE SR

the invoice date at the end of the reporting period is as IBZEREDOMMT
follows:

2010 2009
HK$'000 HK$'000
F#&T FET
0 — 30 days 0-30H 18,684 29,264
31 - 60 days 31 -60H 16,859 16,914
61 - 90 days 61 - 90H 2,032 19,641
Over 90 days #iE90R 55,046 54,504
92,621 120,323

The average credit period on purchases of goods is 90

days.

REEmZ THEREKERRE -
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NOTES TO THE CONSOLIDATED

e M| EMEE

For the year ended 31 March 2010
EE2010F3A31 A1 FE

FINANCIAL STATEMENTS

28. BORROWINGS 28. f&E
2010 2009
HK$'000 HK$'000
FET FAT
Borrowings comprise the followings: EEAETIHEIE
Trust receipts and import loans BB R ADER 48,696 89,547
Short term loans EHER 119,197 166,521
Loans related to bills discounted EREBEERR
with recourse EHZER 24,215 3,310
Bank loan RITEX 27,281 38,390
Debt factoring loans EREMIRE R - 28,323
219,389 326,091
Analysed as: valiiE
Secured FHER 25,613 32,879
Unsecured EIRE 193,776 293,212
219,389 326,091
The borrowings are repayable as follows: EEEEENMT :
2010 2009
HK$'000 HK$'000
FiERT FAET
On demand or within one year BERRI—FR 219,389 302,309
More than one year but not exceeding —FEERFER
two years - 11,110
More than two years but not more than MEEEBERER
five years - 12,672
219,389 326,091
Less: Amounts due within one year B RBAREMTR
shown under current liabilities —ERNHEZ KA (219,389) (302,309)
- 23,782
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBREME

For the year ended 31 March 2010
BE2010F3A3181FE

28.

29.

30.

N

BORROWINGS (CONT'D)

The Group's borrowings are floating-rate borrowings which are
interest bearing at a range from 1.1% to 3.7% (2009: 0.7%
to 4.4%) per annum. Interest is repriced every month.

BANK OVERDRAFTS

At 31 March 2010, the Group’s bank overdrafts bear interest
at floating-rate. The interest was charged at an average
interest rate of 5.0% (2009: nil) per annum. Interest was
repriced every month.

DEFERRED TAXATION

The followings are the major deferred tax (liabilities) assets
recognised and movements thereon during the current and
prior years:

28.

29.

30.

BE(#E&)

TEEZEERFEMEE BEMNRKIAE
Z3.7E(2009% : 0.7EE44E)it8 - A
BMAEREBRAEFEE -

RITEX

M2010F3A318  ZEBZRTEZIK
EEAETE c ERFSKTFHERNESO
E(20095F : )t E YR BAEHTE
{go

I ER IR
AFERBEEECHRREIEELEHE
(RE)AERKEBHET -

Accelerated Revaluation

tax of investment Tax
depreciation properties losses Others Total
MERERE REVEER  HAGE Hit EE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THR THR TiER TR TiER
(note)
(F33)
At 1 April 2008 200854818 (6,322) (5,937) 7,027 7,603 2,371
Effect of change in tax rate N TE 364 141 (313) (16) 176
(Charge) credit to profit or loss (ng) sABK (1,661) 2,250 (1,563) (1,476) (2,450)
At 31 March 2009 20093 A31H (7,619) (3,546) 5,151 6,111 97
Credit (charge) to profit or loss A (N8) B 2,768 (3,237) 2,413 (2,673) (729)
Charge to other property REBDEEGHEBNR
revaluation reserve - (590) - - (590)
A 31 March 2010 R2010%3A31R (4,851) (7,373) 7,564 3,438 (1,222)

Note: Others mainly represent temporary difference arising from

unrealised profits on inventories.

B R A BHEEZ AR REFINE
E7EHER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

)

B 7% 3R & B et

For the year ended 31 March 2010
EZE2010F3A3181LFE

30.

DEFERRED TAXATION (CONT'D)

For the purposes of presentation in the consolidated statement
of financial position, certain deferred tax assets and liabilities
have been offset. The following is the analysis of the deferred
tax balances for financial reporting purposes:

30.

EEBE(E)
AREEHBRAREKENME  BETEL
MIBEEERABCHE  BEVERSHR
ZELERBEHITAOT ¢

2010 2009

HK$'000 HK$'000

FHET FAET

Deferred tax assets BEMRIBE E 3,245 5,918
Deferred tax liabilities EEHIBEAE (4,467) (5,821)
(1,222) 97

The Group has not recognised deferred tax asset in respect
of tax losses of HK$250,894,000 (2009: HK$199,082,000)
due to the unpredictability of future profit streams. Included
in the unrecognised tax losses are losses of HK$85,120,000
(2009: HK$184,072,000) that will expire in the years of
2011 to 2030 (2009: 2010 to 2023), other tax losses may
be carried forward indefinitely.

Deferred taxation has not been provided for in the consolidated
financial statements in respect of the temporary differences
attributable to the undistributed retained profits earned by the
subsidiaries in People’s Republic of China (“PRC") amounting
to approximately HK$11,463,000 (2009: HK$8,410,000)
starting from 1 January 2008 under the New Law of PRC
that requires withholding tax upon the distribution of such
profits to the shareholders as the Group is able to control
the timing of the reversal of the temporary differences and
it is probable that the temporary differences will not reverse
in the foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE MRS

For the year ended 31 March 2010
HE2010F3A31AIULFE

31. SHARE CAPITAL 31. BRA&
Number
of shares HK$'000
RHEAR FHET
Ordinary shares of HK$0.40 each BIREEC.40B T2 EiER
Authorised: EERA
At 1 April 2008, 31 March 2009 20084 A81H -
and 31 March 2010 2009%F3A31B & 1,250,000,000 500,000
2010%3831H

Issued and fully paid: 2R RERRA

At 1 April 2008 R2008F4H1H 790,378,828 316,151
Repurchase of shares AR (5,290,000) (2,116)
At 31 March 2009 and 31 March 2010 /20094 K%2010%3H831H 785,088,828 314,035

Details of the changes in the share capital of the Company ARRZBAEEEBFOT -

are as follows:

(a) The Company repurchased its own shares on the Stock (a) H E2009F3A31BIFFEEAR K
Exchange during the year ended 31 March 2009 as REEMRABEEROIAT:
follows:

Price per share
Number SRER Aggregate
Month of shares Lowest Highest consideration
B4 RGEE Bi& BE WRE
HK$ HK$ HK$'000
AT AT FET
September 2008 2008498 2,245,000 0.310 0.330 709
October 2008 2008%F 108 3,045,000 0.100 0.275 495
5,290,000 1,204

The above shares were cancelled upon repurchase and A ERR D RBEEIE s dH - AR AR BT

accordingly the issued share capital of the Company was AEBBHEROEEMEER) - BEEZ

reduced by the nominal value of these shares. The discount RO REFIE - MERTHEROE
on repurchase was charged against accumulated profits. BBl RA SN ERERABOH

An amount equivalent to the nominal value of the shares o

cancelled was transferred from accumulated profits to the

capital redemption reserve.

All shares issued rank pari passu with the then existing FAECETHRNES H AEERRED BT

shares in all respects. ZROZEERSER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
r e RS M

For the year ended 31 March 2010
BE2010F3A31LLFE

32.

SHARE OPTION SCHEMES

Share option schemes of the Company

The Company has a share option scheme which was approved
and adopted at the special general meeting of the Company
held on 12 September 2002 (the “Old Scheme”) for a period
of 5 years. The primary purpose was to provide incentives
or rewards to participants for their contribution to the
Group. Eligible participants of the Old Scheme included any
employees, non-executive directors, suppliers of goods or
services, customers, advisors or consultants and shareholders
of any member of the Group.

The maximum number of share options which might be
issued upon exercise of all options to be granted under
the Old Scheme of the Company must not, in aggregate,
exceed 10% while overall limit for all outstanding options
granted and yet to be exercised must not exceed 30% of
the shares in issue from time to time.

The total number of shares issued and to be issued upon
exercise of the options granted to each participant in any
12 months period up to the date of the grant should not
exceed 1% of the shares in issue.

The period within which the shares should be taken up under
an option was any period as determined by the Board, which
should not be more than 5 years from the date on which the
option was granted. The option might be exercised by the
grantee at any time during the option period. Each share
option vested immediately at the date of grant.

The subscription price of the share options was determined
by the Board, but would be no less than the highest of (i)
the closing price of the shares on the offer date; (ii) the
average of the closing price of the shares of the 5 trading
day immediately preceding the offer date; or (iii) the nominal
value of the shares on the offer date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

LEMBREME

For the year ended 31 March 2010
#E2010F3531HILFE

32. SHARE OPTION SCHEMES (CONT'D) 32. BERRESTEI(E)
Share option schemes of the Company (CONT'D) KAG Z BRETT S )
Number of share options
BREHE
Outstanding Lapsed Outstanding
Exercise at beginning during at end
Date of grant price of the year the year of the year
RELD RER
BHAH TEE i RATE FRER 8 RATE
HK$
AT
For the year ended HE2009F3A31HILFE
31 March 2009

10 October 2003 2003F10810H 0.86 3,000,000 (3,000,000) -
2 November 2004 200411 A2H 0.814 500,000 - 500,000
5 January 2006 2006%185H 0.89 12,000,000 - 12,000,000
13 November 2006 2006511 A138 1.45 2,000,000 - 2,000,000
4 January 2007 200751 A48 1.66 220,000 - 220,000
1 February 2007 2007%F2AH18 1.72 40,000 - 40,000
7 March 2007 200763H78 1.93 3,000,000 - 3,000,000

20,760,000  (3,000,000) 17,760,000

Exercisable at the end of the year F&7] F17{E 17,760,000
Weighted average exercise METEITER
price (HK$) (&) 1.10 0.86 1.07

The above share options were granted for an exercise period
of five years from the date of grant of the share options.

No share options have been granted to the directors of the
Company pursuant to the Old Scheme.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

P %5 R B R

For the year ended 31 March 2010
#HE2010F3A318LFE

32.

N

SHARE OPTION SCHEMES (CONT'D)
Share option schemes of the Company (CONT'D)

A new share option scheme (the “New Scheme”) was
approved and adopted at the special general meeting of
the Company held on 15 January 2008 for a period of 10
years. The primary purpose is to recognise the contribution of
participants and to recruit and retain high calibre employees
and attract human resources that are valuable to the Group.
Eligible participants of the New Scheme included any full
time employees (including directors, whether executive or
non-executive and whether independent or not), suppliers,
consultants, agents and advisors of the Group.

The maximum number of share options which may be issued
upon exercise of all options to be granted under the New
Scheme must not, in aggregate, exceed 10% of the shares
in issue at the adoption of the New Scheme on 15 January
2008 while overall limit for all outstanding options granted
and yet to be exercised must not exceed 30% of the shares
in issue from time to time.

The total number of shares issued and to be issued upon
exercise of the option granted to each participant in any
12 month period up to the date of the grant shall not
exceed 1% of the shares in issue unless certain conditions
are fulfilled.

The period within which the shares must be taken up under
an option is any period as determined by the Board, which
shall not be more than 10 years from the date on which
the option is granted. The option may be exercised by the
grantee at any time during the option period.

32.

R R (E)
ARTZW R

QB HA2008F1B158 BT 2 BR &R
AEFBRBRRBABIOF ZFEREST
B(#FHad) - TZEENEREBLES
ZER  BERBRRESFEERRSIHAE
BEEEZEEZANER - Hiztélza
BRSEADEREBZ2BEB(BEE
B THRPITHRENITRTIRB LSS
S2) - HRAER - R RIEBRER -

BB EIFEL 2 EERERETEmA
REBTZEERMNEE - TEBBEFTE®
2008 F1HISHEMBBZEHTRDZ
0% MEBERLRAFTEZEZEX
TEBREROHETATBRBTREETR
72Z230% °

REREREZAEMN2EAR &2 HE
TEREEREMET T RIT RN
BIABEERERTRAZI%  BRIFE
TR EEMK -

BREATEBRBESERRE - EAAR
BHBEREFBBI10E « AR AT R RE
AR AT B R TT R B AR AE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ARE RS ERE MEE

For the year ended 31 March 2010
BE2010F3A31BLLFE

32. SHARE OPTION SCHEMES (CONT'D) 32.
Share option schemes of the Company (CONT'D)

The subscription price of the share options is determined
by the Board, but will be no less than the highest of (i)

the closing price of the shares on the o

ffer date; (ii) the

average of the closing price of shares on the 5 trading days

immediately preceding the offer date; or (iii) the nominal

value of the shares on the offer date.

The offer of a grant of share options can b
28 days from the date of offer. The consider
is HK$1 and it will in no circumstance be

e accepted within
ation for the grant
refundable.

The movements of the options granted to the employees

pursuant to the New Scheme were as follows:

BRRETE(F)
BLOmZEREET B

BREZABEHEERRT  HEME
RAREBROE FRERZE ARG 2K
B (INEER L AHASERL S8 KRHFH
WATE (iR RE BB ZEE(AER
RERE) -

BREBREZENT AR BHET28H
MNERA - REBREZKERIVET - &2
BETAMBERATHIATRE

IR 8IS 18 B 5 L 2 B IR B 1B R
o

Number of share
options outstanding
at beginning and

Exercise at end
Date of grant price of the year
REDREH
BB s RATHEZ
ITHEE BREHE
HK$
TT
For the year ended HZE2010F3F318ILEF
31 March 2010
23 January 2008 2008918238 1.042 150,000
28 January 2008 200851 H28H 0.96 346,000
15 October 2008 20085 10K 15H 0.40 500,000
996,000
Exercisable at the end of the year FHRAFITE 996,000
Weighted average exercise InEFEHITEE
price (HK$) &) 0.69
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R B R R

For the year ended 31 March 2010
HZE2010F3A31HIFE

32. SHARE OPTION SCHEMES (CONT'D)

SN
Share option schemes of the Company (CONT'D) 32. WRmERTE(E)
TARZERESE 2
Number of share options
ERERE
Outstanding Granted Outstanding
Exercise at beginning during at end
Date of grant price  of the year the year  of the year
REH] RER
RHBH THEE 5 RITE FREE i RATHE
HK$
BT
For the year ended HZE2009F3A831ALLEE
31 March 2009
23 January 2008 200841 H238 1.042 150,000 - 150,000
28 January 2008 2008 1H28H 0.96 346,000 - 346,000
15 October 2008 2008F10H15H 0.40 - 500,000 500,000
496,000 500,000 996,000
Exercisable at the end of the year FH&A F1T7E 996,000
Weighted average exercise EFEITREE
price (HK$) (B7L) 0.98 0.40 0.69

The above share options were granted for an exercise period
of ten years from the date of grant of the share options
and vested immediately.

No share options have been granted to the directors of the
Company pursuant to the New Scheme.

Total consideration received during the year from employees
for taking up the options granted amounted to nil (2009:
HK$1).

VA FEBRR A R 3R I B R T F RTTE BB

B

ARRYERBHFERTESEABR

¥ o

AREERN - AUEE S R iE B ARET
ZHRHRERT(2009%F  1/BTL) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Gy

B R HR Y EE

For the year ended 31 March 2010
BZE2010F3A31BLFE

32.

SHARE OPTION SCHEMES (CONT'D) 32. Rﬁﬂi%%f%ﬂ(,%)

Share option schemes of the Company (CONT'D) AATMZBRESTE(Z)

The fair value of services received in return for share options FREREMBFLEREZ AFBEIZE
granted is measured by reference to the fair value of share iR tiBRE s R EEEZE - ISR
options granted. The estimate of the fair value of the ZAEBENEBNG-FREITEERG
services received is measured based on the Black-Scholes £t o

pricing model.

Grant date 15.10.2008
R H 8 20085108158
Fair value of share options and assumptions: BRE ATFEERRR

Fair value at measurement dates (HK$) RETEBBAZAFER (B 0.005
Share price (HK$) ’RE OBx) 0.400
Exercise price (HK$) 1R E CEIT) 0.400
Expected volatility TEEH R IE 47.68%
Expected option life (years) TEtBRERR (F) 1
Expected dividend yield FEHR B & 6.34%
Risk-free interest rate RN R 1.14%

Expected volatility was determined by using the historical
volatility of the Company’s share price over the previous one
year. The expected life used in the model has been adjusted,
based on management’s best estimate, for the effects of
non transferability, exercise restrictions and behavioural
considerations. Changes in the subjective input assumptions
could materially affect the fair value estimate.

The Group recognised total expense of nil (2009: HK$3,000)
for the year in relation to share options granted by the
Company.
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32.

T

SHARE OPTION SCHEMES (CONT'D)

Share option scheme of The Singing Machine Company,
Inc. (“SMC”), a 52.21% (2009: 52.4%) owned subsidiary
of the Company

SMC’s share option scheme was approved by SMC’s shareholders
at the special meeting held on 6 September 2001 (the “"SMC
Scheme”). The SMC Scheme was developed to provide a
means whereby the directors and selected employees, officers,
consultants, and advisors of SMC may be granted incentive
or non-qualified stock options to purchase common stock of
SMC. The SMC Scheme authorises an aggregate of 1,950,000
shares of SMC's common stock and a maximum of 450,000
shares to any one individual in any one fiscal year.

The maximum number of shares issued and to be issued
upon exercise of the options granted to each participant in
any 12 months period up to the date of the grant will be
300,000 shares.

The period within which the shares must be taken up
under an option is any period as determined by the Board
of SMC, which will not be more than 10 years (or 5 years
in the case of a holder with 10% or more of the common
stock) from the date on which the option is granted. The
option may be exercised by the grantee at any time during
the option period. Each option vested in one year from the
date of grant.

The subscription price of the share options is determined by
SMC’s Stock Option Committee, which consists of two or
more directors chosen by the Board of SMC. The subscription
price of the share options will be no less than the closing
price of SMC’s shares on the offer date (or, if granted to a
holder of 10% or more of the common stock, the subscription
price will be no less than 110% of the closing price of SMC's
shares on the offer date).

32.

BRESTEI(E)

A N F ¥ E52.21% (2009%F 1 52.4%)
fE % 2 it B A ®The Singing Machine
Company, Inc. ([SMC]) ZBRE S

SMCEERR ST 81D M 2001F9A6H£1T2
ME R4 B A& EBESMCER Rt (TSMCEH
Z]) SMCHEINGTES - SHEES -
EMAE BRERERAABBAEGER
BENRBSMCEBRZ H% - SMCaH &l
R#EA 1,950,000 SMCEBER - MEBE
ATREHBFE R BRXFK®450,0000% 8%

{/'\ °

RERERHZAfMI2ERRN - S8 H
ANTEEBREMBITRETREITZR
A% 1D 8 B # £300,000f% °

=

BIREATRHRASMCESRRTE @ #
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32.

SHARE OPTION SCHEMES (CONT'D)

Share option scheme of The Singing Machine Company,
Inc. ("SMC"), 2 52.21% (2009: 52.4%) owned subsidiary

of the Company (CONT'D)

The movements of the share options granted to employees

pursuant to the SMC Scheme were as follows:

32. MRESE(E)
A Q7 EF F52.21% (2009%F : 52.4%)
B 2% 2 M B 2 S The Singing Machine
Company, Inc. ([SMCJ) ZBRE B (&)

BIBESMCHERESRMBRHEREZES
BT ¢

Number of share options

BREHE
Outstanding Granted Forfeited Outstanding
Exercise at beginning during during at end
Date of grant price of the year the year the year of the year
KHAH REH RER
T1EfE MATE FAERE FABRK i R AT
us$
ey
For the year ended HZE2010%
31 March 2010 SABELFE
5 September 2000 20009 A5H 2.04 5,550 - (5,550) -
31 December 2002 20024 12A31H 9.00 19,000 - (13,500) 5,500
19 December 2003 2003%12A198 1.97 13,680 - (7,970) 5,710
6 February 2004 20045%2H68 1.54 6,500 - - 6,500
26 February 2004 2004F2H26H 1.36 20,000 - - 20,000
29 March 2004 2004%3H29H 1.20 20,000 - - 20,000
29 November 2004 2004411 H29H 0.75 40,000 - - 40,000
1 December 2004 2004512R18 0.77 20,000 - - 20,000
9 May 2005 2005%5A9R 0.60 112,000 - (55,000) 57,000
6 June 2005 2005%6A6H 0.76 30,000 - (30,000) -
31 March 2006 2006%F3A31H 0.32 60,000 - - 60,000
10 April 2006 200644 5108 0.33 186,485 - (134,485) 52,000
31 March 2007 200743 H31H 0.93 60,000 - - 60,000
1 March 2008 200843 H31H 0.45 120,000 - - 120,000
3 October 2008 20084 10A3H 0.14 300,000 - (300,000) -
1 March 2009 2009%3H31H 0.1 120,000 - - 120,000
31 March 2010 2010%3H31H 0.03 - 60,000 - 60,000
1,133,215 60,000 (546,505) 646,710
Exercisable at the end RERF F7E
at the year 586,710
Weighted average exercise MEFHTEE (Ex)
price (US$) 0.58 0.03 0.53 0.56
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32.

N

SHARE OPTION SCHEMES (CONT'D)

Share option scheme of The Singing Machine Company,
Inc. (“SMC"), a 52.21% (2009: 52.4%) owned subsidiary

of the Company (CONT'D)

32. BRERE(E)

K A B ¥ E52.21% (20094 : 52.4%)
&= 2 Kt B 2 SThe Singing Machine
Company, Inc. ([SMC) 2B REST&I &

Number of share options

BRERE

Outstanding Granted

Forfeited Outstanding

Exercise at beginning during during at end
Date of grant price of the year the year the year of the year
REAH RE1) REL
fTEE HATHE FRERE FAERK i8R AT B8
us$
=Y
For the year ended BZE2009%
31 March 2009 3ANALLEE
5 September 2000 200049 A5H 2.04 36,150 - (30,600) 5,550
11 September 2002 2002698118 11.09 30,000 - (30,000) -
31 December 2002 2002912 A31AH 9.00 89,140 - (70,140) 19,000
7 March 2003 2003F3A7H 5.60 30,000 - (30,000) -
18 April 2003 2003%4 8188 7.20 10,000 - (10,000) -
19 December 2003 2003%12 4198 1.97 35,540 - (21,860) 13,680
6 February 2004 2004F2H6H 1.54 6,500 - - 6,500
26 February 2004 2004%2H26H 1.36 40,000 - (20,000) 20,000
29 March 2004 200443 A298 1.20 20,000 - - 20,000
26 April 2004 2004448268 1.05 12,000 - (12,000) -
29 November 2004 200411294 0.75 60,000 - (20,000) 40,000
1 December 2004 200412818 0.77 20,000 - - 20,000
9 May 2005 2005%5H9R 0.60 182,000 - (70,000) 112,000
6 June 2005 2005F6A6H 0.76 30,000 - - 30,000
20 January 2006 20065 1A20H 0.34 30,000 - (30,000) -
31 March 2006 2006%3H318 0.32 80,000 - (20,000) 60,000
10 April 2006 2006%4 8108 0.33 336,485 - (150,000) 186,485
31 March 2007 2007%3A31H 0.93 80,000 - (20,000) 60,000
31 March 2008 2008%3A31H 0.45 120,000 - - 120,000
3 October 2008 2008%10A3H 0.14 - 300,000 - 300,000
31 March 2009 2009%3A31AH 0.11 - 120,000 - 120,000
1,247,815 420,000 (534,600) 1,133,215
Exercisable at the end RELA] T1T1E
at the year 713,215
Weighted average exercise METHITEE (1)
price (US$) 1.67 0.13 2.79 0.58
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32.

SHARE OPTION SCHEMES (CONT'D) 32. BRESE(E)
Share option scheme of The Singing Machine Company, R N Al B H52.21% (20094F :52.4%)
Inc. ("SMC”), a 52.21% (2009: 52.4%) owned subsidiary # # 2 M B 2 8lThe Singing Machine
of the Company (CON.’-’D) Company’ Inc. (rsMC_J)ZEﬁBﬁ%%‘t’EHw’(
The above options were granted for an exercise period of N LERERBERESBEHRBTFAT
ten years from the date on which the options are vested. i -
No share options have been granted to the directors of the ARBWERBESMCTE R FESEE
Company pursuant to the SMC Scheme. A HE -
The fair value of services received in return for share options HERESREMBEBERE ALEBEISE
granted is measured by reference to the fair value of share IR ERE ATEBETE - FTRER
options granted. The estimate of the fair value of the BZAFEBBEDNEHOIR-SFEHEBEER
services received is measured based on the Black-Scholes &5t -
pricing model.
Fair value of share options and assumptions: B AT EERRE
Grant date 3.10.2008 31.3.2009 31.3.2010
20084 20094 20106

X4 EHH 10A3H 38318 3A318
Fair value at measurement date (US$) MRitEBHZ

NFEEET) 0.04 0.03 0.02
Share price (US$) AR(E(ZET) 0.14 0.1 0.03
Exercise price (US$) TEE(ETT) 0.14 0.1 0.03
Expected volatility TEFH B8 70.22% 80.07% 268.4%
Expected option life (years) TE T B AR ¥ HARR (F) 1 1 1
Expected dividend yield THEARR B & 0% 0% 0%
Risk-free interest rate 2 2 s ¥ 3 1.4% 0.6% 0.4%
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32.

33.

N

SHARE OPTION SCHEMES (CONT’D)

Share option scheme of The Singing Machine Company,
Inc. (“SMC”), a 52.21% (2009: 52.4%) owned subsidiary
of the Company (CONT'D)

Expected volatility was determined by using the historical
volatility of the SMC's share price over the previous one
year. The expected life used in the model has been adjusted,
based on management’s best estimate, for the effects of
non transferability, exercise restrictions and behavioural
considerations. Changes in the subjective input assumptions
could materially affect the fair value estimate.

The Group recognised total expense of HK$73,000 (2009:
HK$139,000) for the year in relation to share options
granted by SMC.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debt, which
includes the borrowings disclosed in note 28 net of cash
and cash equivalents and equity attributable to shareholders
of the Company, comprising issued share capital, reserves
and accumulated profits.

The directors of the Company review the capital structure
regularly. As part of this review, the directors consider the
cost of capital and the risks associated with each class of
capital. The Group will balance its overall capital structure
through the payment of dividends, new share issues and
share buy-backs as well as the issue of new debt or the
redemption of existing debt.

32.

33.

BRESTR(AE)

K D A F H552.21% (2009%F : 52.4%)
¥ &= 2 M B 2 ®The Singing Machine
Company, Inc. ([SMC) ziBRETR =)

R RE T RASMCRERBE—F2F
EREETE - L BREHRERER
BRTHREBREIVE TERILTRERE
I?ﬂfﬁjﬂ’]ﬂ%ﬁﬁﬁ%tﬁﬂﬁ c TEWAM

ZEPUNEGHATFEBEZGHHBREK

B/
TE o

AEBRFABSMCE B 2 B8 Bk RER
7 % #8 %8 /73,0007 7T (2009% : 139,000
ATT)

EXxpmEE

REBCZERERE AR B EERAE
EHSETE  BRAEEZEBAFEL
Bt TRABRESESEAER AEHE
BRBREEFHER -

AEBZERARBEEREFE(BERERE
(R 28 B ) HBERERREFEE
BIRAABRRELER(BREEETR
K- EBERRFHRER) -

ARREERENBTEARRE - T2 —
ﬁB"ﬁ%%?%J@ﬁ$W$&%¥Eﬁ$FﬁW%
ZEEB - AREEBBLBERS - FITHR
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34.

FINANCIAL INSTRUMENTS

3. £WMIA

Categories of financial instruments TRIANER
2010 2009
HK$'000 HK$'000
FER FHET
Financial assets tREE
Available-for-sale investments AHLEZRE 24,046 24,048
Investments held for trading HIEEEZIRE 13,877 6,955
Financial assets designated at fair BEAEATEMEGA
value through profit or loss BHR2ERMEE 3 798
Loans and receivables (including cash ~ B R B FRIH
and cash equivalents) (BRFRAeRBESSEEE) 163,998 247,607
Financial liabilities THER
Derivative financial instruments PTHESmIA 275 50
Other financial liabilities at REEERATIEZ
amortised cost Hivemask 315,600 457,477
Financial risk management objectives and policies BREREEEERKE
The Group’s major financial instruments include debtors AEBTESLRIARFERUERARRER

and deposits, amounts due from/to associates, available-
for-sale investments, investments held for trading, derivative
financial instruments, financial assets designated at fair
value through profit or loss, bank balances and cash,
creditors, bank overdrafts and borrowings. Details of these
financial instruments are disclosed in respective notes. The
risks associated with these financial instruments and the
policies on how to mitigate these risks are set out below.
The management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely
and effective manner. The Group’s overall strategy remains

unchanged from prior year.

Starlight International Holdings Limited Annual Report 2010 /\

& U EAEBEARFUR - ATEHEY
RE BEEEZRE (T£ERMTIA &
ERBLAVEEMABRGZEREE R
TEEREE  BHRE ROTEXKE
E-EeRTAFENERMEIHRE - &
ZETHTARBRRRERR ZRER
RTX - EBEREREERZERAR  BR
REEBEITEERR AREZBEER
EEFER -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
EMEREHE

For the year ended 31 March 2010
HE2010F3A31HILFE

34. FINANCIAL INSTRUMENTS (CONT'D) 3. EMIA(E)
Financial risk management objectives and policies BMEAREREESERBE )
(CONT'D)
Currency risk 15 e 3 B
Several subsidiaries of the Company have foreign currency ARESRHBAT S S EERA G
denominated monetary assets and liabilities, which expose WETHI(E - B A EE AN R o

the Group to foreign currency risk.

The carrying amounts of the group entities’ foreign currency AEBUNEHE Y EREERSHAG
denominated monetary assets and monetary liabilities (X EEEERNATEYARER  Z558
(mainly represented by intra-group current accounts, trade WEEIE - 7748 B EMNEERES)
receivables, bank balances, trade payables and borrowings) RBEn rERmENT

at the reporting date are as follows:

2010 2009
Assets  Liabilities Assets Liabilities
BE afE BE af&E
HK$'000 HK$'000 HK$'000 HK$'000
FET FERT THET FHAT
Canadian dollars meXxT 61 ~ 5,939 549
Euro BT 92 - 94 -
Hong Kong dollars BT 249,799 424,969 221,791 428,149
Japanese dollars BE 2,464 1,398 1,523 1,247
Macao pataca BT 4,339 - 17 -
Renminbi AR% 50 22 169 -
Singapore dollars T 1,021 - 206 -
Swiss Franc HRBP 223 - 122 -
United States dollars E3 257,304 41,498 285,276 89,756

/\ —g-gEsg AEERHEAT 125
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34.

N

FINANCIAL INSTRUMENTS (CONT'D)

ERITAEE)

Financial risk management objectives and policies B EEEIE AR
(CONT'D)
Currency risk (CONT'D) ¥R (E)
Sensitivity analysis (CONT'D) YBES W (E)
2010 2009
HK$'000 HK$'000
TExT FH&T
Canadian dollars &R 3 270
Hong Kong dollars BT (8,759) (10,318)
Macao pataca SEPI T 217 1

In the management’s opinion, the sensitivity analysis is
unrepresentative of the inherent foreign exchange risk as
the year end exposure does not reflect the exposure during

the year.

Cash flow interest rate risk

The Group has cash flow interest rate risk on floating-rate
borrowings and bank overdrafts. The Group currently does
not have any policy on cash flow hedges of interest rate risk.
However, the management monitors interest rate exposure
and will consider hedging significant interest rate risk should

the need arise.

The interest expenses on the Group’s floating-rate borrowings
are mainly linked with Hong Kong Interbank Offered Rate.

ERERR FHAZARIBRRFARNZ
R BHEELTTRREBIERR -

RERBR RER
FEEFEEERRITEXAERERETN
R o A%KE B I EREUE BRI
FEERZBAERE - A EEEEEE
MERRAR NEFTEHEZEREPEANEK
R e

AREFEREZANERIXIBREFTER
TTRIZEHFEFIRGTH -
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34.

FINANCIAL INSTRUMENTS (CONT'D)

Financial risk management objectives and policies
(CONT'D)

Cash flow interest rate risk (CONT'D)

Sensitivity analysis (CONT'D)

The sensitivity analysis below has been determined based on
the exposure to interest rates for floating-rate borrowings
and bank overdrafts at the end of the reporting period (notes
28 and 29). The analysis is prepared assuming the amount of
liability outstanding at the end of the reporting period was
outstanding for the whole year. A 50 basis point increase
or decrease represents the management’s assessment of the
reasonably possible change in interest rates.

If interest rates had been 50 basis points higher/lower and
all other variables were held constant, the Group’s loss for
the year ended 31 March 2010 would increase/decrease by
HK$892,000 (2009: HK$1,390,000). This is mainly attributable
to the Group’s exposure to interest rates on its floating-rate
borrowings and bank overdrafts.

In the management’s opinion, the sensitivity analysis is
unrepresentative of the inherent interest rate risk as the
year end exposure does not reflect the exposure during
the year.

Price risk

The Group's derivative financial instruments, financial
assets designated at fair value through profit or loss,
held-for-trading investments and certain available-for-sale
investments are measured at fair value at the end of the
reporting period. Therefore, the Group is exposed to price
risk. The management manages this exposure by maintaining
a portfolio of investments with different risk profiles. The
price risk exposure of listed shares included in available-for-
sale investments to price risk is insignificant, accordingly no
sensitivity analysis is presented.
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FINANCIAL INSTRUMENTS (CONT'D)

Financial risk management objectives and policies
(CONT'D)

Price risk (CONT'D)

Sensitivity analysis

The sensitivity analysis below has been determined based on
the exposure to price risk at the reporting date.

If the prices of the respective financial instruments had been
5% higher/lower, loss for the year ended 31 March 2010
would decrease/increase by HK$680,000 (2009: HK$385,000)
as a result of the changes in fair value of derivative financial
instruments, financial assets designated at fair value through
profit or loss and held-for-trading investments.

In the management’s opinion, the sensitivity analysis is
unrepresentative of the inherent price risk as the year end
exposure does not reflect the exposure during the year.

Credit risk

The Group's maximum exposure to credit risk in the event
of the counterparties’ failure to perform their obligations
as at 31 March 2010 and 2009 in relation to each class of
recognised financial assets is the carrying amount of those
assets as stated in the consolidated statement of financial

position.

In order to minimise the credit risk, the management has
delegated a team responsible for determination of credit
limits, credit approvals and other monitoring procedures to
ensure that follow-up action is taken to recover overdue
debts. In addition, the Group reviews the recoverable
amount of each individual trade debt and other receivables
at the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts. In
this regard, the directors of the Company consider that the
Group's credit risk is significantly reduced.

34.

SRITE(E)
MHEMEEEERBE &)

B ()
HRE DT

ATEEEDH DRENBE AFREEZE
BEBTMEE -

HMEMSBIT A BRIEMHI5% B
BE201083A3BLFEZBRER D/
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B ERTESMIA - BEEARATEE
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FEEZBAH -
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34.

FINANCIAL INSTRUMENTS (CONT'D)

Financial risk management objectives and policies
(CONT'D)

Credit risk (CONT'D)

The credit risk on liquid funds is limited because the
counterparties are banks with high credit-ratings assigned
by international credit-rating agencies.

The Group’s concentration of credit risk by geographical
locations is mainly in North America. The trade debtors
located in North America accounted for 73% (2009: 47 %)
of the Group’s total trade debtors as at 31 March 2010. The
Group also has concentration of credit risk by customers as
24% (2009: 33%) and 31% (2009: 45%) of the total trade
debtors was due from the Group’s largest customer and
the five largest customers respectively. In the opinion of
the directors, all five largest customers are customers with
good reputation and creditability.

Liquidity risk

In the management of the liguidity risk, the Group monitors
and maintains sufficient reserve of cash and adequate
committed line of funding from major financial institutions
to meet its liquidity requirement in the short and long
term. The Group finances its working capital requirements
through a combination of funds generated from operations
and borrowings. The management monitors the utilisation of
borrowings and ensures compliance with loan covenants.

The following table details the Group's remaining contractual
maturity for its financial liabilities. For non-derivative
financial liabilities, the table has been drawn up based on
the undiscounted cash flows of financial liabilities based on
the earliest date on which the Group can be required to pay.

The table inciudes both interest and principal cash flows.

For derivative instruments settle on a net basis, undiscounted
net cash outflows are presented.
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34. FINANCIAL INSTRUMENTS (CONT'D)

Financial risk management objectives and policies

TRMIAE)

BREBEEEERBE &)

(CONT’D)
Liquidity risk (CONT’'D) RBELRR(E)
Liquidity and interest risk tables REES R AEERE*
Total
Effective  Repayable  Less than 1-3 3 months Over undiscounted  Carrying
interest rate on demand 1 month months  to 1 year 1year cash flows  amounts
*ERRE
KRRz RERRE SRER 1388 3@EAEIE SME piis- £L REE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
% TEL TER TETL TAR AL TET THEL
2010 20108
Non-derivative FTESRER
financial liabilities
Creditors and ERRERESER
accrued charges - 10,595 15,955 17,887 48,747 - 93,184 93,184
Amounts due to associates  FEE LA RIKRIE - 2,809 - - - - 2,809 2,809
Borrowings BE 2.2 27,886 92,820 94,972 5,015 - 220,693 219,389
Bank overdrafts ROEX 5.0 218 - - - - 218 218
41,508 108,775 112,859 53,762 - 316,904 315,600
Derivatives ~ net settlement T TR -UBERELE
Options AR E 275 - - - - 275 275
2009 2009%
Non-derivative HkcnaE
financial liabilities
Creditors and EREALEHER
accrued charges - 32,575 23,477 33,749 38,776 - 128,577 128,577
Amounts due to associates  ERBZ R FEE - 2,809 - - - - 2,809 2,809
Borrowings HE 20 - 87,771 148,589 65,360 29,225 330,945 326,091
35,384 111,248 182,338 104,136 29,225 462,331 457,477
Derivatives - net settlement  $I4TE-ARERELH
Options FBR 50 - - - - 50 50

ZE-ZEFH ARNBRERLA
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34,

FINANCIAL INSTRUMENTS (CONT'D)

Fair value

The fair values of financial assets and financial liabilities are
determined as follows:

. the fair values of financial assets and financial
liabilities with standard terms and conditions and
traded on active liquid markets are determined with
reference to quoted market bid prices and ask prices,
respectively;

. the fair values of other financial assets and financial
liabilities (excluding derivative instruments and financial
assets designated at fair value through profit or loss)
are determined in accordance with generally accepted
pricing models based on discounted cash flow analysis;
and

. the fair values of derivative instruments and financial
assets designated at fair value through profit or loss
are determined by securities brokers using valuation
models based on inputs such as share price, volatility,
dividend yield of the underlying equity securities.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the consolidated financial statements
approximate to their fair values.

Fair value measurements recognised in the consolidated
statement of financial position

The following table provides an analysis of financial instruments
that are measured subsequent to initial recognition at fair
value, grouped into Levels 1 to 3 based on the degree to
which the fair value is observable.
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34. FINANCIAL INSTRUMENTS (CONT'D) 3. ©RMIR(E)

Fair value (CONT'D) AFEE &

Fair value measurements recognised in the consolidated REESHBRRBETERZAFEREE

statement of financial position (CONT'D) (4&)

. Level 1 fair value measurements are those derived . E-ROTEEFENIRERESR
from quoted prices (unadjusted) in active market for EXRERERTSZREBORER
identical assets or liabilities. E)RESL -

. Level 2 fair value measurements are those derived . FEIRANFEEHENIRERSE—
from inputs other than quoted prices included within HrpRELAINA E (BB ) &
Level 1 that are observable for the asset or liability, EONRESHEE BRI ZEEK
either directly (i.e. as prices) or indirectly (i.e. derived BEREGLE -

from prices).

. Level 3 fair value measurements are those derived o FE=ZBAFEEFEDRBEGER
from valuation techniques that include inputs for the EHEZEE BREFRETR
asset or liability that are not based on observable BT HBEBERSEcEERBER
market data (unobservable inputs). BT ER28IE) -

At 31 March 2010
2010838318

Level 1 Level 2 Total

E—& £ ®t

HK$'000 HK$'000 HK$'000

FET FHET FHET

Investments held for trading BEEEZRE 13,877 - 13,877

Financial assets designated at EERBRATFEMBETABE

fair value through profit or loss & @& E - 3 3

13,877 3 13,880

Derivative financial liabilities PTEsmBaE 275 - 275

There were no transfers between Level 1 and 2 in the AAFE - F—RMAE - 7 I B
current year. % e
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35. DEEMED PARTIAL DISPOSAL OF A 35 HWHEALHEMEBLATIRMREZ

SUBSIDIARY
During the year, SMC issued an aggregate of 136,362 shares F R SMCE 1T 4 $£136,3628% (2009
(2009: 2,300,556 shares) to certain independent third parties, F:2,300556 R FEFEBILE
accordingly, the shareholding held by the Group was diluted =HF AN AEEMBEEREDR
and resulted in a loss on deemed partial disposal amounting BE SAEEHSHEALTERED
to HK$7,000 (2009: HK$150,000), net of attributable goodwill &) &8 15 ¥ 25 2 &5 187,000/ JL(20094 -
of HK$57,000 (2009: HK$505,000). The loss on deemed 150,000/ 7T ) & & 16 7§ & % {E57,000
partial disposal was calculated as the difference between 7 70(20094 : 505,000/ 7T ) - B\ ALH
the Group's share of net assets in SMC, prior to and after EMBR AN R Z BB REBHRSMC
each additional issue of shares by SMC. BITEINRDAE  AEBELESMCEE
FEZERTE -
36. CAPITAL COMMITMENTS 36. BAEE
2010 2009
HK$'000 HK$'000
FExT FET
Capital expenditure in respect of ABEWE BERIKBDED
acquisition of property, BREGAVBRERBZ
plant and equipment contracted for BEARX
but not provided in the
consolidated financial statements 706 3,229

Starlight international Holdings Limited Annual Report 2010 /\
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37. OPERATING LEASE COMMITMENTS

As lessee

At the end of the reporting period, the Group had commitments
for future minimum lease payments under non-cancellable

operating leases in respect of rented premises as follows:

37.

AN AR

EBEEA

R ERBER - AEBERETAERE 2 D&
HAYELCEROBERTHBMEIN 2 RER
SARENT :

2010 2009

HK$'000 HK$'000

FET FET

Within one year —F R 8,290 8,362
In the second to fifth years inclusive E_ZERTF (FERTFREEAN) 17,567 19,661
25,857 28,023

Operating lease payments represent rentals payable by the
Group for its office and warehouses. Leases are negotiated
for terms ranging from one to five years (2009: one to five
years) and rentals are fixed over the lease terms.

As lessor

At the end of the reporting period, the Group had contracted
with tenants for future minimum lease payments under non-
cancellable operating leases which fall due as follows:

CEBAONTEAEBZHAERAE ZIE
e HONKEEEECR—FE2RF
(2009 : —ZEHF) MASNBHER
2EEH -

FERHBEA

RBEHRR  REAKBEBERITTA
BEEEERL - R T 5 HRRE R 2 R K&
EESWAT :

2010 2009

HK$'000 HK$'000

FERT FHET

Within one year —FR 4,653 4,060
In the second to fifth years inclusive FEENTF (BRMERELER) 2,510 127
7,163 4,187

These properties have committed tenants for terms ranging
from one to two years (2009 one to two years).

P EME AP ANERERHR - FEME
FZ(2009%F : —EME) o
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38.

39.

136

T~

PLEDGE OF ASSETS

At the end of the reporting period, the Group pledged
certain assets with the following carrying values to secure
the general credit facilities granted to the Group and the
margin accounts with securities brokers:

38.

EERHA

R K - A EEERE T AR RN
E-REHRARECRERBFAZE
R HFAEZBEENT :

2010 2009
HK$'000 HK$'000
FET FHET
Bills discounted with recourse and BERBRITHRAEER
factored debtor balances ERIR KRB 8 24,339 38,953
Investments held for trading BREBBEZIRE 4,989 3,204
Financial assets designated at fair WERRAEEETA
value through profit or loss BaRzemEE 3 798
Deposits with securities brokers BIERERERTE
as included in debtors, ReRBRRERZ
deposits and prepayments BERLZIES 2,806 3,034

RETIREMENT BENEFITS SCHEME

The Group participates in the MPF Scheme implemented by
the Hong Kong Government for all qualifying employees in
Hong Kong. The assets of the scheme are held separately from
those of the Group in funds under the control of trustee.
The Group contributes 5% of relevant payroll costs with a
cap of monthly contribution HK$1,000 to the MPF Scheme
for employees except for executive directors of the Company,
for which there is no cap on monthly contribution.

The employees employed in the PRC subsidiaries are members
of the state-managed retirement benefits schemes operated
by the PRC government. The PRC subsidiaries are required
to contribute a certain percentage of their basic payroll to
the retirement benefits schemes to fund the benefits. The
only obligation of the Group with respect to the retirement
benefits schemes is to make the required contributions
under the schemes.

Starlight International Holdings Limited Annual Report 2010
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40. RELATED PARTY TRANSACTIONS

(a)

(b)

(c)

(e)

N

Mr. Lau Sak Hong, Philip, a substantial shareholder
of the Company, has provided a personal guarantee
to indemnify the Group for any impairment of an
unlisted available-for-sale investment to the extent
of HK$15 million (2009: HK$15 million).

The Group maintained current accounts with associates.
Their balances as at 31 March 2010 are set out in
the consolidated statement of financial position with
the terms disclosed in note 24.

During the year, the Group paid salaries and other
short term employee benefits, including share-based
payments, of HK$1,099,000 (2009: HK$1,778,000) to
certain close family members of Mr. Lau Sak Hong,
Philip, a director of the Company, as employees of
the Group.

On 25 September 2008, Starlight Industrial Holdings
Limited, a wholly owned subsidiary of the Company,
effected the acquisition of the remaining 20% equity
interest in Success Base Industries Limited (”Success
Base”), a then non-wholly owned subsidiary of the
Company, from Success Base’s other shareholders
(including one shareholder being entitled to exercise
or control 15% of the voting power of Success Base)
for a consideration of HK$1,600,000. Upon completion
of the acquisition, Success Base became a wholly
owned subsidiary of the Company.

Compensation of key management personnel
Details of the remuneration of key management

personnel, who are the executive directors, during
the year were set out in note 9.

40.

BEALRS

(a)

(c)

(d)

TE-ZEFEE FEERERAE

RAREERFRALFELEREE
By —BEFLTAHEEREZR
B2 ¢4 @ A ¥R ¥ 3% 15,000,000
JL(2009%F : 15,000,000& ) °

ARBRBERFAEREE R
2010%3A318 - A RRIAL &
PIRER & MEAH R BERN - HIKK
RAMITE24 T

G FEERRAREBEEABEL
SELARREXBEATERES
i 18 {8 5 ST A 2 % B e B A R A 4R
BREMEBEBEUROIFZHAT)A
1,099,000% 7t (20094 : 1,778,000
BT °

M2008F9F25R AMEEAR
REARABzZEMBAR)ME
BEEXEBFERARNES] x2d
ERCZHEEENBLAR) CHEMRE
(BiE—2BROTERESES
5% EERE)NIEBEHAET
20% R A M - {R{E51,600,0004%
T REMBEER EHEXATE
RAEAVZZENBAR -

ITEEEBABZEHMN

FR TEEBAE BIRTESR
2 e FEHNHTEEY -
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41.

EVENTS AFTER THE REPORTING PERIOD
Subsequent to 31 March 2010, the following significant

events took place:

(a)

(b)

Starlight International Holdings Limited Annual Repo

\/\

Pursuant to a special resolution passed at the special
general meeting of the Company held on 23 June
2010, the par value of each of the existing shares
in issue is reduced from HK$0.40 to HK$0.10 by
the cancellation of HK$0.30 of the paid up capital
on each issued share and each unissued share of
HK$0.40 each is subdivided into 4 adjusted shares of
HK$0.10 each (the "Capital Reorganisation”). Upon
completion of the Capital Reorganisation at 5:00
p.m.on 23 June 2010, the authorised share capital of
the Company becomes HK$500,000,000 divided into
5,000,000,000 adjusted shares of HK$0.10 each, of
which 785,088,828 adjusted shares of HK$0.10 are
in issue. The credit arising from the capital reduction
is credited to the contributed surplus account of the
Company.

Pursuant to an ordinary resolution passed at the same
special general meeting of the Company referred
to in (a) above, the proposed issue of offer shares
at a price of HK$0.12 per offer share on the basis
of 4 offer shares for every 5 adjusted shares (the
“Open Offer”) is approved. The Open Offer has been
completed on 21 July 2010 and 628,071,062 offer
shares were issued. The proceeds from the Open
Offer provide additional working capital to finance
the Group’s daily operations.

41.

WMEMBEEE
M2010F3A3MAEERATIEAERE:

(a)

(b)

BREARNTR201066 82388172
BERFHNAERBZIHFIRAE &
BAHSREBITROHZDHEBRAE
O30ETLKBRBAEERITRMZE
B 0.40/ JT HIl B 20108 T - I
EEREECAE T Z RBITHRM
AHBAREREEC10BTIEA
BROTKREEA]D - BAEAR
201056 A238 T4 A EEMKE
KRR A Z 3% E B A A500,000,000
& 7T 9 55,000,000,000/% & A%
HECNOE T 2EHABRKRMG - Hh
785,088,828/ B I HH0.108 T 2
REABRRGHERIT - YR AEL 2
ERFTATDRZEHARE -

BIE ES(a)EA M A QB R R A4F
XS RBZEBRAER  HAR
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BEROGZEEUSRBEERH
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42. FEWB AT
ARBIZEIEMBLABFBENT ¢

42. PRINCIPAL SUBSIDIARIES

Details of the Company's principal subsidiaries are as

RN

follows:

Place of
incorporation
or registration/

Nominal value of
issued ordinary
share capital/

Attributable
equity interest

Name of subsidiary operations registered capital to the Group Principal activities
AR ERTEBR KEMERS
o) PNCEE it/ &% BA/EMEFHE RARE EX:3 37
2010 2009
ACME Delight Limited Hong Kong HK$2 100% 100% Investment holding
BEBARLA &k 28T REER

Cosmo Communications

United States

US$1,571,000

93.8% 93.8%

Trading in electrical

Corporation of America/ appliances and
Canada investment holding
X/ MEX 1,571,000% 7T BREMEIRRERK
Ever Solid Limited*** Hong Kong HK$10,000 100% 100% Investment holding
XEBRRAF*** B 10,000/ 7T RERR
Hyundai Household Hong Kong HK$2 100% 100%  Trading in electrical
Improvement Limited*** appliances
EE 28T EXEME S
Korrigan Industrial Holdings ~ Hong Kong HK$25,000,000 100% 100%  Investment holding
Limited
BHHEERRRA EE 25,000,000 T BEER
Master Light Enterprises Hong Kong HK$2 100% 100% Investment holding
Limited
BECEBERARA £ 2ETT REEZR
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42. PRINCIPAL SUBSIDIARIES (CONT'D) 42,

Place of

ES-Ji) PNGITE

Nominal value of
Attributable
equity interest

incorporation issued ordinary

or registration/ share capital/

Name of subsidiary operations registered capital to the Group Principal activities
MR RE ERTEERR KEMEL
ol PR v+ 31 BA/ZMEFEE RAER TEXH
2010 2009
Merrygain Holding Company  Hong Kong HK$5,000,000 96% 96%  Property investment
Limited
YHLEBRAF B 5,000,000% 7T NERE
Nice States Investment Limited Hong Kong HK$2 100% 100%  Property investment
&8 2B NERE
Niceday Limited Hong Kong HK$2 100% 100%  Investment holding
ZEERRAT £ 28T REZR
Noble Win Limited Hong Kong HK$2 100% 100%  Property investment
ERERRAF EE 2T MERE
Ram Light Management British Virgin UsS$1 100% 100% Investment holding
Limited Islands
KREBERAF EEABRES EVH REZR
SIH Limited British Virgin HK$10,000 100% 100% Investment holding
Islands
ERERAREE 10,000/ 7T REER
Star Fair Electronics Hong Kong HK$15,090,000 100% 100%  Trading in electronic
Company Limited products
EBETERAR A 15,090,000/ T ETERES
Star Fair Manufacturing Jersey/PRC £12 100% 100%  Manufacture and sale of
Company Limited electronic products
Bhs,/hE 1288 ETERHEERHE

Starlight International Holdings Limited Annual Repo
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42. PRINCIPAL SUBSIDIARIES (CONT'D) 42. TEMBLTR(E)

Place of Nominal value of
Attributable

equity interest

incorporation issued ordinary

or registration/ share capital/

T

Name of subsidiary operations registered capital to the Group Principal activities
AL BRTERR REEERE
HEARER V& $:1 RE/ZREFHEE RAER TEXEH
2010 2009
Star Legend Offshore British Virgin Uss$1 100% 100%  Investment holding
Limited Islands
ERERRES 127t KREER
Star Light Electronics Hong Kong HK$13,000,000 100% 100%  Trading in electronic
Company Limited products
AREFERAA R 13,000,000 T ETERED
Starleaf Development Limited Hong Kong HK$2 100% 100% Investment holding
EXERERAF BR 28T REZER
Starlight eTech (Holdings) British Virgin US$1 100% 100%  Investment holding
Limited Islands
HEABRES [E rEZR
Starlight Exports Limited Hong Kong HK$2 100% 100%  Trading in electronic
products and property
investment
AEEAERDE EE 2B ETERESRMERE
Starlight Industrial Holdings Hong Kong HK$73,920,192 100% 100% Investment holding
Limited
FREEBRAF BB 73,920,192 REEK
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42. PRINCIPAL SUBSIDIARIES (CONT'D) 42. TEMBLRE(E)
Place of Nominal value of
incorporation issued ordinary Attributable
or registration/ share capital/ equity interest
Name of subsidiary operations registered capital to the Group Principal activities
B o AVA= CRITEER FEmEN
MEBAR AR Vg -+ 3t BAR/EMEXEE RAEzR TEER
2010 2009
Starlight Manufacturers Jersey/PRC HK$100,000 100% 100%  Manufacture and sale of
Limited electronic products
ERE/TE 100,000/& T EFEMBERHEE
Starlight Marketing Hong Kong HK$2 100% 100%  Trading in electronic
Development Limited products
RS ERERRA ) 2B ETEMRS
Starlight Marketing Limited Hong Kong HK$2 100% 100%  Securities trading and
trading in electronic
products
FE D5 HEEER DA EE 2B BHRBEENRETERES
Starlight Marketing Macao Macau HK$100,000 100% 100%  Trading in electronic
Commercial Offshore products
Limited***
FHE IS R R PR 3! 100,000 7T EfERES
B ERGEB DA ***
Starlight R&D Limited Hong Kong HK$10,000 100% 100%  Material sourcing and
trading in electronic
products and
components
ARBHER LD BE 10,000% 7T PR Kk
ETERRBHES
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42. PRINCIPAL SUBSIDIARIES (CONT'D) 42. FEMBAT(ZE)
Place of Nominal value of
Attributable

equity interest

incorporation issued ordinary

or registration/ share capital/

Name of subsidiary operations registered capital to the Group Principal activities
Ealiyz A= BRITEER AREREMN
Gl PNEIEEE i,/ ¥ RE/EMEFEE RxER FEXRY
2010 2009
Starlight Video Limited Hong Kong HK$4 100% 100%  Provision of nominee
services for group
companies and trading
of DVD products
HEFEER AT B 4B T AEEARRERRE
BBERGERES
Starlite Consumer Electronics  Cayman Islands HK$2 100% 100%  Trading in electronic
(USA) Inc. products
HEHS 2B ETERES
Starlite Consumer Electronics  United States US$20 100% 100%  Trading in electronic
(USA) Inc. of America products
%6 20%7T ETERES
Starshow Investment Hong Kong HK$2 100% 100%  Provision of nominee
Limited services for group
companies
BEREABALA s 2ETT BEBELRRERERE
Success Base Industries Hong Kong HK$4,000,000 100% 100%  Manufacture and sale of
Limited plastic products
BEEXERAF Bk 4,000,000% 7T BREMUERHE
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HE2010F3A31HIULFE

42. PRINCIPAL SUBSIDIARIES (CONT'D)

Place of Nominal value of

incorporation issued ordinary

or registration/ share capital/

42,

TXMBWAR(E)

Attributable
equity interest

Name of subsidiary operations registered capital to the Group Principal activities
AR et CROTERE AEMELS
g PN LY £ i Hﬁﬂi/ﬁﬂﬁﬁzﬁﬁﬁ R4 R TEEH
2010 2009
The Singing Machine United States US$375,857 52.21% 52.4%  Trading in consumer
Company, Inc. ("SMC")** of America (2009: US$374,494) karaoke audio
375,857 7T equipment
e (2009% : 374,494%7T) HERHOKEEREES
Top Spring Technology British Virgin Us$1 100% 100% Investment holding
Limited Islands
BBHEARED 1% REEZR
Starfair Manufacturing PRC* HK$33,300,000 100% 100%  Manufacture and sale of
(Panyu) Company electronic products
Limited
BNEBEFHERERAF - 33,300,000/ T ETEMBERHE
LEBERICERHEERALR  PRC* RMB31,750,000 100% 100%  Property investment
R AR¥31,750,0007T WERE
Panyu Success Base Plastic PRC* HK$20,000,000 100% 100%  Manufacture and sale of
Company Limited plastic products
EREGEBHMERAF hE* 20,000,000/ 7T PRERHENHE

Starlight International Holdings Limited Annual Rep
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBHREME

For the year ended 31 March 2010
EE2010F3A310LFE

42. PRINCIPAL SUBSIDIARIES (CONT'D) 42. FEWRBLTE(E)
Place of Nominal value of
incorporation issued ordinary Attributable
or registration/ share capital/ equity interest
Name of subsidiary operations registered capital to the Group Principal activities
3y A ERITEER AE@ER
MEARERE it/ &b BAEREREE AR TEER
2010 2009
Panyu Starfair Electronics PRC* HK$21,500,000 100% 100%  Manufacture and sale of
Manufacturing Company electronic products
Limited
EREBERHEERLA R * 21,500,000/ 7T EFERUERKE
* These subsidiaries are PRC wholly foreign owned * ZENBATATREZIIEARE -
enterprises.

** At 31 March 2009, SMC was listed on the NYSE Amex
Equities. On 23 June 2009, SMC received a written
delisting notice from the NYSE Amex LLC. SMC did not
appeal the decision and its common stock are quoted on
the Over-the-Counter bulletin board with effect from 7
July 2009.

**%  These subsidiaries ceased operations during the year
ended 31 March 2010 and were not classified as principal
subsidiaries at 31 March 2010.

200943 A31H * SMCTZENYSE
Amex Equities £ - 200956 A
238 * SMCIEENYSE Amex LLCZ
BRigBME SMCYERBBART
@ LF WELTARSH2009F
TRATBRESZINR ZHEBRBRE -

ZEMBLARNREE2010F3A31
BItFEEKRIZE  5HR2010F
3A3MATERATENBAR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R A B R R

For the year ended 31 March 2010
EHE2010F3831ALEFE

42. PRINCIPAL SUBSIDIARIES (CONT'D) 42. FEWBAT(E)
The above table lists the subsidiaries of the Company which, in the EERRRLERAVINERTIMBLATHEAK
opinion of the directors, principally affect the results of the year or GFEZEBEEENTE  FHERLEEE
constitute a substantial portion of the net assets of the Group. To give EFEFELD EZRRANEHEMH
details of other subsidiaries would, in the opinion of the directors, BLARZHE  BSERBRIAE -

result in particulars of excessive length.

Other than SIH Limited and Star Legend Offshore Limited which are held BRSIH Limited&Star Legend Offshore
directly by the Company, all other subsidiaries are held indirectly by the Limited R A AR EEFHEI  FTEEMN
Company. None of the subsidiaries had any loan capital outstanding BRRHEARARMEERE RAFRERIAK
at the end of the year or at any time during the year. EEREMER  BENBAREERKE

BREEAR -

Starlight International Holdings Limited Annual Report 2010 /\



FIVE-YEAR FINANCIAL SUMMARY
FFEEBRE

Year ended 31 March
BE3AMALEE
2006 2007 2008 2009 2010
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FHET FEx

RESULTS ¥
Turnover BEE 1,782,771 2,434,241 2,199,033 1,281,062 738,262
Profit (loss) before taxation BEAER (F8) 90,691 119,906 64,025 (118,408) (75,712)
Taxation FiIE (11,452)  (9,715) (18,531)  (1,280)  (1,468)
Profit (loss) for the year AEERF (BE) 79,239 110,191 45,494 (119,688) (77,180)
Attributable to: THIALREMN :
Owners of the Company RABHEB A 79,141 105,196 45,914 (110,186) (67,490)
Minority interests DER R 98 4,995 (420) (9,502) (9,690)
79,239 110,191 45,494 (119,688) (77,180)
At 31 March
M3A31H
2006 2007 2008 2009 2010
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAET FHET FHET FAT FERT
ASSETS AND LIABILITIES BEHEH
Total assets BERE 1,219,487 1,432,998 1,474,310 1,197,492 987,725
Total liabilities BEET 490,793 620,648 674,534 521,795 373,608
728,694 812,350 799,776 675,697 614,117
Equity attributable to owners RABHEE AELERS
of the Company 727,177 797,117 781,739 665,100 612,734
Share option reserve of a listed ETHRBRARZ
subsidiary BREREE - 66 253 392 465
Minority interests LHA RS 1,517 15,167 17,784 10,205 918

728,694 812,350 799,776 675,697 614,117
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SUMMARY OF INVESTMENT PROPERTIES

REMEBE

ERERAZRBEZRAY
Investment properties
held for rental purposes

BREER
(FFR)
Gross floor
area (sq. ft.)

L/E 3%
Nature
of property

AEM
G R 2%
Attributable
interest

to the Group

iR bg ]

Category of lease

BERINEL2EEE 185
EiREBAE131B - C D
Units B, C and D on

13th Floor of

Guangdong Tours Centre
No. 18 Pennington Street
Causeway Bay

Hong Kong

ERFIRESEBEISH
F—hL26%A

Unit A, 26th Floor

United Centre

No. 95 Queensway, Central
Hong Kong

BB EBFKRE232%
WETHEARE181E

18th Floor

Shing Dao Industrial Building
No. 232 Aberdeen Main Road
Aberdeen

Hong Kong

BEEBRFERBIFANE232%R
HEITERE 164

16th Floor

Shing Dao Industrial Building
No. 232 Aberdeen Main Road
Aberdeen

Hong Kong

BEBBTFEBTRNE232H
WETEARE 1418

14th Floor

Shing Dao Industrial Building
No. 232 Aberdeen Main Road
Aberdeen

Hong Kong

ERBBHT BRI ARE2325%
WEBTERE121E

12th Floor

Shing Dao Industrial Building
No. 232 Aberdeen Main Road
Aberdeen

Hong Kong

BB OEAERKILESSE
221 % 36HER

Starlight International Holdings Limited Annual Rep
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2,280

5,543

12,079

12,079

13,974

13,974

63,968

CES

Commercial

[GES

Commercial

Ix

Industrial

IX

Industrial

I%

Industrial

I%

Industrial

RS

Commercial

100%

100%

100%

100%

100%

96%

100%

REHELY

Long leases

REHHED

Long leases

REHAH

Long leases

REHHEL

Long leases

REHAH

Long leases

REHBELH

Long leases

REHAD

Long leases

OV\/\
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THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt as to any aspect of this circular or as to the action you should take, you
should consult your stockbroker or other registered dealer in securities, bank manager, solicitor,
professional accountant or other professional adviser.

If you have sold or transferred all your shares in Starlight International Holdings Limited, you
should at once hand this circular and the accompanying proxy form to the purchaser or transferee, or
to the bank, stockbroker or other agent through whom the sale was effected for transmission to the
purchaser or transferee.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this circular, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this circular.

STARLITE

STARLIGHT INTERNATIONAL HOLDINGS LIVATED
HEBERAER AR

{Incorporated in Bermuda with limited liability)
(Stock Code: 485)

A notice convening an annual general meeting of Starlight International Holdings Limited (“the
Company”) to be held at Diamond and Jade Room, 2nd Floor, Crowne Plaza Hong Kong Causeway
Bay, 8 Leighton Road, Causeway Bay, Hong Kong on Friday, 24th September, 2010 at 3:00 p.m. is
set out on pages 13 to 16 of this circular. Whether or not you propose to attend the meeting, you
are requested to complete the accompanying proxy form in accordance with the instructions printed
thereon and return the same to the head office and principal place of business of the Company at
5th Floor, Shing Dao Industrial Building, 232 Aberdeen Main Road, Hong Kong as soon as possible
and in any event not less than 48 hours before the time appointed for the holding of the meeting or
any adjournment thereof. Completion and return of a proxy form will not preclude shareholders from
attending and voting at the annual general meeting if they so wish.

Hong Kong, 30th July, 2010

*  for identification purpose only



DEFINITIONS

In this circular, the following expressions have the following meanings unless the context

requires otherwise:—

“Annual General Meeting” or the annual general meeting of the Company to be held at
“AGM” Diamond and Jade Room, 2nd Floor, Crowne Plaza Hong
Kong Causeway Bay, 8 Leighton Road, Causeway Bay,
Hong Kong on Friday, 24th September, 2010 at 3:00 p.m.

and/or any adjournment thereof

“AGM Notice” the notice dated 30th July, 2010 convening the AGM as
set out on pages 13 to 16 of this circular

“Board” the board of Directors

“Bye-Laws” the Bye-Laws of the Company for the time being
“Companies Act” the Companies Act 1981 of Bermuda

“Company” Starlight International Holdings Limited, a company

incorporated in Bermuda with limited liability and the
shares of which are listed on the Stock Exchange

“Directors” the directors of the Company

“Hong Kong” the Hong Kong Special Administrative Region of the
People’s Republic of China

“Latest Practicable Date” 26th July, 2010, being the latest practicable date prior
to the printing of this circular for ascertaining certain
information referred to in this circular

“Listing Rules” the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited

“Ordinary Resolutions” the proposed ordinary resolution(s) as referred to in the
AGM Notice
“Repurchase Proposal” the proposal to give a general mandate to the Directors to

exercise the powers of the Company to repurchase during
the period as set out in the Repurchase Resolution Shares
up to a maximum of 10% of the issued share capital of
the Company as at the date of passing of the Repurchase
Resolution



DEFINITIONS

’

“Repurchase Resolution’ the proposed ordinary resolution as referred to in resolution

no.4 of the AGM Notice

“SFO” Securities and Futures Ordinance (Chapter 571 of Laws
of Hong Kong)

“Share(s)” share(s) of HK$0.10 each in the share capital of the
Company

“Shareholders™ holders of the share(s)

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Takeovers Code” the Hong Kong Code on Takeovers and Mergers

“HK$” Hong Kong dollars, the lawful currency of Hong Kong

Special Administrative Region



LETTER FROM THE CHAIRMAN

SIARLITE

STARLIGHT INTERNATIONAL HOLDINGS LIMITED
F B BR A PR 2 A"

(Incorporated in Bermuda with limited liability)

Executive Directors:

Lau Sak Hong, Philip (Chairman)
Lau Sak Kai, Anthony

Lau Sak Yuk, Andy

Lau Chu Lan, Carol

Non-Executive Director:
Hon Sheung Tin, Peter

Independent Non-Executive Directors:

Ho Hau Chong, Norman
Chan Chak Chung
Winston Calptor Chuck

To the shareholders,

Dear Sir or Madam,

(Stock Code: 485)

Registered Office:
Canon’s Court

22 Victoria Street
Hamilton HM12
Bermuda

Head Office and Principal
Place of Business:

5th Floor

Shing Dao Industrial Building

232 Aberdeen Main Road

Hong Kong

Hong Kong, 30th July, 2010

PROPOSALS INVOLVING
GENERAL MANDATES TO REPURCHASE SHARES
AND TO ISSUE SHARES,
RE-ELECTION OF RETIRING DIRECTORS

NOTICE OF ANNUAL GENERAL MEETING

1. INTRODUCTION

At the annual general meeting of the Company held on 18th September, 2009, general mandates

were given by the Company to the Directors to exercise the powers of the Company to repurchase

Shares and to allot, issue and deal with Shares. Such general mandates will lapse at the AGM.

The purpose of this circular is to provide you with the information regarding the proposed renewal

of the general mandates to allot, issue and deal with Shares, extension of such general mandate and

to repurchase Shares and re-election of retiring directors and to seek your approval of the resolutions

relating to these matters at the AGM.

* for identification purpose only



LETTER FROM THE CHAIRMAN

2. GENERAL MANDATE TO REPURCHASE SHARES

The Directors propose to seek your approval of the Repurchase Resolution to be proposed at
the AGM details of which are set out in Ordinary Resolution no.4 in the AGM Notice. The Shares,
which may be repurchased pursuant to the Repurchase Resolution, are Shares representing up to 10%
of the aggregate nominal amount of the share capital in issue as at the date of passing the Repurchase
Resolution. An explanatory statement as required under the Listing Rules to provide the requisite
information of the Repurchase Proposal is set out in the Appendix I hereto.

3. GENERAL MANDATE TO ISSUE SHARES

It will also be proposed at the AGM two ordinary resolutions respectively granting to the Directors
a general mandate to allot, issue and deal with Shares not exceeding 20% of the issued share capital
of the Company as at the date of passing the resolution and adding to such general mandate so granted
to the Directors any Shares representing the aggregate nominal amount of the Shares repurchased by
the Company after the granting of the general mandate to repurchase Shares up to 10% of the issued
share capital of the Company as at the date of passing the Repurchase Resolution.

Subject to the passing of the ordinary resolution granting the general mandate to issue new Shares
and on the basis that no further Shares are issued or repurchased prior to the AGM, the Company
would be allowed under such general mandate to issue a maximum of 282,631,978 Shares representing
20% of the issued share capital of the Company as at the Latest Practicable Date.

Details of general mandate to issue Shares and the extension of such general mandate are
respectively set out in Ordinary Resolutions nos.5 and 6 in the AGM Notice.

4. RE-ELECTION OF RETIRING DIRECTORS

The Board of Directors currently consists of eight Directors, namely Messrs. Philip Lau Sak
Hong, Anthony Lau Sak Kai, Andy Lau Sak Yuk, Carol Lau Chu Lan, Peter Hon Sheung Tin, Norman
Ho Hau Chong, Chan Chak Chung and Winston Calptor Chuck.

Pursuant to Bye-Law 77 of the Bye-Laws, Ms. Carol Lau Chu Lan, being newly appointed
director, shall retire from office at the AGM and shall be eligible and offer herself for re-election.

Pursuant to Bye-Law 82 of the Bye-Laws, Messrs. Andy Lau Sak Yuk, Peter Hon Sheung Tin,
Norman Ho Hau Chong shall retire from office by rotation at the AGM and shall be eligible and offer
themselves for re-election.

Details of retiring Directors proposed for re-election at the AGM are set out in the Appendix
II of this circular.
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5. ANNUAL GENERAL MEETING

On pages 13 to 16 of this circular, you will find the AGM Notice which contains, inter alia,
the Ordinary Resolutions to approve the Repurchase Proposal, the grant of general mandate to issue
Shares and the extension of such general mandate and the re-election of retiring Directors.

6. VOTING BY WAY OF POLL

Pursuant to Rule 13.39(4) of the Listing Rules, all votes at the AGM will be taken by poll and
the Company will announce the results of the poll in the manner prescribed under Rule 13.39(5) of
the Listing Rules.

7. ACTION TO BE TAKEN

A proxy form for use at the AGM is enclosed herein. Whether or not you intend to attend
the AGM, you are requested to complete the proxy form in accordance with the instructions printed
thereon and return it to the head office and principal place of business of the Company, 5th Floor,
Shing Dao Industrial Building, 232 Aberdeen Main Road, Hong Kong not less than 48 hours before
the time appointed for holding the AGM. Completion and return of a proxy form will not preclude
Shareholders from attending and voting at the AGM if they so wish.

8. RECOMMENDATION

The Directors believe that the Repurchase Proposal, general mandate to issue new Shares,
extension of such general mandate to issue Shares and re-election of the retiring Directors are all in
the best interests of the Company and the Shareholders. Accordingly, the Directors recommend that
all Shareholders should vote in favour of the resolutions set out in the AGM Notice

By Order of the Board
Starlight International Holdings Limited
Lau Sak Hong, Philip
Chairman



APPENDIX I EXPLANATORY STATEMENT

This appendix serves as an explanatory statement, as required by the Listing Rules, to provide
the requisite information to you for your consideration of the proposal to permit the repurchase of
Shares up to a maximum of 10% of the issued share capital of the Company as at the date of passing
the Repurchase Resolution.

1. SHARE CAPITAL

As at the Latest Practicable Date, the issued share capital of the Company comprised 1,413,159,890
Shares.

Subject to the passing of the Repurchase Resolution and on the basis that no further Shares are
issued or repurchased after the Latest Practicable Date and prior to the AGM, the Company would be
allowed under the Repurchase Resolution to repurchase a maximum of 141,315,989 Shares.

2. REASONS FOR REPURCHASE

The Directors believe that the Repurchase Proposal is in the best interests of the Company and
the Shareholders. Such repurchase may, depending on market conditions and funding arrangements
at the time, lead to an enhancement of the net assets and/or earnings per Share of the Company and
will only be made when the Directors believe that such a repurchase will benefit the Company and
the Shareholders.

3. FUNDING OF REPURCHASE

In repurchasing Shares, the Company may only apply funds legally available for such purpose
in accordance with its memorandum of association and Bye-Laws and the applicable laws of Bermuda.
The Companies Act provides that the amount of capital repaid in connection with a share repurchase
may only be paid out of either the capital paid up on the relevant shares, or the profits that would
otherwise be available for dividend or the proceeds of a fresh issue of shares made for the purpose.
The amount of premium payable on repurchase may only be paid out of either the profits that would
otherwise be available for dividend or out of the share premium or contributed surplus accounts of
the Company.

There might be an adverse impact on the working capital or gearing position of the Company
as compared with the position disclosed in the audited accounts contained in the annual report for
the year ended 31st March, 2010 in the event that the power to repurchase Shares pursuant to the
Repurchase Proposal was to be carried out in full at any time during the proposed repurchase period.
However, the Directors do not propose to exercise the power to repurchase Shares pursuant to the
Repurchase Proposal to such extent as would, in the circumstances, have a material adverse effect on
the working capital requirements of the Company or the gearing levels which in the opinion of the
Directors are from time to time appropriate for the Company.



APPENDIX 1 EXPLANATORY STATEMENT

4. SHARE PRICES

The highest and lowest prices at which the Shares have traded on the Stock Exchange during
each of the previous twelve months before the Latest Practicable Date are as follows:—

Highest Lowest

HK$ HK$

July 2009 0.320 0.260
August 2009 0.395 0.295
September 2009 0.370 0.300
October 2009 0.320 0.270
November 2009 0.360 0.260
December 2009 0.350 0.243
January 2010 0.370 0.265
February 2010 0.325 0.270
March 2010 0.500 0.300
April 2010 0.520 0.335
May 2010 0.350 0.241
June 2010 0.247 0.183
July 2010 (up to and including the Latest Practicable Date) 0.202 0.145

5. UNDERTAKING

The Directors have undertaken to the Stock Exchange that, so far as the same may be applicable,
they will exercise the powers of the Company to make repurchases pursuant to the Repurchase Proposal
and in accordance with the Listing Rules, Bye-Laws and the applicable laws of Bermuda.

None of the Directors nor, to the best of their knowledge having made all reasonable enquiries,
any of their associates (as defined in the Listing Rules), have any present intention to sell any Shares
to the Company or its subsidiaries under the Repurchase Proposal if the Repurchase Proposal is
approved by the Shareholders and exercised by the Board.

No connected person (as defined in the Listing Rules) have notified the Company that he has
a present intention to sell Shares to the Company or its subsidiaries, or have undertaken not to do
so, in the event that the Repurchase Proposal is approved by the Shareholders and exercised by the
Board.



APPENDIX I EXPLANATORY STATEMENT

6. TAKEOVERS CODE

If on the exercise of the power to repurchase Shares pursuant to the Repurchase Proposal, a
Shareholder’s proportionate interest in the voting rights of the Company increases, such increase will be
treated as an acquisition for the purposes of Rule 32 of the Takeovers Code. As a result, a shareholder
or group of Shareholders acting in concert could obtain or consolidate control of the Company and
become obliged to make a mandatory offer in accordance with Rule 26 of the Takeovers Code.

At the Latest Practicable Date, according to the register of substantial shareholders maintained
by the Company pursuant to section 336 of the Securities and Futures Ordinance, Mr. Philip Lau
Sak Hong and his associates, including companies and trust controlled by him, held on a beneficial
basis 507,884,272 Shares representing 35.94% of the issued share capital of the Company. Based
on such shareholdings and in the event that the Directors exercised in full the power to repurchase
Shares pursuant to the Repurchase Resolution, the shareholdings of Mr. Philip Lau Sak Hong and his
associates would be increased to approximately 39.93% of the issued share capital of the Company
and an obligation to make a general offer by Mr. Philip Lau Sak Hong to shareholders under Rule
26 of the Takeovers Code may arise. The Directors have no present intention to exercise the power
to repurchase Shares pursuant to the Repurchase Proposal to such an extent as to result in takeover
obligations.

In the event that the Repurchase Proposal is exercised in full, the number of Shares held by
the public would not fall below 25%.

7. SHARES REPURCHASE MADE BY THE COMPANY

The Company had not repurchased any Shares (whether on the Stock Exchange or otherwise)
in the six months preceding the Latest Practicable Date.



APPENDIX II DETAILS OF THE RETIRING
DIRECTORS TO BE RE-ELECTED

The following are the particulars of the retiring directors proposed to be re-elected at the AGM
to be held on 24th September, 2010:-

Ms. Carol Lau Chu Lan, aged 61, has over 33 years of experience in financial management,
business consultation, financial and regulatory auditing in Australia, Hong Kong and the United
States. She graduated from Curtin University in Perth, Australia in 1975 with a Bachelor’s degree in
Accounting, and held a Master degree in computing at the Canberra University, Australia in 1980.
Ms. Lau had been a Certified Public Accountant (CPA) in Australia and in the United States. She
was formerly the Financial Controller of the Company from 1986-1988 and was President of a fully
owned subsidiary of the Company in United States from 1990-1996.

Currently, Ms. Lau serves as an Interim Chief Financial Officer and Chairwoman of the Board
of The Singing Machine Company, Inc., (“SMC”) and serves as Chief Financial Officer of COSMO
Communications Corporation (“COSMO”), which are subsidiaries of the Company. The SMC and
COSMO both are registered as public listed companies in the United States. Save as disclosed above,
she did not hold any directorship in other public listed company in the last three years and any position
of the Company and other subsidiary company of the Company.

Ms. Lau is the sister of Mr. Philip Lau Sak Hong, Mr. Anthony Lau Sak Kai, Mr. Andy Lau Sak
Yuk, Mr. Eric Lau Shek Hung and Mr. Jacky Lau Sek Hoi. They are respectively executive directors
and senior management of the Company. Mr. Gary Atkinson is the son of Ms. Lau and is the senior
management of SMC. Save as disclosed herein, Ms. Lau does not have any relationships with the
Directors, senior management or substantial or controlling shareholder of the Company.

As at the Latest Practicable Date, Ms. Lau has personal interests of 384,483 shares in the
Company within the meaning of Part XV of SFO.

Ms. Lau is entitled to an annual remuneration package of HK$672,792 as Chief Financial
Officer of the overseas subsidiaries of the Company. Such sum was determined with reference to
market terms, her duties and responsibilities in the Group and the Group’s remuneration policy. She
may be entitled to a year end discretionary bonus determined by the Board at its absolute discretion
having regard to the Company’s performance and the marketing situation. There is no director’s service
contract entered into between the Company and Ms. Lau. She is not appointed for a specific term and
is subject to retirement by rotation and re-election in accordance with the Company’s Bye-Laws. She
will not receive a director fee for the year ended 31 March 2011.

Save as disclosed above, Ms. Lau has confirmed that there are no other matters that needs
to be brought to the attention of the Shareholders in connection with her re-election and no other
information should be disclosed pursuant to rule 13.51(2)(h) to (v) of the Listing Rules.



APPENDIX II DETAILS OF THE RETIRING
DIRECTORS TO BE RE-ELECTED

Mr. Andy Lau Sak Yuk, aged 60, was appointed executive director of the Company on 26th
September, 1989. He is in charge of the research and development of the Group and has been in the
Group for 38 years. Mr. Lau did not hold any directorship in other listed public companies in the last
three years. Mr. Lau is also a director of in a number of subsidiaries of the Group of the Company.
Save as disclosed above, he does not held any position of the Company and other companies within
the Group.

He is the brother of Mr. Philip Lau Sak Hong, Mr. Anthony Lau Sak Kai, Ms. Carol Lau Chui
Lan, Mr. Eric Lau Shek Hung and Mr. Jacky Lau Sek Hoi. They are respectively executive directors and
senior management of the Company. Save as disclosed herein, Mr. Lau does not have any relationships
with the Directors, senior management or substantial or controlling shareholder of the Company.

As at the Latest Practicable Date, Mr. Lau has personal interests and corporate interests in
67,513,401 shares and 23,878,244 shares respectively, totalling 91,391,645 shares, representing in
aggregate approximately 6.47% of the issued share capital of the Company, within the meaning of
Part XV of the SFO.

Mr. Lau is entitled to an annual remuneration package of HK$890,000. Such sum was determined
by the Board with reference to market terms, his duties and responsibilities in the Group and the
Group’s remuneration policy. He is also entitled to a year end discretionary bonus determined by
the Board at its absolute discretion having regard to the Company’s performance and the marketing
situation. There is no director’s service contract entered into between the Company and Mr. Lau. He is
not appointed for a specific term and is subject to retirement by rotation and re-election in accordance
with the Company’s Bye-Laws. He is entitled to a director fee of not less than HK$50,000 per annum
which is subject to the approval of the Board by reference to the prevailing marketing conditions and
the shareholders’ approval at an annual general meeting.

Save as disclosed above, Mr. Lau has confirmed that there are no other matters that need to be

brought to the attention of the Shareholders in connection with his re-election and no other information
that should be disclosed pursuant to rule 13.51(2)(h) to (v) of the Listing Rules.
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APPENDIX II DETAILS OF THE RETIRING
DIRECTORS TO BE RE-ELECTED

Mr. Peter Hon Sheung Tin, aged 69, had been an independent non-executive director of the
Company since 1988 and re-designated as non-executive director of the Company on 28th September,
2004. He has been practicing as a solicitor in Hong Kong for over 40 years. He retired as the Senior
Partner of Messrs. Hon & Co., Solicitors & Notaries since 1st April, 2008 and remains as consultant.
He is a director of Starlight Industrial Holdings Limited and The Singing Machine Company, Inc.
(a company listed on the stock exchange in USA) where both are subsidiaries of the Company. He
resigned as an independent non-executive director of Automated Systems Holdings Limited, a company
listed on the Stock Exchange in August, 2009. He is a member of audit committee and remuneration
committee of the Company. Save as disclosed above, he did not hold any directorship in other public
listed companies in the last three years and does not hold any position of a Company and other
companies within the Group.

As at the Latest Practicable Date, Mr. Hon has personal interests of 372,181 shares in the
Company within the meaning of Part XV of SFO. He does not have any relationship with any Directors,
senior management, substantial or controlling shareholders of the Company.

Mr. Hon is appointed for a term until 30th September, 2011 and subject to retirement and re-
election provisions in the Bye-Laws. He is entitled to have a director fee of HK$50,000 per annum
which is subject to the approval of the Board by reference to the prevailing market conditions and
the shareholders’ approval at the Annual General Meeting. He is not entitled to any other emoluments
including bonus.

Save as disclosed above, Mr. Hon has confirmed that there are no other matters that need to be

brought to the attention of the shareholders in connection with his re-election and no other information
that should be disclosed pursuant to rule 13.51(2)(h) to (v) of the Listing Rules.
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APPENDIX II DETAILS OF THE RETIRING
DIRECTORS TO BE RE-ELECTED

Mr. Norman Ho Hau Chong, aged 54, was appointed independent non-executive director of
the Company on 1st October, 1998. He is a member of audit committee of the Company. He holds a
Bachelor of Arts degree from the University of Exeter, and is a member of the Institute of Chartered
Accounts in England and Wales, a Fellow of the Hong Kong Institute of Certified Public Accounts.
He has over 23 years of experience in management and property development.

He is a director in CITIC Pacific Limited, Hong Kong Ferry (Holdings) Company Limited,
Lee Hing Development Limited, Miramar Hotel & Investment Company Limited, Shun Tak Holdings
Limited and Vision Values Holdings Ltd (formerly known as New World Mobile Holdings Limited),
all of which are listed on the Stock Exchange. Mr. Ho resigned as director of Taifook Securities Group
Limited, a company listed on the Stock Exchange, on 1st July, 2009. Save as disclosed above, he did
not hold any directorship in other public listed company in the last three years and any position of
the Company and other companies within the Group.

As at the Latest Practicable Date, Mr. Ho did not have any relationship with any Directors,
senior management, substantial or controlling shareholders of the Company and did not have any
interest in Shares, within the meaning of Part XV of SFO.

Mr. Ho is appointed for a term until 30th September, 2011 and subject to retirement and re-
election provisions in the Bye-Laws. He is entitled to have a director fee of HK$50,000 per annum
which is subject to the approval of the Board by reference to the prevailing market conditions and
the Shareholder’s approval at the Annual General Meeting.

Save as disclosed above, Mr. Ho has confirmed that there are no other matters that need to be
brought to the attention of the shareholders in connection with his re-election and no other information
that should be disclosed pursuant to rule 13.51(2)(h) to (v) of the Listing Rules.

In the opinions of the Directors, other than the aforesaid matters, there is no other matters need

to be brought to the attention of the Shareholders in relation to the re-election of the above retiring
directors.
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NOTICE OF ANNUAL GENERAL MEETING

SIARLITE

STARLIGHT INTERNATIONAL HOLDINGS LIMITED

F+ F B BR R PR 2 A"

(Incorporated in Bermuda with limited liability)
(Stock Code: 485)

NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that an Annual General Meeting of Starlight International

Holdings Limited will be held at Diamond and Jade Room, 2nd Floor, Crowne Plaza Hong Kong
Causeway Bay, 8 Leighton Road, Causeway Bay, Hong Kong on Friday, 24th September, 2010 at 3:00

p.m. for the following purpose:—

*

To receive and consider the financial statements for the year ended 31st March, 2010 and
the report of the directors and independent auditor’s report.

To re-elect retiring Directors and to authorise the board of Directors to fix remuneration
of Directors.

To re-appoint auditor and to authorise the board of Directors to fix remuneration of
auditor.

As special business, to consider and, if thought fit, pass the following resolution as an
ordinary resolution of the Company:

ORDINARY RESOLUTION
“THAT:-

(a) subject to paragraph (b) of this resolution, the exercise by the Directors of the
Company during the Relevant Period (as hereinafter defined) of all the powers of
the Company to repurchase shares of HK$0.10 each in the capital of the Company
on The Stock Exchange of Hong Kong Limited (“the Stock Exchange”) or on
any other stock exchange on which the shares of the Company may be listed and
recognised by the Securities and Futures Commission of Hong Kong and the Stock
Exchange for this purpose, subject to and in accordance with all applicable laws
and the requirements of the Rules Governing the Listing of Securities on the Stock
Exchange or of any other stock exchange as amended from time to time, be and is
hereby generally and unconditionally approved;

(b) the aggregate nominal amount of shares of the Company which the Directors of
the Company is authorised to repurchase pursvant to the approval in paragraph (a)
of this resolution shall not exceed 10% of the aggregate nominal amount of the
issued share capital of the Company as at the date of passing this Resolution and
the said approval shall be limited accordingly; and

for identification purpose only
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NOTICE OF ANNUAL GENERAL MEETING

(c)

for the purposes of this Resolution, “Relevant Period” means the period from the
passing of this Resolution until whichever is the earliest of:—

(1) the conclusion of the next annual general meeting of the Company;

(i1)  the expiration of the period within which the next annual general meeting
of the Company is required by any applicable laws of Bermuda or the Bye-
Laws of the Company to be held; and

(iii) the date on which the authority set out in this resolution is revoked or varied
by an ordinary resolution of the shareholders of the Company in general
meeting.”

As special business, to consider and, if thought fit, pass the following resolution as an

ordinary resolution of the Company:

ORDINARY RESOLUTION

“THAT:—

(a)

(b)

()

subject to paragraph (c) of this resolution, the exercise by the Directors of the
Company during the Relevant Period (as hereinafter defined) of all the powers of
the Company to allot, issue and deal with additional shares of HK$0.10 each in
the capital of the Company and to make or grant offers, agreements and options
(including bonds, warrants and debentures convertible into shares of the Company)
which would or might require the exercise of such power be and is hereby generally
and unconditionally approved;

the approval in paragraph (a) of this resolution shall authorise the Directors of the
Company during the Relevant Period (as hereinafter defined) to make or grant offers,
agreements and options (including bonds, warrants and debentures convertible into
shares of the Company) which would or might require the exercise of such power
after the end of the Relevant Period,;

the aggregate nominal amount of share capital allotted or agreed conditionally or
unconditionally to be allotted (whether pursuant to an option or otherwise) and
issued by the Directors of the Company pursuant to the approval in paragraph (a)
of this resolution, otherwise than pursuant to (i) a Rights Issue (as hereinafter
defined); (ii) an issue of shares as scrip dividends pursuant to the Bye-Laws of
the Company from time to time; (iii) an issue of shares under any option scheme
or similar arrangement for the time being adopted for the grant or issue of shares
or rights to acquire shares of the Company; or (iv) an issue of shares upon the
exercise of rights of subscription or conversion under the terms of any warrants
of the Company, shall not exceed 20% of the aggregate nominal amount of the
issued share capital of the Company as at the date of passing this Resolution, and
the said approval shall be limited accordingly; and
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NOTICE OF ANNUAL GENERAL MEETING

(d)

for the purpose of this Resolution,

“Relevant Period” means the period from the passing of this Resolution until
whichever is the earliest of:-

(1) the conclusion of the next annual general meeting of the Company;

(ii)  the expiration of the period within which the next annual general meeting
of the Company is required by any applicable laws of Bermuda or the Bye-
Laws of the Company to be held; and

(iii) the date on which the authority set out in this Resolution is revoked or varied
by an ordinary resolution of the shareholders of the Company in general
meeting; and

“Rights Issue” means an offer of shares or issue of options, warrants or other
securities giving right to subscribe for shares of the Company, open for a period
fixed by the Directors of the Company to holders of shares of the Company,
or any class of shares of the Company, whose names appear on the register of
members of the Company (and, where appropriate, to holders of other securities
of the Company entitled to the offer) on a fixed record date in proportion to their
holdings of such shares (or, where appropriate such other securities) as at that date
(subject to such exclusions or other arrangements as the Directors of the Company
may deem necessary or expedient in relation to fractional entitlements or having
regard to any restrictions or obligations under the laws of, or the requirements of
any recognised regulatory body or any stock exchange in, any territory applicable
to the Company).”
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NOTICE OF ANNUAL GENERAL MEETING

Hong

Notes:—

6. As special business, to consider and, if thought fit, pass the following resolution as an
ordinary resolution of the Company:

ORDINARY RESOLUTION

“THAT subject to the passing of Resolutions set out in items 4 and 5 of the notice
convening this meeting, the general mandate granted to the Directors of the Company to
allot, issue and deal with additional shares pursuant to the Resolution set out in item 5 of
the notice convening this meeting be and is hereby extended by the addition thereto of an
amount representing the aggregate nominal amount of shares in the capital of the Company
repurchased by the Company under the authority granted pursuant to Resolution set out
in item 4 of the notice convening this meeting, provided that such amount of shares so
repurchased shall not exceed 10% of the aggregate nominal amount of the issued share
capital of the Company as at the date of passing the said Resolution.”

By Order of the Board
Starlight International Holdings Limited
Lo Tai On
Secretary

Kong, 30th July, 2010

Any member of the Company entitled to attend and vote at the meeting is entitled to appoint one or more proxies to
attend and vote instead of him. A proxy need not be a member of the Company.

To be valid, a proxy form, together with any power of attorney or other authority (if any) under which it is signed, or a
notarially certified copy thereof, must be deposited at the head office and principal place of business of the Company at
5th Floor, Shing Dao Industrial Building, 232 Aberdeen Main Road, Hong Kong not less than 48 hours before the time
appointed for holding the meeting or any adjournment thereof.

The retiring directors standing for re-election under item 2 are Ms. Carol Lau Chu Lan, Messrs. Andy Lau Sak Yuk,
Peter Hon Sheung Tin and Norman Ho Hau Chong.

Pursuant to rule 13.39 (4) of the listing rules of the Stock Exchange, all resolutions set out in this notice will be decided
by poll at the meeting.
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For Main Board and GEM listed issuers
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Monthly Return of Equity Issuer on Movements in Securities

For the month ended (dd/mm/yyyy) : 31/07/2010

To : Hong Kong Exchanges and Clearing Limited

Name of Issuer Starlight International Holdings Limited
Date Submitted 03/08/2010

I. Movements in Authorised Share Capital

1. Ordinary Shares

(1) Stock code : 485 Description : Ordinary shares
Authorised share
No. of ordinary ~ Par value capital
shares (HK$) (HK$)
Balance at close of preceding month 5,000,000,000 $0.10 $500,000,000
Increase/(decrease):
Balance at close of the month 5,000,000,000 $0.10 $500,000,000
03] Stock code : Description :
Par value Authorised share
No. of ordinary (State capital
shares currency) (State currency)
Balance at close of preceding month N/A
Increase/(decrease)
Balance at close of the month




2. Preference Shares

For Main Board and GEM listed issuers

Stock code : Description :
Par value Authorised share
No. of preference (State capital
shares currency) (State currency)
Balance at close of preceding month N/A
Increase/(decrease)
Balance at close of the month
3. Other Classes of Shares
Stock code : Description :
Par value Authorised share
No. of other (State capital
classes of shares  currency) (State currency)
Balance at close of preceding month N/A
Increase/(decrease)
Balance at close of the month
Total authorised share capital at the end of the month (State HK$500,000,000

currency) :




II. Movements in Issued Share Capital

For Main Board and GEM listed issuers

No. of ordinary shares

@) 2

No of preference No. of other classes
shares of shares

Balance at close of

preceding month 785,088,828 N/A

N/A N/A

Increase/ (decrease)

during the month 628,071,062 N/A

N/A N/A

Balance at close of the

month 1,413,159,890 N/A

N/A N/A

II1. Details of Movements in Issued Share Capital

Share Options (under Share Option Schemes of the Issuer)

Particulars of share
option scheme
including EGM

approval date

Movement during the month

No. of new shares of
issuer which may be
issued pursuant thereto
as at close of the month

No. of new shares of
issuer issued during
the month pursuant

thereto

(dd/mm/yyyy) and
class of shares
issuable

Granted Exercised

Cancelled

Lapsed

1. Share option

scheme

adopted on

12/09/2002

Ordinary

shares

Exercise price:

HK$0.1903 Nil Nil Nil
HK$0.31 Nil Nil Nil
HK$0.3549 Nil Nil Nil
HK$0.3677 Nil Nil Nil
HK$0.4126 Nil Nil Nil

Nil Nil
Nil Nil
Nil Nil
Nil Nil
Nil Nil

56,126,400
9,354,400
1,028,984

187,088

14,031,600

(Note 1)

2. Share option

scheme

adopted on

15/01/2008

Ordinary

shares

Exercise price:

HK$0.2228 Nil Nil Nil
HK$0.2053 Nil Nil Nil
HK$0.0855 Nil Nil Nil

Nil Nil
Nil Nil
Nil Nil

701,580
1,618,311
2,338,600

(Note 1)




For Main Board and GEM listed issuers

3. N/A
(/7 )
shares
(Note 1)
Total A. (Ordinary shares) N/A
(Preference shares) N/A
(Other class) N/A

Total funds raised during the month from exercise of
options (State currency)

Warrants to Issue Shares of the Issuer which are to be Listed

No. ofnew  No. of new
shares of shares of
issuer issued issuer which
during the may be issued
month pursuant
pursuant thereto as at
Currency of Nominal value at Exercised Nominal value thereto close of the
Description of warrants nominal close of during the  at close of the month
Date of expiry - dd/mm/yyyy) value  preceding month  month month

1. N/A

« /71 )
Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy) D)

2. NA

«C 77 )
Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy) Crr7 )

3. N/A

« 71 )
Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy) (/1 )




et

N/A

For Main Board and GEM listed issuers

« 77 )
Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy)

Total B.  (Ordinary shares) N/A
(Preference shares) N/A
(Other class) N/A

Convertibles (i.e. Convertible into Shares of the Issuer which are to be Listed)

Class and description

No. ofnew  No. of new
shares of shares of
issuer issued issuer which
during the may be issued
month pursuant
pursuant thereto as at

Currency of Amount at close  Converted Amount at thereto close of the
of preceding during the close of the month

amount
outstanding

month

month month

1. N/A

Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy))

2. N/A

/

Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy)

3. N/A

(/

/

Stock code (if listed)
Class of shares
issuable (Note 1)

Subscription price




For Main Board and GEM listed issuers

No.ofnew  No. ofnew |

shares of shares of
issuer issued  issuer which
during the may be issued
month pursuant
pursuant thereto as at
Currency of Amount at close  Converted Amount at thereto close of the
amount of preceding during the close of the month
Class and description outstanding month month month
EGM approval date
(if applicable)
(dd/mm/yyyy) (/7 )
4. N/A
Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy) /7 1/ )
Total C. (Ordinary shares) N/A
(Preference shares) N/A
(Other class) N/A

Any other Agreements or Arrangements to Issue Shares of the Issuer which are to be Listed, including Options (other

than under Share Option Schemes)

1.

No. of new shares of ~ No. of new shares of
issuer issued during issuer which may be
the month pursuant  jgg,eq pursuant thereto

Full particulars including EGM approval date (dd/mm/yyyy), thereto as at close of the month
if applicable, and class of shares issuable:
N/A
(/7 )
shares (Note 1)
N/A
/7 7 )
shares (Note 1)
N/A
(G
shares (Note 1)
Total D.  (Ordinary shares)
(Preference shares)
(Other class)




Other Movements in Issued Share Capital

For Main Board and GEM listed issuers

Type of Issue

No. of new  No. of new
shares of shares of
issuer issued issuer which

during the may be
month issued
pursuant pursuant
thereto thereto as at
close of the
month

1. Rights issue

At price :

State
currency

Class of shares issuable

(Note 1)

Issue and allotment
date : (dd/mm/yyyy)

EGM approval date:
(dd/mm/yyyy)

N/A

2. Open offer

At price :

State
currency

HK$

Class of shares issuable

(Note 1)

Issue and allotment
date : (dd/mm/yyyy)

EGM approval date:
(dd/mm/yyyy)

(21/07/10)

(23/06/10)

628,071,062

3. Placing

At price :

State
currency

Class of shares issuable

(Note 1)

Issue and allotment
date : (dd/mm/yyyy)

EGM approval date:
(dd/mm/yyyy)

c/7 7 )

N/A

4. Bonus issue

Class of shares issuable

(Note 1)

Issue and allotment
date : (dd/mm/yyyy)

EGM approval date:
(dd/mm/yyyy)

77 )

77 )

N/A




For Main Board and GEM listed issuers

Type of Issue

No. ofnew No. of new
shares of shares of
issuer issued issuer which

during the may be
month issued
pursuant pursuant
thereto thereto as at
close of the
month

5.

Scrip dividend At price :

State
currency

Class of shares issuable

(Note 1)

Issue and allotment
date : (dd/mm/yyyy)

EGM approval date:
(dd/mm/yyyy)

~~

)

N/A

6.

Repurchase of
shares

Class of
repurchased (Note 1)

Cancellation date :
(dd/mm/yyyy)

EGM approval date:
(dd/mm/yyyy)

shares

~

/1)

N/A

7.

Redemption of
shares

Class of
redeemed (Note 1)

Redemption date :
(dd/mm/yyyy)

EGM approval date:
(dd/mm/yyyy)

shares

N/A

8.

Consideration issue At price :

State
currency

Class of shares issuable

(Note 1)

Issue and allotment
date : (dd/mm/yyyy)

EGM approval date:
(dd/mm/yyyy)

~

rr )

77 )

N/A




For Main Board and GEM listed issuers

No. of new No. of new

shares of shares of
issuer issued issuer which
during the may be
month issued
pursuant pursuant
thereto thereto as at
close of the
Type of Issue month
Class of shares issuable
(Note 1)
9. Capital Issue and allotment /77 )
reorganisation date : (dd/mm/yyyy)
EGM approval date: /7 )
(dd/mm/yyyy)
N/A
Class of shares: issuable
(Note 1)
10. Other I State !/
(Please specify) Atprice : currency ‘Ijsa"‘t‘;e: ?gg/mmem) ( )
EGM approval date: 77 )
(dd/mm/yyyy) N/A
Total E.  (Ordinary shares) 628,071,062
(Preference shares) N/A
(Other class) N/A
Total increase / (decrease) in ordinary shares during the month (i.e. Total of A to E): 1) 628,071,062
) N/A
Total increase / (decrease) in preference shares during the month (i.e. Total of A to E): N/A
N/A

Total increase / (decrease) in other classes of shares during the month (i.e. Total of A to E):
(These figures should be the same as the relevant figures under Il above (“Movements in Issued Share Capital”).)




For Main Board and GEM listed issuers

Remarks (if any):
The exercise price and number of new shares which may be issued pursuant to the share option scheme

have been adjusted according to the open offer approved by shareholders on 23 June 2010.

Submitted by: Lo Tai On

Title: Secretary
(Director, Secretary or other duly authorised officer)

Notes :
1 State the class of shares (e.g. ordinary, preference or other).

2. If there is insufficient space, please append the prescribed continuation sheet.



Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no respoﬁsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this announcement.

STARLITE

STARLIGHT INTERNATIONAL HOLDINGS LIMITED
FHBBRERAE"

(Incorporated in Bermuda with limited liability)
(Stock Code: 485)

NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that an Annual General Meeting of Starlight International Holdings
Limited will be held at Diamond and Jade Room, 2nd Floor, Crowne Plaza Hong Kong Causeway
Bay, 8 Leighton Road, Causeway Bay, Hong Kong on Friday, 24th September, 2010 at 3:00 p.m. for
the following purpose:—

1. To receive and consider the financial statements for the year ended 31st March, 2010 and the
report of the directors and independent auditor’s report.

2.  To re-elect retiring Directors and to authorise the board of Directors to fix remuneration of
Directors.

3.  To re-appoint auditor and to authorise the board of Directors to fix remuneration of auditor.

4.  As special business, to consider and, if thought fit, pass the following resolution as an ordinary
resolution of the Company:

ORDINARY RESOLUTION
“THAT:-

(a) subject to paragraph (b) of this resolution, the exercise by the Directors of the Company
during the Relevant Period (as hereinafter defined) of all the powers of the Company to
repurchase shares of HK$0.10 each in the capital of the Company on The Stock Exchange
of Hong Kong Limited (“the Stock Exchange™) or on any other stock exchange on which
the shares of the Company may be listed and recognised by the Securities and Futures
Commission of Hong Kong and the Stock Exchange for this purpose, subject to and in
accordance with all applicable laws and the requirements of the Rules Governing the Listing
of Securities on the Stock Exchange or of any other stock exchange as amended from time
to time, be and is hereby generally and unconditionally approved;

) the aggregate nominal amount of shares of the Company which the Duecto;s of the,Company

and

*  for identification purpose only



(©

for the purposes of this Resolution, “Relevant Period” means the period from the passing
of this Resolution until whichever is the earliest of:—

(i) the conclusion of the next annual general meeting of the Company;
(i) the expiration of the period within which the next annual general meeting of the
Company is required by any applicable laws of Bermuda or the Bye-Laws of the

Company to be held; and

(1i1) the date on which the authority set out in this resolution is revoked or varied by an
ordinary resolution of the shareholders of the Company in general meeting.”

As special business, to consider and, if thought fit, pass the following resolution as an ordinary
resolution of the Company:

ORDINARY RESOLUTION

“THAT:—

(@)

(b)

(©

subject to paragraph (c) of this resolution, the exercise by the Directors of the Company
during the Relevant Period (as hereinafter defined) of all the powers of the Company to allot,
issue and deal with additional shares of HK$0.10 each in the capital of the Company and
to make or grant offers, agreements and options (including bonds, warrants and debentures
convertible into shares of the Company) which would or might require the exercise of such
power be and is hereby generally and unconditionally approved;

the approval in paragraph (a) of this resolution shall authorise the Directors of the Company
during the Relevant Period (as hereinafter defined) to make or grant offers, agreements and
options (including bonds, warrants and debentures convertible into shares of the Company)
which would or might require the exercise of such power after the end of the Relevant
Period;

the aggregate nominal amount of share capital allotted or agreed conditionally or
unconditionally to be allotted (whether pursuant to an option or otherwise) and issued by
the Directors of the Company pursuant to the approval in paragraph (a) of this resolution,
otherwise than pursuant to (i) a Rights Issue (as hereinafter defined); (ii) an issue of shares
as scrip dividends pursuant to the Bye-Laws of the Company from time to time; (iii) an
issue of shares under any option scheme or similar arrangement for the time being adopted
for the grant or issue of shares or rights to acquire shares of the Company; or (iv) an issue
of shares upon the exercise of rights of subscription or conversion under the terms of any
warrants of the Company, shall not exceed 20% of the aggregate nominal amount of the
issued share capital of the Company as at the date of passing this Resolution, and the said
approval shall be limited accordingly; and



(d) for the purpose of this Resolution,

“Relevant Period” means the period from the passing of this Resolution until whichever is
the earliest of:—

(i) the conclusion of the next annual general meeting of the Company;

(ii) the expiration of the period within which the next annual general meeting of the
Company is required by any applicable laws of Bermuda or the Bye-Laws of the
Company to be held; and

(iii) the date on which the authority set out in this Resolution is revoked or varied by an
ordinary resolution of the shareholders of the Company in general meeting; and

“Rights Issue” means an offer of shares or issue of options, warrants or other securities giving
right to subscribe for shares of the Company, open for a period fixed by the Directors of
the Company to holders of shares of the Company, or any class of shares of the Company,
whose names appear on the register of members of the Company (and, where appropriate,
to holders of other securities of the Company entitled to the offer) on a fixed record date in
proportion to their holdings of such shares (or, where appropriate such other securities) as at
that date (subject to such exclusions or other arrangements as the Directors of the Company
may deem necessary or expedient in relation to fractional entitlements or having regard
to any restrictions or obligations under the laws of, or the requirements of any recognised
regulatory body or any stock exchange in, any territory applicable to the Company).”

6.  As special business, to consider and, if thought fit, pass the following resolution as an ordinary
resolution of the Company:

ORDINARY RESOLUTION

“THAT subject to the passing of Resolutions set out in items 4 and 5 of the notice convening
this meeting, the general mandate granted to the Directors of the Company to allot, issue and
deal with additional shares pursuant to the Resolution set out in item 5 of the notice convening
this meeting be and is hereby extended by the addition thereto of an amount representing the
aggregate nominal amount of shares in the capital of the Company repurchased by the Company
under the authority granted pursuant to Resolution set out in item 4 of the notice convening
this meeting, provided that such amount of shares so repurchased shall not exceed 10% of the
aggregate nominal amount of the issued share capital of the Company as at the date of passing
the said Resolution.”

By Order of the Board
Starlight International Holdings Limited
Lo Tai On
Secretary

Hong Kong, 30th July, 2010



Notes:—

1. Any member of the Company entitled to attend and vote at the meeting is entitled to appoint one or more
proxies to attend and vote instead of him. A proxy need not be a member of the Company.

2. To be valid, a proxy form, together with any power of attorney or other authority (if any) under which it
is signed, or a notarially certified copy thereof, must be deposited at the head office and principal place
of business of the Company at 5th Floor, Shing Dao Industrial Building, 232 Aberdeen Main Road,
Hong Kong not less than 48 hours before the time appointed for holding the meeting or any adjournment
thereof.

3. The retiring directors standing for re-election under item 2 are Ms. Carol Lau Chu Lan, Messrs. Andy
Lau Sak Yuk, Peter Hon Sheung Tin and Norman Ho Hau Chong.

4. Pursuant to rule 13.39 (4) of the listing rules of the Stock Exchange, all resolutions set out in this notice -
will be decided by poll at the meeting.

As at the date of this announcement, the board of directors of the Company comprised Mr. Lau Sak
Hong, Philip, Mr. Lau Sak Kai, Anthony, Mr. Lau Sak Yuk, Andy and Ms. Carol Lau Chu Lan as executive
directors; Mr. Peter Hon Sheung Tin as non-executive director and Mr. Ho Hau Chong, Norman, Mr.
Chan Chak Chung and Mr. Winston Calptor Chuck as independent non-executive directors.



